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a Recommended Opinion & Order from the Hearing Division, and copies of the document were
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automatically email a link to the filed document to the following who have consented to email
service.
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1 BEFORE THE ARIZONA CORPORATION COMMISSION
2 | COMMISSIONERS

3 | DOUG LITTLE - Chairman
BOB STUMP

4 | BOB BURNS

TOM FORESE

5 | ANDY TOBIN

IN THE MATTER OF THE APPLICATION OF DOCKET NO. W-02465A-15-0367

LIBERTY UTILITIES (BELLA VISTA WATER)

g CORP., AN ARIZONA CORPORATION, FOR A
DETERMINATION OF THE FAIR VALUE OF ITS

9 UTILITY PLANTS AND PROPERTY AND FOR
INCREASES IN ITS WATER RATES AND

10 CHARGES FOR UTILITY SERVICE BASED

THEREON.

1 DOCKET NO. W-02465A-15-0370
IN THE MATTER OF THE APPLICATION OF

12 LIBERTY UTILITIES (BELLA VISTA WATER)
CORP., AN ARIZONA CORPORATION, FOR

13 AUTHORITY TO ISSUE EVIDENCE OF
INDEBTEDNESS IN AN AMOUNT NOT TO

14 EXCEED §4,700,000.

DOCKET NO. WS-02676A-15-0368

15 IN THE MATTER OF THE APPLICATION OF
LIBERTY UTILITIES (RIO RICO WATER &

16 SEWER) CORP., AN ARIZONA CORPORATION,
FOR A DETERMINATION OF THE FAIR VALUE

17 OF ITS UTILITY PLANTS AND PROPERTY AND
FOR INCREASES IN ITS WATER AND

18 WASTEWATER RATES AND CHARGES FOR
UTILITY SERVICE BASED THEREON.

19 DOCKET NO. WS-02676A-15-0371
IN THE MATTER OF THE APPLICATION OF

20 LIBERTY UTILITIES (RIO RICO WATER & DECISION NO.
SEWER) CORP., AN ARIZONA CORPORATION,

21 FOR AUTHORITY TO ISSUE EVIDENCE OF
INDEBTEDNESS IN AN AMOUNT NOT TO

2o |EXCEED $8,900,000. OPINION AND ORDER

3 | DATE OF HEARING: August 4, 2016

24 PLACE OF HEARING: Phoenix, Arizona

15 |ADMINISTRATIVE LAW JUDGE: Dwight D. Nodes'

6 | APPEARANCES: Mr. Jay L. Shapiro, SHAPIRO LAW FIRM, P.C., on
behalf of Liberty Utilities (Bella Vista) Corporation and

27

! Chief Administrative Law Judge Dwight D. Nodes presided over the hearing, and Administrative Law Judge Sasha
28 Paternoster assisted in preparation of the Recommended Opinion and Order.
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corporation;

Mr. Daniel W. Pozefsky, on behalf of the Residential
Utility Consumer Office; and
Mr. Robert W. Geake and Ms. Bridget Humphrey, Staff
Attorneys, Legal Division, on behalf of the Utilities
Division of the Arizona Corporation Commission.

BY THE COMMISSION:

L. PROCEDURAL HISTORY

On October 28, 2015, Liberty Utilities (Bella Vista Water) Corp. (“Liberty Bella Vista™) filed
with the Arizona Corporation Commission (“Commission”), in Docket No. W-02465A-15-0367, an

application requesting that the Commission establish the fair value of its plants and property used for
the provision of public water utility service and, based on such finding, approve permanent rates and
charges for utility service designed to produce a fair return thereon.

Also on October 28, 2015, Liberty Utilities (Rio Rico Water & Sewer) Corp. (“Liberty Rio
Rico™)? filed with the Commission, in Docket No. W-02676A-15-0368, an application requesting that
the Commission establish the fair value of its plant and property used for the provision of public water
and wastewater utility service and, based on such finding, approve permanent rates and charges for
utility service designed to produce a fair return thereon.

On November 2, 2015, Liberty Bella Vista filed with the Commission, in Docket No. W-
02465A-15-0370, an application requesting authority from the Commission to issue evidence of
indebtedness in a total amount not to exceed $4,700,000.

Also on November 2, 2015, Liberty Rio Rico filed with the Commission, in Docket No. W-
02676A-15-0371, an application requesting authority from the Commission to issue evidence of
indebtedness in a total amount not to exceed $8,900,000.

On November 3, 2015, Liberty filed Motions to Consolidate in both Rate Dockets and both
Finance Dockets.

On November 25, 2015, the Commission’s Utilities Divisien (“Staff”) issued Letters of

Sufficiency stating that Liberty’s rate applications had met the sufficiency requirements of Arizona

2L iberty Bella Vista and Liberty Rio Rico may be referred to jointly as “Liberty” or “the Company.”

2 DECISION NO.
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DOCKET NO. W-02465A-15-0367, ET AL.

Administrative Code (“A.A.C.”) R14-2-103 and that Liberty had been classified as a Class B utility.

On December 24, 2015, a Procedural Order was issued consolidating the above referenced
dockets, scheduling an evidentiary hearing for July 25, 2016, establishing various procedural and filing
deadlines, and directing the Company to mail and publish notice by March 1, 2016.

On January 20, 2016, a Procedural Order was issued correcting the customer notice set forth in
the December 24, 2015 Procedural Order.

The Residential Utility Consumer Office (“RUCO™), the Western Infrastructure Sustainability
Effort (“WISE™), and the Santa Cruz Valley Unified School District #35 (“School District™) were
granted intervention; however, the School District subsequently withdrew its intervention.

On April 1, 2016, Liberty filed a Notice of Filing Certification of Publication and Proof of
Mailing.

On July 6, 2016, Staff, with the agreement of Liberty, RUCO, and WISE, filed a Joint Motion
to Revise Various Filing Deadlines and Reset the Procedural Schedule as Otherwise Necessary.

On July 11, 2016, a Procedural Order was issued granting the requested extension and, among
other things, continuing the evidentiary hearing to August 1, 2016.

On July 19, 2016, Staff filed a Notice of Settlement Discussions.

On July 25, 2016, the originally scheduled and noticed hearing date, a hearing was convened
for the purpose of taking public comment only.

On July 27, 2016, a telephonic procedural conference was held with counsel for Liberty, Staff,
and RUCO. During the conference call, the parties indicated that they had reached a settlement of all
contested issues and therefore requested that various changes be made to the current procedural
schedule.

On July 28, 2016, a Procedural Order was issued scheduling the evidentiary hearing regarding
the Settlement Agreement to commence on August 4, 2016, and setting miscellaneous filing dates.

On July 29, 2016, the Settlement Agreement (“Comprehensive Settlement”) was filed.

On August 2, 2016, Liberty, RUCO, and Staff filed Testimony in Support of Comprehensive
Settlement Agreement.

On August 4, 2016, the evidentiary hearing on the settlement commenced. The parties appeared

3 DECISION NO.




O e N N A

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

28
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through counsel.
1I. BACKGROUND

1. Liberty Bella Vista is an Arizona public service corporation that provides water utility
service to customers in portions of Cochise County, Arizona pursuant to authority granted by the
Commission. During the test year, Liberty Bella Vista served approximately 8,133 residential
customers, 1,035 commercial customers, and 189 fire protection customers.

2. Liberty Rio Rico is an Arizona public service corporation that provides water and
wastewater utility service to customers in portions of Santa Cruz County, Arizona pursuant to authority
granted by the Commission. During the test vear, Liberty Rio Rico served approximately 6,404 water
connections and 2,046 sewer connections.

3. Liberty Bella Vista and Liberty Rio Rico are wholly owned subsidiaries of Liberty
Utilities (Sub) Corp. (“Sub Corp.”), which is wholly owned by Liberty Utilities Co. (“Liberty
Utilities™), a Delaware corporation. Liberty Utilities is a subsidiary of Liberty Utilities (Canada) Corp.
(“Liberty Utilities Canada”). Algonquin Power Utilities Corp. (“APUC”), a Canadian corporation
whose shares are traded on the Toronto Stock Exchange (“TSX”™), is the ultimate parent of all of the
Liberty Utilities entities.

4. Liberty Bella Vista’s current rates were approved in Decision No. 72251 (April 7, 2011).

5. Liberty Rio Rico’s current rates were approved in Decision No. 73996 (July 30, 2013).
III. SETTLEMENT

6. Liberty, RUCO, WISE, and Staff are all signatories to the Comprehensive Settlement
Agreement. A copy of the Comprehensive Settlement is attached hereto as Exhibit A. The
Comprehensive Settlement resolves all disputed issues in each of the consolidated dockets, among all
parties to the case.

7. Liberty Bella Vista’s rate application requested a revenue increase of $1,554,298 over
adjusted test year revenues of $4,624,730. or 33.61 percent, for a total revenue requirement of

$6,179,027, and a 9.16 percent rate of return on its proposed fair value rate base (“FVRB")* of

3 Liberty proposed that its original cost rate base be considered its FVRB.
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$13,205,189.

8. The terms of the Comprehensive Settlement call for a 7.72 percent rate of return on
Liberty Bella Vista’s FVRB of $11,633,206. This results in a revenue increase of $958,954, or 20.80
percent, for a total revenue requirement of $5,569,296.

9. Liberty Rico Rico’s rate application for its water division requested a revenue increase
of $683,836 over adjusted test year revenues of $3,032,792, or 22.55 percent, for a total revenue
requirement of $3,716,628 and an 8.60 percent rate of return on its proposed FVRB of $8,861,632.
Liberty Rio Rico’s rate application for its sewer division requested a revenue increase of $226,351 over
adjusted test year revenues of $1,478,323, or 15.31 percent, for a total revenue requirement of
$1,704,674, and an 8.60 percent rate of return on its proposed FVRB of $5,355,381.

10.  The terms of the Comprehensive Settlement call for a 7.72 percent rate of return on
Liberty Rio Rico’s water division FVRB of $10,454,760. This results in a revenue increase of
$814,262, or 26.50 percent, for a revenue requirement of $3,886,431. With regard to Liberty Rio Rico’s
sewer division, the Parties have agreed to a 7.72 percent rate of return on its FVRB of $5,279,632. This
results in a revenue increase of $162,266, or 10.98 percent, for a total revenue requirement of
$1,640,590.

11.  Liberty Bella Vista’s finance application requests authority to borrow $4.7 million from
its parent, Liberty Utilities.

12. Liberty Rio Rico’s finance application also seeks to borrow money from its parent,
Liberty Utilities, in the amount of $8.9 million.

A. Rate Base

13.  The parties agree that the FVRB for Liberty Bella Vista is $11,633,206. Liberty Bella
Vista’s FVRB is inclusive of $467,417 of corporate plant, $666,727 of capitalized overhead
(“INDOH™), plant in service balance of $37,589,741, accumulated depreciation (“A/D™) balance of
$14,446,153, advances in aid of construction (“AIAC”) balance of $1,080,442, accumulated
amortization balance (“AA™) of $337,990, accumulated deferred income tax (“ADIT”) balance of
$1,834,086, and cash working capital allowance of $83,155. Based on the entirety of the record in this

proceeding and in accordance with the agreement of the parties, we find that the FVRB for Liberty

5 DECISION NO.
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DOCKET NO. W-02465A-15-0367, ET AL.

Bella Vista is $11,633,206.

14.  The parties are in agreement that the FVRB for Liberty Rio Rico’s water division is
$10,454,760. Under the Comprehensive Settlement, Liberty Rio Rico’s FVRB for the water division
includes $320,224 of corporate plant, $326,264 of capitalized INDOH, plant in service balance of
$38,554,845, A/D balance of $16,404,740, AIAC balance of $976,558, CIAC balance of $20,261,91 1,
AA balance of $10,380,413, ADIT balance of $545,895, and cash working capital allowance of
$39,133. The parties further agree that the FVRB for Liberty Rio Rico’s sewer division is $5,579,632.
The FVRB for Liberty Rio Rico’s sewer division is inclusive of $97.868 of corporate plant, $67.219
of capitalized INDOH, plant in service balance of $14,171,387, A/D balance of $5,908,976, AIAC
balance of $529,379, CIAC balance of $5,112,247, AA balance of $2,943,275, ADIT balance of
$276.483, and a negative cash working capital allowance of $(8.688). Based on the entirety of the
record in this proceeding, and in accordance with the agreement of the parties, we find that the FVRB
for Liberty Rio Rico’s water division is $10,454,760 and the FVRB for the sewer division is
$5,279,632.

B. Operating Income

15.  The parties agree that Liberty Bella Vista's adjusted test year revenues are $4,610,342,
and adjusted test year operating expenses are $4,305,484, for test year adjusted operating income of
$304,858. The amount of operating expenses was determined by making adjustments to recognized
depreciation expense’ equal to $1,171,452; to allow for the allocated share of the shared services cost
pool from APUC/Liberty Utilities Canada of $1,171,452; to allow for the allocated share of salaries
and wages for shared services of $787,602; to allow for incentive pay; and to account for changes in
water usage by utilizing a declining usage and usage normalization adjustment. Based on the entirety
of the record in this proceeding, and in accordance with the agreement of the parties, we determine that
the test year adjusted operating income for Liberty Bella Vista is $304,858.

16.  The parties agree that Liberty Rio Rico’s water division has adjusted test year revenues

of $3,072,169, and adjusted test year operating expenses of $2,766,399, for test year adjusted operating

4 The Vintage Group method was used for plant depreciation using Staff’s typical and customary depreciation rates.
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income of $305,770. The amount of operating expenses was determined by recognizing: depreciation
expense of $630,848, its allocated share of the shared cost pool of $685,534, its allocated share of
salaries and wages for shared services of $474,500, incentive pay, and a declining usage and usage
normalization adjustment. As it pertains to Liberty Rio Rico’s sewer division, the parties agree that
adjusted test year revenues are $1,478,323, and adjusted test year operating expenses are $1,170,815,
for test year operating income of $307,508. The amount of operating expenses includes adjustments
to allow for depreciation expense of $296,551, shared services cost allocation of $208,791, allocation
of shared services for salaries and wages of $157.571, incentive pay, and an accounting for declining
usage and usage normalization adjustment. Based on the entirety of the record in this proceeding, and
in accordance with the agreement of the parties, we determine that the test year operating incomes for
Liberty Rio Rico’s water and sewer divisions are $305,770 and $307,508, respectively,

C. Low Income Tariff

17.  As part of the Comprehensive Settlément, the parties agree that Liberty Bella Vista and
Liberty Rio Rico (water and sewer) are entitled to recover uncollected amounts under Liberty’s low
income tariff program via a surcharge. The low income tariff surcharge will recover $11,956.08 for
Liberty Bella Vista and $78,627.78 for Liberty Rio Rico, interest free over a period of three years. The
surcharge, to be filed within 60 days of the final decision of this case, is reasonable and should be
adopted.

D. Cost of Capital

18.  Liberty seeks, and the parties have agreed to, a capital structure of 70 percent equity and
30 percent debt, in recognition of the Company’s plan to incur debt as set forth in the finance
applications. The parties reached agreement on a cost of debt of 3.10 percent and a cost of equity of
9.7 percent, for a weighted average cost of capital of 7.72 percent. We determine that based on the
entirety of the record in this proceeding, and in accordance with the agreement of the parties, a 7.72
percent rate of return on Liberty Bella Vista’s FVRB, Liberty Rio Rico water’s FVRB, and Liberty Rio

Rico sewer’s FVRB is just and reasonable.

7 DECISION NO.
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1 19.  Cost of equity summary:
2 Percentage Cost Weightéc(l) Qverage
? Common Equity 70% 9.7% 6.79%
* Long-Term Debt 30% 3.10% 0.93%
> Weighted Average
6 Cost of Capital 7.72%
7 E. Authorized Revenue Increase
8 20.  Based on our findings herein, we determine that Liberty Bella Vista is entitled to a gross
¢ [ revenue increase of $958,954.
10 Fair Value Rate Base $11,633,206
11 | Adjusted Operating Income $304,858
12 Required Rate of Return 7.72%
13 Required Operating Income $898,084
14 Operating Income Deficiency $593,225
15 Gross Revenue Conversion Factor | 1.6163
16 Gross Revenue Increase $958,954
17 21.  Based on our findings herein, we determine that Liberty Rio Rico’s water division 1s

18 I entitled to a gross revenue increase of $814,262.

19 Fair Value Rate Base $10,454,760
20 Adjusted Operating Income $305,770

21 Required Rate of Retumn 7.72%

22 Required Operating Income $807,107

23 Operating Income Deficiency $501,337

24 Gross Revenue Conversion Factor | 1.6242

25 Gross Revenue Increase $814,262
26

27

28
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22. Based on our findings herein, we determine that Liberty Rio Rico’s sewer division is

entitled to a gross revenue increase of $162,266.

Fair Value Rate Base $5,279,632
Adjusted Operating Income $307,508
Required Rate of Retumn 1.72%
Required Operating Income $407.613
Operating Income Deficiency $100,105
Gross Revenue Conversion Factor | 1.6210
Gross Revenue Increase $162,266

F. Rate Design

23.  The parties are in agreement on the rate design for Liberty Bella Vista and the water and
sewer divisions of Liberty Rio Rico as they appear in the schedules of the Comprehensive Settlement.
The proposed rate designs are reasonable and appropriate, and will be adopted.

24.  The parties agree that, in the event of nonpayment, Liberty Rio Rico sewer shall charge
the actual costs for disconnection and reconnection of sewer services and provide customer with copies
of invoices for actual costs incurred. The parties further agree that Liberty Rio Rico will not assess a
fee when no actual work is necessary to reconnect sewer services.

25.  The parties are in agreement that the proposed Purchase Power Adjustment Mechanism
(“PPAM”) should be implemented, while the Property Tax Adjustment Mechanism (“PTAM”)
originally proposed by the Company was withdrawn as part of settlement negotiations.

G. Cost Allocation Methodologies

26.  The parties agree that the expense categories captured in the APUC/Liberty Utilities
Canada/Liberty Utilities Service Corp. (“LUSC”) Cost Allocation Manual (“CAM”) are necessary to
provide service to Liberty customers. The parties further agree that the methodologies set forth in the
CAM allocate a reasonable level of costs to the customers of Liberty Bella Vista and Liberty Rio Rico®

and, pursuant to those methodologies, a 21 percent capitalization of allowed costs is reasonable and

5 Pursuant to the Comprehensive Settlement, the methodologies set forth in the CAM allocates a reasonable level of costs
to the customers of all of Liberty’s affiliates.

9 DECISION NO.
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appropriate.
27.  The parties agree that Liberty’s ratepayers benefit from the ability to access capital
through APUC, a publicly traded company on the TSX. As such, a portion of the corporate costs for

APUC to maintain its TSX membership should be allocated to the customers. Similarly, the parties
agree that allocated portions of corporate plant owned by APUC or other affiliates, and engineering
and development services provided by Sub Corp., are reasonable and necessary to provide services to
customers.

28.  According to the Comprehensive Scttlement, the parties agree: to the allocation
methodologies presented in the CAM; that the methodologies should be applied to Liberty Bella Vista,
Liberty Rio Rico, Liberty Litchfield Park, Liberty Entrada del Oro, Liberty Gold Canyon, and Liberty
Black Mountain as well as “any other water and sewer utility that may be acquired by Liberty
Utilities;”® that these methodologies should be applied in the present proceeding as well as future
proceedings before the Commission; Staff and RUCQ retain the right to verify actual costs; and, in the
event changes are made to the CAM, the parties may challenge the use of the methodologies.

29.  As set forth in the Comprehensive Settlement, we find the methodologies relating to
cost allocations utilized by the parties to be reasonable and will adopt them in this proceeding.
However, we do not believe it is necessary or in the public interest for the parties to be bound by this
same methodology for all future Liberty cases, including for companies or systems that may be
acquired by Liberty at some point in the future. Although we recognize that the Settlement provides
that parties are not bound to support the allocation methodology if the Company changes the
methodology’s parameters in future rate cases, we do not find it reasonable to bind the parties (i.e.,
Staff and RUCO) to an open-ended restraint on challenging the methodology in the future. We wish
to make clear that Staff and RUCO are free, on a case-by-case basis, to support the same methodology
in Liberty’s future yet-to-be-filed rate applications. However, we do not believe this term of the

Settlement furthers the public interest and we therefore decline to adopt it.

¢ Exhibit A.
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H. Remaining Settlement Terms

30.  The parties are in agreement as it relates to several engineering recommendations,
including: (1) requiring Liberty Bella Vista to track, quantify, and record consumed water associated
with unbilled authorized consumption for removal from the water loss calculation; (2) requiring Liberty
Bella Vista to continue to monitor the Southern Sunrise water system for an additional 12 months and
prepare an updated water loss report; (3) recommending approval of both Liberty Bella Vista’s updated
Curtailment Tariff and the Cross-Connection/Backflow Prevention Tarift; (4) requiring Liberty Bella
Vista to separate water usage data among its systems going forward; and (5) requiring Liberty Rio Rico
to separate wastewater descriptions and wastewater flow data for its primary and small wastewater
systems in Commission Annual Reports going forward with the cost of compliance to be deferred to
the next rate case.

31.  Pursuant to the Comprehensive Settlement, and in consideration of the Arizona
Supreme Court’s recent ruling’ that System Improvement Benefit (“SIB™) surcharges are a
constitutionally sound mechanism used by the Commission, the parties agree that Liberty Bella Vista
and Liberty Rio Rico may seek approval of a SIB, subject to review by Staff and RUCO.

L Finance Applications

32.  Liberty Bella Vista’s finance application requests authorization to incur long term debt
from Liberty Utilities in a total amount not to exceed $4,700,000. According to the application, Liberty
Bella Vista seeks the financing to achieve a capital structure of 70 percent equity and 30 percent debt
and borrow funds as necessary to maintain this capital structure.

33.  Liberty Bella Vista’s finance application requests approval to incur a loan amortized
over ten years at a fixed rate per annum. 8 The application states that Liberty Bella Vista’s Debt Service
Coverage Ratio (“DSCR”) will be 10.81 and its Time Interest Earned Ratio (“TIER”) will be 2.66 at
full borrowing capacity.

34, Liberty Rio Rico’s finance application requests authorization to incur long term debt

7 Residential Utility Consumer Office v. Arizona Corporation Commission, 240 Ariz. 108, 377 P.3d 305 (2016).

8 The fixed rate is equal to the average of the 10-year U.S. Treasury rate as published on Bloomberg Financial Markets for
the prior 30 days plus an interest rate spread to be equal to the indicative 10-year spread on Liberty Utilities’ most recent
private placement financing.
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from Liberty Utilities in a total amount not to exceed $8,900,000. In the application, Liberty Rio Rico
states that it seeks the financing to achieve a capital structure of 70 percent equity and 30 percent debt,
and to borrow funds as necessary to maintain its capital structure.

35.  Liberty Rio Rico’s finance application requests approval to incur a loan amortized over
ten years at a fixed rate per annum. ® The application states Liberty Rio Rico’s water division will have
a DSCR of 9.83 and a TIER of 5.33 at full borrowing capacity. The application also states that Liberty
Rio Rico’s sewer division will have a DSCR of 11.61 and a TIER of 8.58 at full borrowing capacity.

36.  Pursuant to the Comprehensive Settlement, the parties agree to all the terms and
conditions in Liberty Bella Vista’s and Liberty Rio Rico’s finance applications and recommend
approval of the applications. Based on the entirety of the record in this proceeding, we find that the
finance applications should be approved.

III. COMPLIANCE

37.  The Commission’s Consumer Services database showed a total of ten complaints for
Liberty Bella Vista from January 1, 2013 to May 2, 2016, of which all have been resolved and closed.

38.  The Commission’s Consumer Services database showed a total of eight complaints
regarding Liberty Rio Rico water and no complaints regarding Liberty Rio Rico sewer from January
1, 2013 to April 28, 2016. All but two of the water complaints have been resolved and closed.

39.  The Commission’s Compliance database indicated that Liberty Bella Vista is currently
in compliance with all Commission requirements.

40.  The Commission’s Compliance database indicated that Liberty Rio Rico water has one
pending issue that requires copies of an Approval to Construct for necessary plant to serve the
Windward Development and that Liberty Rio Rico sewer is currently in compliance with all
Commission requirements.

41.  The Staff Engineering Report stated that Liberty Bella Vista’s water systems are in full
compliance with Arizona Department of Water Resources (“ADWR”) requirements and are delivering

water that meets water quality standards according to the Arizona Department of Environmental

% See supranote 8.
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Quality (“ADEQ”).

42.  The Staff Engineering Report stated that Liberty Rio Rico’s water systems are in full
compliance with ADWR and are delivering water that meets water quality standards according to
ADEQ. Likewise, the Staff Engineering Report stated that Liberty Rio Rico’s wastewater treatment
plants are in full compliance with ADEQ.
1V.  BENEFITS OF COMPREHENSIVE SETTLEMENT

43.  In order to attain consensus, the Comprehensive Settlement states that the signatories
accepted positions that, in any other circumstances, they may not be willing to accept. According to
the signatories, “this Comprehensive Settlement is in the public interest and ... the terms and conditions
are fair, just and reasonable.”'®

44.  The parties support adoption of the Comprehensive Settlement because it recognizes the
benefit of Liberty’s cost allocation methodologies captured in its CAM, provides sufficient revenue to
ensure safe and reliable utility service, allows Liberty the opportunity to earn its approved rate of return,
and benefits ratepayers with favorable ratemaking terms.

45.  The parties to this proceeding brought different interests and perspectives to the
settlement negotiations. In addition to Liberty and Staff, RUCO advocated for the interests of
residential customers.

46.  Given the number of complex issues and the initial positions taken by the parties, it is
clear that the Comprehensive Settlement reflects the requirements and compromises each party was
able to accept as necessary for the public interest to be served.

V. RESOLUTION

47.  For purposes of this proceeding, Liberty Bella Vista has a FVRB of $11,633,206.

48.  For purposes of this proceeding, Liberty Rio Rico water has a FVRB of $10,454,760
and Liberty Rio Rico sewer has a FVYRB of $5,579,632.

49.  As agreed to by the parties, the Company is entitled to recover uncollected amounts

under its low income tariff program via a surcharge, in the amount of $11,956.08 for Liberty Bella

19 Exhibit A.
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Vista and $78,627.78 for Liberty Rio Rico.

50.  The rate design agreed to by the parties as set forth in Exhibit A should be adopted in
this proceeding.

51.  Arate of return of 7.72 percent, based on a capital structure of 70 percent equity and 30
percent debt, is reasonable and appropriate for Liberty Bella Vista and Liberty Rio Rico (water and
Sewer).

52.  Liberty Bella Vista is entitled to a gross revenue increase of $958,954 and Liberty Rio
Rico water and sewer are entitled to a gross revenue increases of $814,262 and $162,266, respectively.

53.  As agreed to by the parties, the recovery of corporate plant allocations from Liberty’s
parent companies for Liberty Bella Vista is $467,417; for Liberty Rio Rico water is $320,224; and for
Liberty Rio Rico sewer is $97,868.

54.  The parties further agree that capitalized INDOH should be recognized in the following
amounts: $666,727 for Liberty Bella Vista;, $326,264 for Liberty Rio Rico water; and $67,219 for
Liberty Rio Rico sewer.

55.  Pursuant to the parties’ agreement, the allocated share of the shared services cost pool
are $1,021,201 for Liberty Bella Vista; $685,534 for Liberty Rio Rico water; and $208,791 for Liberty
Rio Rico sewer.

56.  Asagreed to by the parties, incentive pay is recognized in the amount of $528,702.

57.  Pursuant to the parties’ agreement, the cost allocation methodologies set forth in the
CAM are reasonable but limited as applied to the specific facts of this case.

58.  Liberty agreed to withdraw its request for a Fair Value Arizona Rate Making Model,
and the parties agree to allow the Company to seek approval of a SIB,I subject to review by Staff and
RUCO.

59.  As agreed to by the parties, Liberty Bella Vista shall track, quantify, and record all
consumed water associated with unbilled authorized consumption for removal from the water loss
calculation; shall monitor the Southern Sunrise water system for 12 additional months and update its
water loss report; and shall separate its water usage data for its systems.

60. Liberty Bella Vista’s updated Curtailment Tariff and Cross-Connection/Backflow

14 DECISION NO.
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Prevention Tariff should be approved.

61.  As agreed to by the parties, Liberty Rio Rico shall provide separate wastewater
descriptions and flow data for its primary and small water system, with the cost of compliance deferred
for consideration in the next rate case.

62.  Liberty Bella Vista’s finance application should be approved, thereby authorizing
Liberty Bella Vista to incur long term debt from Liberty Utilities in a total amount not to exceed
$4,700,000.

63.  Liberty Rio Rico’s finance application should be approved, thereby authorizing Liberty
Rio Rico to incur long term debt from Liberty Utilities in a total amount not to exceed $8,900,000.

CONCLUSIONS OF LAW

I. Liberty Utilities (Bella Vista Water) Corp. and Liberty Utilities (Rio Rico Water and
Sewer) Corp. are public service corporations within the meaning of Article XV of the Arizona
Constitution and A.R.S. §§40-250, 40-251, 40-367, 40-202, 40-321, 40-331, and 40-361.

2. The Commission has jurisdiction over Liberty Utilities (Bella Vista Water) Corp. and
Liberty Utilities (Rio Rico Water and Sewer) Corp. and the subject matter contained in the Company’s
finance and rate applications.

3. Notice of the applications and hearing was provided in the manner prescribed by law.

4, The financing approved herein is for lawful purposes within Liberty Utilities (Bella
Vista Water) Corp. and Liberty Utilities (Rio Rico Water and Sewer) Corp.’s corporate powers, is
compatible with the public interest, with sound financial practices, and with proper performance by
Liberty Utilities (Bella Vista Water) Corp. and Liberty Utilities (Rio Rico Water and Sewer) Corp. of
service as public service corporations, and will not impair Liberty Utilities (Bella Vista Water) Corp.
and Liberty Ultilities (Rio Rico Water and Sewer) Corp.’s ability to perform that service.

5. The financing approved herein is for the purposes stated in the application and is
reasonably necessary for those purposes, and such purposes are not, wholly or in part, reasonably
chargeable to operating expenses

3. The rates, charges, and conditions of service established herein are just and reasonable

and in the public interest.
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ORDER

IT IS THEREFORE ORDERED that Liberty Utilities (Bella Vista Water) Corp.’s and Liberty
Utilities (Rio Rico Water and Sewer) Corp.’s finance applications are hereby approved.

IT IS FURTHER ORDERED that any unused debt authorization granted in this proceeding
shall terminate upon issuance of a decision in Liberty Utilities (Bella Vista Water) Corp.’s and Liberty
Utilities (Rio Rico Water and Sewer) Corp.’s next rate cases.

IT IS FURTHER ORDERED that the Settlement Agreement dated July 29, 2016, and attached
to this Decision as Exhibit A, is hereby approved as discussed herein.

IT IS FURTHER ORDERED that all parties shall implement and comply with the terms of the
Settlement Agreement as set forth in Exhibit A, as modified herein.

IT IS FURTHER ORDERED that Liberty Utilities (Bella Vista Water) Corp. and Liberty
Utilities (Rio Rico Water and Sewer) Corp. shall notify its customers of the revised schedules of rates
and charges authorized herein by means of an insert in its next regularly scheduled billing, or by
separate mailing, in a form acceptable to Staff.

IT IS FURTHER ORDERED that Liberty Utilities (Bella Vista Water) Corp. and Liberty
Utilities (Rio Rico Water and Sewer) Corp. are hereby authorized and directed to file with the Arizona
Corporation Commission, on or before Qctober 31, 2016, revised schedules of rates and charges

consistent with Exhibit A.
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IT IS FURTHER ORDERED that the revised schedules of rates and charges shall be effective

for all service rendered on and after November 1, 2016.

IT IS FURTHER ORDERED that this Decision shall become effective immediately.
BY ORDER OF THE ARIZONA CORPORATION COMMISSION.,

CHAIRMAN LITTLE COMMISSIONER STUMP

COMMISSIONER FORESE COMMISSIONER TOBIN COMMISSIONER BURNS

IN WITNESS WHEREOF, I, JODI A. JERICH, Executive
Director of the Arizona Corporation Commission, have hereunto
set my hand and caused the official seal of the Commission to be
affixed at the Capitol, in the City of Phoenix, this

day of 2016.
JODI A. JERICH
EXECUTIVE DIRECTOR
DISSENT
DISSENT
DN/t
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EXHIBIT A DOCKET NO. W-02465A-15-0367, ET AL.

COMPREHENSIVE SETTLEMENT AGREEMENT
LIBERTY UTILITIES (BELLA VISTA WATER) CORP.
LIBERTY UTILITIES (RIO RICO WATER & SEWER) CORP.
DOCKET NOS. W-02465A-15-0367, W- 02465A-15-0370,
WS-02676A 15-0368 and WS-02676A-15-0371

The purpose of this Comprehensive Settlement Agreement (“Comprehensive
Settlement™) is to settle all issues and claims in Arizona Corporation Commission
(“Commission”) Docket No. W-02465A-15-0367 (Liberty Utilities (Bella Vista Water)
Corp. Rate Case), Docket No. WS-02676A-15-0368 (Liberty Utilities (Rio Rico Water &
Sewer) Corp. Rate Case), Docket No. W-02465A-15-0370 (Liberty Utilities (Bella Vista
Water) Corp. Financing App.), and Docket No. WS-02676A-15-0371 (Liberty Utilities
(Rio Rico Water & Sewer) Corp. Financing App.), which dockets have been consolidated
(collectively, the “Consolidated Dockets™).

This Comprehensive Settlement is entered into by the following entities:
LIBERTY UTILITIES (BELLA VISTA WATER) CORP.
LIBERTY UTILITIES (RIO RICO WATER & SEWER) CORP.

ARIZONA CORPORATION COMMISSION
UTILITIES DIVISION STAFF

RESIDENTIAL UTILITY CONSUMER OFFICE

WESTERN INFRASTRUCTURE SUSTAINABILITY EFFORT

These entities shall be referred to collectively as “Parties,” and a single entity shall
be referred to individually as a “Party.”
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LIST OF ATTACHMENTS

ATTACHMENT A: SETTLEMENT SCHEDULES
ATTACHMENT B: DEPRECIATION SCHEDULES
ATTACHMENT C: LIBERTY BELLA VISTA CURTAILMENT PLAN

ATTACHMENT D: LIBERTY BELLA VISTA CROSS-CONNECTION OR
BACKFLOW TARIFF
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1 RECITALS.
1.1 The Parties.

1.1.1 Liberty Utilities (Bella Vista Water) Corp. (“Liberty Bella Vista”) is
an Arizona public service corporation providing water utility service to approximately
8,133 residential customers, 1,035 commercial customers, and 189 fire protection
customers in portions of Cochise County, Arizona, under a certificate of convenience and
necessity issued by the Commission.

1.1.2 Liberty Utilities (Rio Rico Water & Sewer) Corp. (“Liberty Rio
Rico™) is an Arizona public service corporation providing utility service to approximately
6,404 water and 2,046 sewer connections in portions of Santa Cruz County, Arizona, under
a certificate of convenience and necessity issued by the Commission. Liberty Bella Vista
and Liberty Rio Rico are collectively referred to herein as “Liberty BV/RR.”

1.1.3 The Residential Utility Consumer Office (“RUCQO™) was established
by the Arizona legislature to represent the interests of residential utility ratepayers in rate-
related proceedings before the Commission.

1.1.4 The Arizona Corporation Commission Utilities Division (“Staff”) is a
division of the Commission that participates in rate cases to assist the Commission in its
consideration of the evidence and determination of fair value rate base and setting of rates
for utility service by public service corporations.

1.1.5 Western Infrastructure Sustainability Effort (“WISE”) is an Arizona
corporation dedicated to working in varlous Westem regulatory arenas in order to
incentivize private investment needed to meet critical infrastructure needs in the water,
sewer, and natural gas industries.

1.2 Background.

1.2.1 Liberty Bella Vista and Liberty Rio Rico each filed a rate application
with the Commission on October 28, 2015. Liberty Bella Vista and Liberty Rio Rico filed
financing applications with the Commission on November 2, 2015. All four applications
were consolidated giving rise to these Consolidated Dockets. RUCO was granted
intervention on December 24, 2015. WISE was granted intervention on May 17, 2016.

1.2.2 The Parties are all parties that have participated in discovery and the
filing of pre-filed testimony in the Consolidated Dockets. Santa Cruz Unified School
District #35 filed a motion to intervene on March 26, 2016, which was granted on May 17,
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2016, but Santa Cruz Unified School District #35 subsequently moved to withdraw its
intervention on June 8, 2016, which was granted on July 11, 2016.

1.3  Nature of Comprehensive Settlement.

1.3.1 Staff filed a notice of settlement on July 19, 2016. Staff, RUCO and
Liberty BV/RR subsequently held settlement discussions on July 25, 2016. WISE was not
available to participate in those settlement discussions but was kept informed by the Parties
of the progress.

1.3.2 The settlement discussions were open, transparent, and inclusive of
all parties to this docket who desired to participate.

1.3.3 This Comprehensive Settlement reflects the Parties’ agreement and
intent to settle and compromise all claims and issues in the Consolidated Dockets,
including the determination of fair value rate base, establishment of a revenue requirement,
and resolution of disputed issues over corporate cost allocations and methodologies,
incentive pay, wage increases and the setting of rates for water utility service by Liberty
Bella Vista and water and sewer utility service by Liberty Rio Rico. The Parties also settle
all disputes relating to indirect overheads charged to capital projects and the collection of
past amounts related to the low income tariff.

1.3.4 The Parties believe that this Comprehensive Settlement is in the
public interest and that the terms and conditions are fair, just and reasonable. The Parties
request an order from the Commission, as soon as possible: (i) finding that the terms and
conditions of this Comprehensive Settlement are just and reasonable; (ii) concluding that
the Comprehensive Settlement is in the public interest; (iii) approving the Comprehensive

~ Settlement in its entirety; and (iv) making any and all other findings and orders in support
of this Comprehensive Settlement that the Commission deems necessary.

2 SPECIFIC RATEMAKING TERMS AND CONDITIONS.

2.1 Revenue Requirements. The Parties agree to a total revenue requirement
of $5,569,296.00 for Liberty Bella Vista, which results in an increase in revenues equal to
$958.954 over test year revenues, an increase of 20.80 percent. The Parties also agree to
total a revenue requirement of $3,886,431.00 for Liberty Rio Rico’s water division, which
revenue requirement results in an increase in revenues equal to $814,262.00 over test year
revenues, an increase of 26.50 percent. The Parties also agree to a total revenue
requirement of $1,640,590.00 for Liberty Rio Rico’s sewer division, which revenue
requirement results in an increase in revenues equal to $162,266.00 over test year revenues,
an increase of 10.98 percent.
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2.2 Fair Value Rate Bases. The Parties agree to a Fair Value Rate Base
(“FVRB”) equal to $11,633,206 as shown on Settlement Schedule B-1 for Liberty Bella
Vista. The Parties also agree to FVRB equal to $10,454,760 for Liberty Rio Rico’s water
division as shown on Settlement Schedule B-1; and FVRB equal to $5,279,632 for Liberty
Rio Rico’s sewer division as shown on Settlement Schedule B-1. The Parties agree to use
original cost rate base as FVRB in this rate case. The Parties determined the proposed
FVRB in this rate case by agreeing to the following items in order to resolve issues in
dispute.

2.2.1 Post Test Year Plant. All in service, used and useful post-test year
plant proposed by Liberty BV/RR for rate base treatment has been included in rate base.

2.2.2 Corporate Plant. Corporate plant represents the allocated portion
of plant owned by Liberty Bella Vista’s and Liberty Rio Rico’s corporate parent entities
and used and required to be used in providing service to customers. As set forth below in
§3 of this Comprehensive Settlement, Staff and RUCO have reviewed the allocation
methodology for these corporate plant costs and agree that these investments are
reasonable, and should be recognized as rate base components for Liberty Bella Vista and
Liberty Rio Rico in this rate case. The corporate plant for Liberty Bella Vista is $467.41 7,
$320,224 for Liberty Rio Rico water and $97,868 for Liberty Rio Rico sewer as shown on
Settlement Schedule B-2, page 3.

2.2.3 Indirect Overhead INDOH). The Parties have agreed to
inclusion of capitalized indirect overhead (INDOH) for (1) Liberty Bella Vista of
$666,727, (2) Liberty Rio Rico water of $326,264 and (3) Liberty Rio Rico sewer of
$67,219. The Parties further agree to the allocation methodologies of Liberty Utilities
relating to INDOH in §3 of this Comprehensive Settlement below, along with a
requirement for Liberty BV/RR to conduct a time study relating to the INDOH percentages.

2.2.4 Plantin Service. The plant in service (“PIS”) balances of
$37,589,741 for Liberty Bella Vista, $38,554,845 for Liberty Rio Rico water, and
$14,171,387 for Liberty Rio Rico sewer and the accumulated depreciation (“A/D”)
balances of $14,446,153 for Liberty Bella Vista, $16,404,740 for Liberty Rio Rico water,
and $5,908,976 for Liberty Rio Rico sewer reflect the reclassification of plant items and
other adjustments/corrections to PIS and A/D as necessary to reconcile the positions of
Liberty BV/RR, Staff and RUCO. These adjustments are detailed on Settlement Schedules
B-2, page 3 and summarized on Settlement Schedules B-1. The Parties agree that the PIS
and A/D balances identify all of Liberty BV/RR’s properly classified as PIS and related
A/D.
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775 Advances-in-aid of Construction and Contributions-in-aid of
Construction. The advances in aid of construction (*AIAC”) balances of $8,595,621 for
Liberty Bella Vista, $976,558 for Liberty Rio Rico water, and $529,379 for Liberty Rio
Rico sewer, contributions in aid of construction (“CIAC”) balances of $1,080,442 for
Liberty Bella Vista, $20,261,911 for Liberty Rio Rico water, and $5,112,247 for Liberty
Rio Rico sewer, and accumulated amortization (*“AA”) balances of $337,990 for Liberty
Bella Vista, $10,380,413 for Liberty Rio Rico water, and $2,943,275 for Liberty Rio Rico
sewer reflect corrections and adjustments such that the Parties agree that the resulting
AIAC, CIAC, and AA balances shown in Settlement Schedules B-1 (Liberty Bella Vista),
B-1 (Liberty Rio Rico water) and B-1 (Liberty Rio Rico sewer), identify all of Liberty
BV/RR'’s properly classified AIAC, CIAC and related accumulated amortization.

22.6 Accumulated Deferred Income Taxes. The Accumulated Deferred
Income Tax (“ADIT”) balances of $1,834,086 for Liberty Bella Vista, $545,895 for Liberty
Rio Rico water, and $276,483 for Liberty Rio Rico sewer reflect the final Comprehensive
Settlement PIS, A/D, AIAC, CIAC, AA balances for Liberty Bella Vista and Liberty Rio
Rico’s water and sewer divisions, respectively. ADITs are detailed on Settlement
Schedules B-2, pages 7.0 and 7.1 (Liberty Bella Vista), B-2, pages 7.0 and 7.1 (Liberty Rio
Rico water) and B-2, pages 7.0 and 7.1 (Liberty Rio Rico sewer). The Parties agree that
the resulting ADITs balance shown in Settlement Schedules B-1 (Liberty Bella Vista), B-
1 (Liberty Rio Rico water) and B-1 (Liberty Rio Rico sewer) properly reflect the
Comprehensive Settlement PIS, A/D, AIAC, CIAC, and accumulated amortization.

227 Cash Working Capital. The Parties agree to the cash working
capital allowances equal to $83,155 for Liberty Bella Vista, $39,133 for Liberty Rio Rico
water, and $(8.688) for Liberty Rio Rico sewer as shown in Settlement Schedules B-1
(Liberty Bella Vista), B-1 (Liberty Rio Rico water) and B-1(Liberty Rio Rico sewer). The
cash working capital allowance computations are detailed on Settlement Schedules B-5,
page 1 (Liberty Bella Vista), B-5, page 5 (Liberty Rio Rico water) and B-5, page 5 (Liberty
Rio Rico sewer) and were determined using agreed upon lag days and exclusive of rate
case expense. :

2.3 Operating Expenses. The Parties agree to adjusted test year operating
expenses equal to $4,305,484 for Liberty Bella Vista, $2,766,399 for Liberty Rio Rico
water, and $1,170,815 for Liberty Rio Rico sewer as shown in Settlement Schedules C-1,
page 1 (Liberty Bella Vista), C-1, page 1 (Liberty Rio Rico water) and C-1, page 1 (Liberty
Rio Rico sewer). The Parties determined the proposed operating expenses by agreeing to
the following items in order to resolve issues in dispute:

2.3.1 Depreciation Expense. The Parties agree to depreciation
expenses equal to $1,17 1,452 for Liberty Bella Vista, $630,848 for Liberty Rio Rico water,

6
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and $296,551 for Liberty Rio Rico sewer as detailed in Settlement Schedules C-2, page 2
(Liberty Bella Vista), C-2, page 2 (Liberty Rio Rico water) and C-2, page 2 (Liberty Rio
Rico sewer), and summarized on Settlement Schedules C-1, page 1 (Liberty Bella Vista),
C-1, page 1 (Liberty Rio Rico water) and C-1, page 1 (Liberty Rio Rico sewer), with the
fully depreciated plant amounts determined using the Vintage Group method and Staff’s
typical and customary depreciation rates. The Parties agree that use of Staff’s typical and
customary depreciation rates is reasonable and appropriate. The applicable Depreciation
Schedules are set forth in Attachment B.

2.3.2 Contract Services — Professional. The Parties acknowledge and
agree to Contract Services — Professional expense levels of $1,021,201 for Liberty Bella
Vista, $685,534 for Liberty Rio Rico water, and $208,791 for Liberty Rio Rico sewer as
shown in Settlement Schedules C-1, page 1 (Liberty Bella Vista), C-1, page 1 (Liberty Rio
Rico water) and C-1, page 1 (Liberty Rio Rico sewer). Liberty BV/RR’s allocated shares
of the shared services cost pool are included in each company’s Income Statement under
Contract Services — Professional. In determining this level of expense (a) remove 100
percent of the associated rent expense from Liberty BV/RR’s allocated share of the shared
services cost pool; (b) reduce the total amount of bonuses, long-term incentive programs
(LTIPs) and stock options in the APUC/Liberty Utilities Canada cost pool by 10 percent
from Liberty BV/RR’s allocated share of the shared services cost pool; and (¢) reduce the
amount of the remaining expenses included in Staff’s adjustments (see Attachment 3 to
pre-filed surrebuttal testimony of T. Hunsaker dated July 21, 2016, Staff’s Removal of
APUC, LUC and LUCC and LUC-LABS Expenses from Cost Pool (July 12, 2016)) to the
Liberty Utilities Canada percentage of the cost pool by 10 percent from Liberty BV/RR
allocated share of the shared services cost pool. The Parties understand and agree that the
agreement between the Parties relating to the amount of bonuses, LTIPs and stock options
in the shared services cost pool in this case does not bind any Party in any future proceeding
relating to the reasonable level of those specific cost items.

2.3.3 Salary and Wage Increases. The Parties have agreed to include
known and measurable 2015 and 2016 pay increases for Liberty Utilities Service Corp.
employees that work in Arizona and provide labor and services to Liberty BV/RR, Liberty
Utilities (Litchfield Park Water & Sewer) Corp. (“Liberty Litchfield Park”), Liberty
Utilities {Gold Canyon Sewer) Corp. (“Liberty Goid Canyon”), Liberty Utilities (Entrada
Del Oro Sewer) Corp. (“Liberty Entrada Del Oro™), and Liberty Utilities (Black Mountain
Sewer) Corp. (“Liberty Black Mountain™). Liberty BV/RR’s allocated shares of the shared
services of the salaries and wages allocated by Liberty Utilities Service Corp. and Liberty
Utilities (Sub) Corp. (“Sub Corp.”) are included in each company’s Income Statement
under Contract Services — Other.
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2.3.4 Incentive Pay. The Parties have agreed to recognize 90 percent of
the test year performance based compensation and incentive pay paid to employees of
Liberty Utilities Service Corp. and who provide labor and services to Liberty BV/RR and
the other Arizona and Texas utilities owned and operated by Liberty Utilities. For this
case, the Parties recognize incentive pay of $528,702, which represents 90 percent of the
test year performance based compensation paid to Liberty Utilities Service Corp.
employees providing labor and services to Liberty BV/RR. The Parties recognize the
agreed amounts of incentive pay as a necessary and reasonable operating expense for
Liberty BV/RR and the other Arizona and Texas utilities owned and operated by Liberty
Utilities.

2.3.5 Declining Usage and Usage Normalization Adjustment. The
Parties agree that a declining usage and usage normalization adjustment is appropriate for
Liberty Bella Vista and for Liberty Rio Rico’s water division in order to account for
changes in water usage due to the use of inverted block rate designs to promote water
conservation. For purpose of this Comprehensive Settlement, the Parties agree to adopt
Liberty BV/RR’s proposed declining usage adjustment at 2/3 (66.66%) of the level
proposed in Liberty BV/RR’s rebuttal filing and Liberty’s BV/RR’s proposed usage
normalization. These adjustments are shown in Settlement Schedule C-2, page 5 for
Liberty Bella Vista and C-2, page S for Liberty Rio Rico water.

24 Low Income Tariff. The Parties agree that Liberty Bella Vista shall be
entitled to recover uncollected amounts under the Company’s approved low income tariff
program, the balance of which as of the date of this Comprehensive Settlement is
$11,956.08. The Parties further agree that Liberty Rio Rico shall be entitled to recover
uncollected amounts under the Company’s approved low income tariff program, the
balance of which as of the date of this Comprehensive Settlement is $78,627.78 (both water
and sewer). The Parties agree that Liberty Bella Vista and Liberty Rio Rico will recover
those amounts using a surcharge over a period of three (3) years without recovery of
interest. Liberty Bella Vista and Liberty Rio Rico shall file 2 low income tariff surcharge
in accordance with this Comprehensive Settlement and prior Commission decisions with
the Commission for approval within 60 days of the final decision in this rate case.

2.5 Cost of Capital.

2.5.1 Capital Structure. The Parties agree to a capital structure consisting
of 70 percent equity and 30 percent debt for Liberty BV/RR, which capital structure
assumes Commission approval of the Finance Application as discussed in Section 4.2
below.
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2.5.2 Costof Debt. The Parties agree on a cost of debt for Liberty BV/RR
equal to 3.10 percent for the purpose of setting rates in this rate case. The Parties
acknowledge that under the financing approval requested and agreed to herein, future debt
offerings may be at different costs of debt.

2.5.3 Cost of Equity. The Parties agree to a cost of equity equal to 9.7
percent for Liberty BV/RR, which amount was agreed to through negotiation and
compromise.

2.5.4 Rate of Return. Using the capital structure and costs of debt and
equity agreed to herein, the Parties agree to a rate of return of 7.72 percent on Liberty Bella
Vista’s FVRB, 7.72 percent on Liberty Rio Rico water’'s FVRB and 7.72 percent on Liberty
Rio Rico sewer’s FVRB.

2.6 Revenue Requirements Determined for Settlement Purposes. The
provisions set forth herein regarding the quantification of FVRB, fair value rate of return
-and the revenue requirement, are made for purposes of settlement only and should not be
construed as admissions against interest or waivers of litigation positions related to other
or future cases except as otherwise provided for in this Comprehensive Settlement.

2.7  Rate Design.

2.7.1 Liberty Bella Vista. The Parties agree to the rates shown in
Settlement Schedule H-3, page 1 for Liberty Bella Vista and request that the Commission
approve said rates for water utility service by the Company. The bill impacts under the
Parties’ proposed rates are shown on Settlement Schedule H-2, page 1 (Liberty Bella
Vista).

2.7.2 Liberty Rio Rico Water. The Parties agree to the rates shown in
Settlement Schedule H-3, page 1 for Liberty Rio Rico water and request that the
Commission approve said rates for water utility service by the Company. The bill impacts
under the Parties’ proposed rates are shown on Settlement Schedule H-2, page 1 (Liberty
Rio Rico water).

2.7.3 Liberty Rio Rico Sewer. The Parties agree to the rates shown in
Settlement Schedule H-3, page 1 for Liberty Rio Rico sewer and request that the
Commission approve said rates for sewer utility service by the Company. The bill impacts
under the Parties’ proposed rates are shown on Settlement Schedule H-2, page 1 (Liberty
Rio Rico sewer).
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2.7.4 Reconnection Costs — Liberty Rio Rico Sewer. The Parties agree
that Liberty Rio Rico sewer’s charge for disconnection and reconnection of sewer service
for non-payment shall be equal to the actual cost of disconnection and reconnection,
including costs for excavation and trenching, pipeline modification, backfill and grading,
road repairs and permitting. Liberty Rio Rico agrees that there will no charge for
reconnection if there is no actual work performed. Liberty Rio Rico will provide the
customer with invoices for the actual costs incurred to disconnect and reconnect sewer
service for non-payment.

2.7.5 Purchased Power Adjustment Mechanism (PPAM). The Parties
agree that the PPAM proposed by Liberty BV/RR is reasonable and should be approved.

2.7.6 Property Tax Adjustment Mechanism (PTAM). Liberty BV/RR
has agreed to withdraw the requested PTAM as part of the compromise terms of this
settlement.

3 COST ALLOCATION MANUAL AND METHODOLOGIES.

3.1  With respect to shared services, cost allocations, allocated corporate plant,
and INDOH, the Parties agree to the following terms and conditions related to the
allocation methodologies used by Liberty Utilities that apply to Liberty BV/RR, Liberty
Litchfield Park, Liberty Entrada Del Oro, Liberty Gold Canyon, and Liberty Black
Mountain in future dockets and proceedings before the Commission, subject to the terms
and conditions set forth herein.

3.2  Consistent with the commitments in the 2015 APUC Cost Allocation Manual
(“CAM™) (dated July 1, 2015) and subject to the Parties’ agreements set forth herein
relating to the cost allocation methodologies and factors used under the CAM the Parties
acknowledge that Staff and RUCO retain the right, with respect to all paragraph discussions
below, to verify the costs actually incurred by any Liberty Utilities entity, and to make
independent cost recommendations regarding the recoverability of specifically incurred
costs based on such analysis of the costs actually incurred. Liberty BV/RR agree to comply
with the audit provisions set forth in the Section E of the NARUC Guidelines on Cost
Allocations attached to the CAM. Upon request by the Commission, Liberty BV/RR
further agree to perform an attestation engagement as set forth in Exhibit E of the NARUC
Guidelines on Cost Allocations subject to agreement between Liberty BV/RR and Staff on
recovery of the costs for such attestation engagement.

3.3 With respect to the APUC, Liberty Utilities Service Corp. (“LUSC”) and
Liberty Utilities Canada corporate cost allocations, the Parties further acknowledge and
agree as follows.
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3.3.1 Liberty Utilities’ use of a shared services arrangement as set forth in
the CAM to operate Liberty Bella Vista, Liberty Rio Rico, Liberty Black Mountain, Liberty
Entrada Del Oro, Liberty Gold Canyon, Liberty Litchfield Park, and any other water and
sewer utility that may be acquired by Liberty Utilities in Arizona, is reasonable. Subject
to the terms and conditions set forth herein, including Staff’s and RUCO"s right to verify
costs actually incurred and allocated, Staff and RUCO specifically accept the allocation
methodologies set forth in the 2015 CAM for Liberty BV/RR, Liberty Litchfield Park,
Liberty Entrada Del Oro, Liberty Gold Canyon, and Liberty Black Mountain.

3.3.2 The nine categories of expenses provided by APUC, Liberty Utilities
Canada and LUSC and allocated to Liberty Bella Vista, Liberty Rio Rico, Liberty Black
Mountain, Liberty Entrada Del Oro, Liberty Gold Canyon, and Liberty Litchfield Park
under the guidelines contained in the CAM are necessary in providing service to customers
of the Liberty Utilities Arizona and Texas utilities, and the current cost allocation
methodologies that form the cost allocation hierarchy found within the CAM are
reasonable. These nine categories of expenses include (1) Legal Costs, (2) Tax Services,
(3) Audit, (4) Investor Relations, (5) Director Fees and Insurance, (6) Licenses, Fees and
Permits, (7) Escrow and Transfer Agent Fees, (8) Other Professional Services and
(9) Office Administration (including executive compensation). The Parties recognize that
the actual nomenclature used to categorize the above noted costs may be subject to change
in the future.

3.3.3 Customers of Liberty Bella Vista, Liberty Rio Rico, Liberty Black
Mountain, Liberty Entrada Del Oro, Liberty Gold Canyon, Liberty Litchfield Park, and
any other water and sewer utility that may be acquired by Liberty Utilities in Arizona
benefit from each entity’s access to capital through their ultimate parent entity, APUC,
which is publicly traded on the Toronto Stock Exchange (“TSX”), and that capital from
the TSX would not be available to those entities if APUC and Liberty Utilities Canada did
not incur the corporate costs reasonably related to capital market access.

3.3.4 The cost allocation methodologies set forth in the CAM and used in
connection with the APUC/Liberty Utilities shared services model are reasonable and
acceptable because (i) direct charges are charged to the extent possible; (ii) indirect charges
are allocated to regulated utilities in accordance with the CAM; (iii) the methodologies set
forth in the CAM are a reasonable means of allocating the shared costs from APUC, Liberty
Utilities Canada and LUSC; and (iv) the CAM is compliant with the NARUC Cost
Allocation Guidelines.

3.3.5 Subject to the cost-recovery limitations covered in other sections of
this Comprehensive Settlement, the CAM and the allocation of costs under the
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methodologies set forth in the CAM to Liberty Bella Vista and Liberty Rio Rico result in
4 reasonable level of allocated costs for those utilities in this rate case.

33.6 In the event that Liberty Utilities makes any changes to the CAM, or
to the allocation methodologies set forth in the CAM, the Parties’ agreement to the terms
and conditions set forth herein shall not preclude any Party from contesting such changes
to the CAM or allocation methodologies set forth in the CAM in a future rate case for
Liberty Bella Vista, Liberty Rio Rico or another Liberty Utilities affiliate.

3.4  The Parties agree that it is appropriate to capitalize a portion of the incurred
costs allocated by APUC and Liberty Utilities Canada and to record those capitalized costs
as Indirect Overhead or INDOH for the Arizona and Texas utilities owned and operated by
Liberty Utilities. The Parties agree that 2] percent capitalization of allowed costs is
appropriate and acceptable for the pending Liberty Utilities rate cases and the upcoming
rate case for Liberty Litchfield Park.

35 In order to assure that the capitalized percentage of incurred costs continues
to be reasonable, Liberty Utilities agrees to conduct periodic time studies, as stated in the
NARUC Uniform System of Accounts. The next time study shall be completed before the
Liberty Utilities’ next rate case filing, excluding the anticipated rate case for Liberty
Litchfield Park, which is expected to be docketed in the first quarter of 2017. The Parties
understand and agree that a time study is not necessary tO support the 21 percent
capitalization of APUC and Liberty Utilities Canada allowed corporate costs in the Liberty
Litchfield Park rate case anticipated in the first quarter of 2017 and the pending rate case
for Liberty Entrada Del Oro. The Parties understand and agree that the time studies shall
pertain only to services and time spent by employees of APUC and Liberty Utilities Canada
as allocated to Liberty Utilities regulated entities. The employee time study should include,
but not be limited to, the following:

351 The allocator shall be based on time reports/surveys that are (a)
completed continuously or (b) completed at various times throughout the year using a
random sampling technique. The time study may include a sampling of time sheets or
provision of time reports/surveys for randomly selected employees in each department of
APUC and/or Liberty Utilities Canada. If requested by Staff, Liberty Utilities shall provide
a copy of the proposed time report/survey to Staff for review.

3.5.2 Time reports and information for the employees should identify the
duties of the randomly selected employees, whether the work is for regulated/unregulated
companies, and a reasonable approximation of the amount of time spent on each activity.
The time study may involve having employees or other personnel complete time
reports/surveys detailing work performed by employees of APUC and/or Liberty Utilities
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Canada over randomly selected representative periods of work activity (covering not less
than a full month) including time spent, and regulated vs. unregulated classification.
Employee training shall be conducted to insure that all such time reports are being
competed properly.

3.5.3 Revisions to the capitalization percentage allocator may occur as
subsequent time studies are conducted, anticipated to be every two to three years. The time
studies and supporting material will be made available in all Liberty Utilities rate
proceedings.

3.5.4 The Parties agree that the level of overheads charged to a particular
project must bear, or manifest, a reasonable relationship to the pre-INDOH underlying
capitalized costs, and that blanket cost allocations that do not reflect a reasonable
relationship to the underlying capitalized costs are not acceptable. The Parties further
understand and agree that allowable INDOH is allocated to Liberty Bella Vista, Liberty
Rio Rico and the other Arizona and Texas utilities based on Construction Work in Progress
(CWIP) each month. The Parties agree and acknowledge that this method for allocation of
INDOH is reasonable and acceptable for Liberty Bella Vista, Liberty Rico, Liberty Black
Mountain, Liberty Entrada Del Oro, Liberty Gold Canyon, Liberty Litchfield Park, and
any other water and sewer utility that may be acquired by Liberty Utilities in Arizona.

3.6 The Parties understand that the Engineering and Development Services
departments of Liberty Utilities (Sub) Corp. (“Sub Corp.”) provide engineering and
development services for capital projects. The Parties agree and acknowledge that the
services provided by those departments are reasonable and necessary to support
construction activities for Liberty Bella Vista, Liberty Rio Rico and all of the Arizona
utilities owned and operated by Liberty Utilities because (i) those services benefit
customers by exclusively supporting capital projects; (ii) incurred costs are direct charged
to specific Arizona or Texas capital projects to the extent possible; and (iii) reasonable
costs not direct charged are appropriately capitalized and allocated by the Sub Corp. to the
Arizona and Texas utilities through the INDOH process.

3.7  Corporate plant represents the allocated portion of plant owned by APUC or
other affiliate companies but used and required to be used by Liberty Bella Vista and
Liberty Rio Rico in providing service to customers. Staff and RUCO have reviewed and
accept the allocation methodology for these corporate plant investments and agree that
these investments are reasonable and should be recognized as rate base components for
Liberty Bella Vista and Liberty Rio Rico in the pending rate cases.
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4 MISCELLANEOUS SETTLEMENT TERMS AND CONDITIONS.

4.1 Fair Value Arizona Rate Making Model (FARE). Subject to the terms
and conditions of this Comprehensive Settlement, Liberty BV/RR agrees to withdraw the
FARE in this case without prejudice to future rate cases. The Parties understand and agree
that this Comprehensive Settlement does not prevent Liberty Utilities from seeking
approval of a FARE for any of its regulated utilities in Arizona in a future proceeding
before the Commission.

42  System Improvement Benefits Mechanism (SIB). The Parties expressly
acknowledge and agree that in the event the Arizona Supreme Court reinstates the SIB
mechanism in the pending appellate proceedings, Liberty BV/RR may seek approval of a
SIB. Staff and RUCO shall not oppose Liberty BV/RR’s application for a SIB, or approval
of a SIB mechanism, provided that Liberty BV/RR submit the required study and provide
documentation that the project(s) meet the criteria for a SIB. Staff and RUCO shall have
the right to review, analyze and oppose the proposed costs and project(s) and any other
terms of the SIB proposed by Liberty BV/RR. Liberty BV/RR shall make a SIB filing with
the Commission within one (1) year of any decision by the Arizona courts reinstating the
SIB mechanism as valid and legal.

43 Finance Application. The Parties agree that the terms and conditions of
Liberty BV/RR’s proposed financing are reasonable, including the manner of determining
the cost of debt, and that the requested financing should be approved by the Commission.

44 Engineering Recommendations. The Parties agree to the following
engineering recommendations:

4.4.1 Liberty Bella Vista shall begin tracking, quantifying, and recording
all consumed water associated with unbilled authorized consumption for removal from the
water loss calculation. ’

4.4.2 Liberty Bella Vista shall monitor the Southern Sunrise water system
for an additional 12-month period to prepare an updated water loss report. If the reported
water loss remains above 10 percent, Liberty Bella Vista shall submit a water loss reduction
report containing a detailed analysis and plan to reduce its water loss to 10 percent or less.
If Liberty Bella Vista believes it is not cost effective to reduce water loss to 10 percent or
less, it shall submit a detailed cost benefit analysis to support its opinion. The water loss
reduction report or the detailed cost benefit analysis, whichever is submitted, shall be
docketed as a compliance item within 18 months from the effective date of an order tssued
in this proceeding.
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4.4.3 The updated Curtailment Tariff submitted in response to Staff Data
Request No. 6, as shown in Attachment C, should be approved.

4.4.4 The Cross-Connection/Backflow Prevention Tariff submitted with
Liberty Bella Vista’s application, as shown in Attachment D, should be approved.

4.4.5 Liberty Bella Vista shall separate its water usage data for each system
within the Bella Vista City & South, Northern Sunrise, and Southern Sunrise Water
Systems going forward.

4.4.6 Liberty RioRico sewer shall provide separate wastewater descriptions
and wastewater flow data for its primary wastewater system (wastewater flows to the
Nogales International wastewater treatment facility) and its small wastewater system
(wastewater flows to an aerobic stabilization pond) in future Commission Annual Reports,
beginning with the 2016 Annual Report filed in 2017. The Parties agree that the one-time
cost of compliance shall be deferred for future consideration in the next rate case.

5 COMMISSION EVALUATION OF COMPREHENSIVE SETTLEMENT.

5.1.1 The Parties agree to file testimony in the Consolidated Dockets
supporting this Comprehensive Settlement within two (2) business days of the date the
settlement is filed with the Commission, and to do all things reasonably necessary to
proceed to a hearing on the Comprehensive Settlement. The Parties agree that all currently
filed testimony and exhibits will not be offered for admission into the Commission’s record
as evidence, however, the Parties intend to offer this Comprehensive Settlement, the
Settlement Schedules and testimony in support of the settlement into the evidentiary record.

5.1.2 The Parties recognize that Staff does not have the power to bind the
Commission, and that Staff acts in the same manner as any party to a Commission
proceeding. The Parties further acknowledge and agree that the determination of Liberty
BV/RR’s FVRBs and the setting of just and reasonable rates thereon will be made by the
Commission based upon its own independent evaluation of this Comprehensive
Settlement.

5.1.3 If the Commission fails to issue an order adopting all of the material
terms of this Comprehensive Settlement, or modifies or adds material terms to this
Comprehensive Settlement, any or all of the Parties may withdraw from this
Comprehensive Settlement, and such Party or Parties may pursue their respective remedies
at law without prejudice. For purposes of this Comprehensive Settlement, whether a term
is material shall be left to the reasonable discretion of the Party choosing to withdraw from
the Comprehensive Settlement. If a Party withdraws from the Comprehensive Settlement
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pursuant to this Section 5.1.3 and files an application for rehearing with the Commission,
the other Parties, except for Staff, shall support the application for rehearing by filing a
document to that effect with the Commission.

5.1.4 The Parties agree that this Comprehensive Settlement will not have
any binding force and effect until its material terms are adopted in an order issued by the
Commission, except that this provision shall not relieve the Parties of their obligations
pursuant to Section 5.1.1 of this Comprehensive Settlement.

5.1.5 The Parties agree to support approval of the Comprehensive
Settiement and resolution of the Consolidated Dockets.

6 MISCELLANEOUS PROVISIONS.

6.1.1 Each Party whose signature appears below is fully authorized and
empowered to execute this Comprehensive Settlement. Each Party has been represented
by competent legal counsel and understands all of the terms of this Comprehensive
Settlement, has had an opportunity to participate in the drafting of this Comprehensive
Settlement and fully review this Comprehensive Settlement with its legal counsel before
signing, and executes this Comprehensive Settlement with full knowledge of the terms of
the Comprehensive Settlement.

6.1.2 This Comprehensive Settlement represents the Parties’ mutual desire
to compromise and settle in good faith all of the issues in the Consolidated Dockets in a
manner consistent with the public interest. To achieve consensus for settlement, the Parties
are accepting positions that, in any other circumstances, they might be unwilling to accept,
unless otherwise stated in this Comprehensive Settlement. They are doing so because the
Comprehensive Settlement, as a whole, with its various provisions for settling the unique
issues presented by this case, is consistent with their long-term interests and the broader
public interest. No Party is bound by any position asserted in negotiations, except as
expressly stated in this Comprehensive Settlement. No Party shall offer evidence of
conduct or statements made in the course of negotiating this Comprehensive Settlement
before this Commission, any other regulatory agency, or any court.

6.1.3 To the extent any provision of this Comprehensive Settlement is
inconsistent with any existing Commission order, rule, or regulation, this Comprehensive
Settiement shall control.

6.1.4 Each of the terms of this Comprehensive Settlement is in
consideration of all other terms of this Comprehensive Settlement. Accordingly, the terms
are not severable.
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6.1.5 The Parties shall make reasonable and good faith efforts necessary to
support and defend this Comprehensive Settlement and obtain a Commission order
approving its material terms and, if necessary in court if challenged by another person or
entity. Subject to Section 5.1.3 above, if the Commission adopts an order approving all
material terms of the Comprehensive Settlement, the Parties will support and defend the
Commission’s order before any court or regulatory agency in which it may be at issue.
Nothing in this Section 6.1.5 shall be construed to require a Party to fund the defense of
any other Party. If defense of this Comprehensive Settlement is reasonably needed in any
court or other regulatory agency, then each Party shall be deemed to have satisfied its duty
under this Section 6.1.5 by providing a witness to testify in such action in support of this
Comprehensive Settlement, but a Party shall not be required to pay an attorney to
participate in such action, or to join as a party to such action. The Parties expressly
recognize, however, that Staff shall not be required to file any document or take any
position that is inconsistent with a Commission order in this matter.

6.1.6 This Comprehensive Settlement may be executed in any number of
counterparts and by each Party on separate counterparts, each of which when so executed
and delivered shall be deemed an original and all of which taken together shall constitute
one and the same instrument. This Comprehensive Settlement may also be executed
electronically or by facsimile.

6.1.7 The Recitals set forth in Section 1 of this Comprehensive Settlement
are part of this Comprehensive Settlement and fully incorporated into the terms and
conditions of the Parties’ Comprehensive Settlement to settle as set forth in this
Comprehensive Settlement.
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DOCKET NO. W-02465A-15-0367, ET AL.
Liberty Utilities (Bella Vista Water) Corp. Exhibit
Test Year Ended December 31, 2014 Settlement Schedule A-1
Computation of increase in Grass Revenue Page 1
Requirements As Adjusted Witness: Bourassa

Line

No.
1 Fair Value Rate Base $ 11,633,206
2
3 Adjusted Operating income 304,858
4
5 Current Rate of Retum 2.62%
6
7 Required Operating Income $ 898,084
B
9 Required Rate of Retumn on Fair Value Rate Base 7.72%
10
11 Operating Income Deficiency $ 593,225
12
13 Grass Revenue Conversion Factor 1.6165
14
15 Increase in Gross Revenue
16 Requirement $ 958,954
17
18  Adjusted Test Year Revenues $ 4,610,342
19 Increase in Gross Revenue Revenue Requirement $ 958,954
20 Proposed Revenue Reguirement $ 5,569,296
21 % increase 20.80%
22

23 Customer Present Proposed Dollar Percent
24 Classification . Rates Rates Increase increase
25 5/8X3/4 inch Residential $ 2,723,332 § 3,254,277 % 530,945 19.50%
26 3/4 Inch Residential 28,247 44,179 15,631 56.40%
27 1 inch Residential 4,815 6,024 1,209 25.12%
28
29 Subtotal $ 2,756,394 § 3,304,480 $ 548,086 18.88%
30
31 5/8X3/4 inch Commercial $ 122,357 § 149,086 $ 26,729 21.84%
32 3/4 Inch Commercial 1,347 1,561 214 15.85%
33 1 Inch Commercial 121,081 151,922 30.841 25.47%
34 11/2 inch Commercial 195,802 246,618 50,816 25.95%
35 2 Inch Commercial 1,020,828 1,258,696 238,867 23.40%
36 3 Inch Commercial 186,072 229,472 43,400 23.32%
37 4 Inch Commercial 77,848 96,881 18,933 24.29%
38 6 Inch Commercial 11,067 12,790 1,723 15.57%
39 B Inch Commercial 14,704 16,605 1,901 12.83%
40 Subtotal $ 1,751,208 § 2,164,631 § 413,422 2381%
41
42 3 Inch Hydrant $ 46,250 § 54,208 $ 7,958 17.21%
43 Fire Lines 4 Inch 16,100 16,100 - 0.00%
44 Fire Lines 6 inch 6,315 6,315 - 0.00%
45 Fire Lines 8 Inch 2,940 2,940 - 0.00%
46

47 Usage Normalization Adjustment {(106,885) (123,974) (17.089) 15.99%
48 Revenue Annualization 41,402 50,721 8,319 22.51%
49 Subtotal $ 4513725 § 5475420 § 961,696 21.31%
50
51 Other Water Revenues 94 478 04,478 - 0.00%
52 Reconciling Amount 2,139 {603) (2,742) -128.19%
53 Rounding - 0.00%
54 Tota! of Water Revenues $ 4610342 § 5,569,295 § 958,954 20.80%
55
56
57 SUPPORTING SCHEDULES:
58 B-1
59 C-1
60 c-3
61 H-1
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Bella Vista Water) Corp. Exhibit
Test Year Ended December 31, 2014 Settlement Schedule B-1
Summary of Rate Base Page 1
Witness: Bourassa
Line , Original Cost Fair Value
No. Rate base Rate Base
1
2 Gross Utility Plant in Service $ 37,589,741 $ 37,589,741
3 Less: Accumulated Depreciation 14,446,153 14,446,153
4
5 Net Utility Plant in Service $ 23,143,588 $ 23,143,588
6
7 Less:
8 Advances in Aid of Canstruction 8,595,621 8,595,621
9
10 Contributions in Aid of Construction 1,080,442 1,080,442
11
12 Accumulated Amortization of CIAC (337,990) (337,990)
13 ‘
14 Customer Meter Deposits 408,155 408,155
15 Custmer Security Deposits 15,077 15,077
16 Accumulated Deferred Income Tax 1,834,086 1,834,086
17
18
19 Plus:
20
21 Deferred Regulatory Assets TCE Plume - -
22 Prepayments 1,855 1,855
23 Materials and Supplies - -
24 Working capital 83,155 83,155
25
26 Total Rate Base $ 11,633,206 $ 11,633,206
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41 SUPPORTING SCHEDULES:
42 B-2
43 B-3
44 B-5
45
46
47
48
49
50
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Bella Vista Water) Corp. Exhibit
Test Year Ended December 31, 2014 Settiement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 1
Witness: Bourassa

Settlement
Adjusted Adjusted
at end at end
Line of Proforma of
No. Test Year Adjustment Test Year
1 Gross Utility
2 Plant in Service $ 37.612,452 (22,711) 37,589,741
3
4 Less:
5  Accumulated
6 Depreciation 14,375,372 70,781 14,446,153
7
8
9  Net Utility Plant
10 in Service $ 23,237,079 23,143,588
11
12 Less:
13  Advances in Aid of
14 Construction 9,114,847 (519,226) 8,595,621
15
16  Contributions in Aid of
17 Construction - Gross 579,988 500,454 1,080,442
18
19 Accumulated Amortization of CIAC (304,864) (33,126) {337,990)
20
21  Customer Meter Deposits 408,155 - 408,155
22  Custmer Security Deposits 15,077 - 15,077
23  Accumulated Deferred Income Tax 381,189 1,452,897 1,834,086
24 .
25 -
26
27 Plus:
28
29 Deferred Regulatory Assets - -
30 Prepayments 1,855 1,855
31  Materials and Supplies - -
32 Working capital 160,647 (77,492) 83,155
33 -
34
35 Total $ 13,205,189 11,633,206
36
37
38
39
40
41
42
43
44
45
46 SUPPORTING SCHEDULES: RECAP SCHEDULES:
47 B-2, pages 2
48
49
50
51
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utllities (Bslla Vista Water) Corp. Exhibit
Tast Year Ended Dacember 31, 2014 Settiement Sehedule B-2
Original Cost Rate Base Proforma Adjustments Page 2
Wwitness: Bourassa
Prolorma Adiustments Setiement
Adjusted 1 2 3 4 5 8 Adjusted
atend Cash at end
Line of Plant-in- Accumuleted Waorking of
No, Test Year Service Pepreciation CIAC AlAC ADT Caoital I ar
1 Gross Utility
2 Plant in Service § 37812452 (22.711) $ 37,589,741
3
4 Less:
§  Accumulated
6  Deprecialion 14,375,372 70,781 14.445,153
7
8
8 NetUtlity Plant
10 in Service $ 23237079 § 22,711) $ (70,781} $ - $ - $ - $ . $ 23,143,588
"
12 Less:
13 Advances in Aid of
14 Construction 9,114,847 (519,226) 8,595,621
15
16  Contributions in Aid of
17 Construction ({CIAC) 579,988 500,454 1.080,442
18
19 Accumulated Amortof CIAC {304,864) (33,126) {337.960)
20
21 Customer Meter Depesits 408,155 408 155
22  Customer Security Deposits 156,077 18,077
23 Accumulated Dafamed iIncome Taxes 381,189 1,452,897 1,834,086
24
25
26 Pilus:
27
28 Deferrad Regulatory Assets . - -
29 Prepayments 1,858 1,858
30  Materials and Supplies - -
a4  Alowance for Cash Working Capital 160,647 (77.492) 83,155
32
a3 Total $ 13205189 % (22.711) § (70.781) § (467.328) % 519,26 $ (1 .452_,997) 3 {77 ,482) E3 11,633,206
34
35
36
37 SUPPORTING SCHEDULES: RECAP SCHEDULES:
38 B-2, pages 3-7 B-1
39
40
41
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Liberty Utilities (Balia Vista Water) Carp.
Test Year Ended December 31, 2014
Original Cost Rate Base Proforme Adjusiments
Adjustment Number § - A

DOCKET NO. W-02465A-15-0367, ET AL.

Exhibit

Settiement Schedule B-2
Page 3.1

Witness: Bourassa

Line
No,

1 Plant Reclass

2

3

4  Acct 320/330

5  MNo. Descrption 2000 w10 201 012 2013 2014 Redess  PTY Tot

[ 301  Organizatian Cost $ - 8 - 8 - $ - $ R - B 3 .

7 302 Franchise Cost .

B 303 Land and Land Rights .

) 304  Struclures and Impravements (102,118) {17,170) {19.183) (138,471)
10 305 Cokacting and impounding Res. .

1 306 Leke River and Other Intakes .

42 . 307 Wells and Springs (48,697) 17.170 (31,527)
13 308 Infitration Galieries and Tunnels -

14 309 Supply Mains .

13 310 Pawer Generation Equipment 19,438 19.438
16 311 Electric Pumping Equipment 48,697 (255) 48,442
17 320 Water Treatment Equipment (14,351) (16,671) (4.217) {76,559) (5.876) (117.674)
18 3201 Waler Treatment Plant 62,653 62,653
18 3202 Chemical Solution Feeders 14,351 16,671 4,217 13,906 6,876 55,021
20 330 Dist. Reservoirs & Standpipe (19.941) (108,787) {2.051) (426,848) (2,637,716} (3.195,343)
21 330.1 Storage tanks 105,068 424771 2,176,382 2,706,224
22 330.2 Pressure Tanks 211 461,235 461,546
23 331 Trans. and Dist. Mains 16,991 108,787 1,840 2,077 129,696
24 333 Services .

25 334 Meters .

26 335 Hydrants .

2?7 336 Backflow Prevention Devices .
28 339 Other Plant and Misc. Equip. R

29 340 Office Fumiture and Fixtures (75,068) (37.996) (254) {113.318)
30 3401 Computers and Software 75,068 37,996 254 (398) 112,820
31 341 Transporiation Equipment B

aaz 342  Stores Equipmant .
a3 343 Tools and Work Equipment 398 98
34 344 Laboratory Equipment .

35 345 Power Operated Equipment -
36 346 Communications Equipment -
37 347 Miscellaneous Equipment (442 442) (442,442)
38 347.4 Miscellanaous Equipment - CNG Plant 442 442 442 442
39 348 Other Tangible Plant .
40 -

a1 TOTALS $ - $ - 5 (0) § - $ - $ 0 8 13 - $ 1
42

43

44 SUPPORTING SCHEDULE RECAP SCHEDULES:

45 Woark papers B-2, page 3

46

DECISION NO.
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Liberty Utilities (Bella Vista Water} Corp.
Test Year Ended December 31, 2014
Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 - B

Unsupported Plant

Acct

Mo. Description

301 Organization Cost

302 Franchise Cost

303 Land and Land Rights

304 Structures and improvements
305 Collecting and Impounding Res.
306 Lake River and Other Intakes
307 Wells and Springs

308 Infiltration Galleries and Tunnels |
302 Supply Mains

310 Power Generation Equipment
311 Electric Pumping Equipment
Water Treaiment Equipment
Water Treatment Plant
Chemical Sotution Feeders
Dist. Reserveirs & Standpipe
Storage tanks

Pressure Tanks

Trans. and Dist. Mains
Services

Maters

Hydrants

Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Fixtures
Computers and Sofiware
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Laboratory Equipment

Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
347.1 Miscellaneous Equipment - CNG Plant
348 Other Tangible Piant

(1,424)

e
=]
e
|

DOCKET NO. W-02465A-15-0367, ET AL.

Exhibit

Settlement Schedule B-2
Page 3.2

Witness: Bourassa

TOTALS $ - 3 (1424) §

$ - 5 .5 - B

SUPPORTING SCHEDULE
Work papers

RECAP SCHEDULES:
B-2, page 3

DECISION NO.




Liberty Utllities (Bella Visia Water) Corp.
Test Year Ended December 31, 2014
Original Cost Rate Base Proforme Adjustments
Adjustment Number 1 - C

DOCKET NO. W-02465A-15-0367, ET AL.

Exhibit

Settiement Scheduie B-2
Page 3.3

Witness: Bourassa

Line
Ne.
1 Piant True-Lip
2
3
4 Acct,
5  No Descriotion 2009 2012 2013 2014 BIY Total
6 301 Organization Cost $ - $ $ - H - $ - $ - $ -
7 302 Franchise Cost - - -
8 303 Land and Land Rights - - -
9 304  Structures and improvements (163,871) (4.140) (168,010)
10 305 Collecting and impounding Res. - T -
" 406 Lake River and Other Intakes - - .
12 307 Wells and Springs (291) 12,281 12,000
13 a08 Infiltration Galleries and Tunnels - - -
14 309  Supply Mains 2,180 - 2,180
15 310 Power Generation Equipment - (561) (561)
16 311 Eleciric Pumping Equipment {131) 55466 55,335
17 320 Water Treatment Equipment . - .
18 320.1 Waler Traatment Plant (114) 777 854
19 320.2 Chamical Solution Feedars . 429 429
20 330 Dist. Reservairs & Standpipe - - .
21 330.1 Storage tanks 1) - "
22 330.2 Pressure Tanks - - -
23 331 Trens. and Disl. Mains 1.281 30,077 31,358
24 333 Services (2,14B) 52,357 50,209
25 334 Meters (100,149) 38,258 {60,880)
26 335 Hydrants - 1,328 1,328
27 336 Backfiow Prevention Devices - - -
28 338 Other Piant and Misc. Equip. - - -
20 340 Office Fumiture and Fixtures {506} (2.137) (2,6423)
30 340.1 Computers and Software 469 2137 2,605
31 341 Transportation Equipment 38,258 - 38,258
32 342 Stores Equipment - - -
33 343 Tools and Work Equipment 1 5,395 5,395
34 344 Laboratory Equipment - - .
a5 345 Power Qperated Equipment - 37 krg
36 346 Communications Equipment 627 2,863 3,460
a7 347 Miscellaneaus Equipment - -
38 347.1 Miscellaneous Equipment - CNG Plant - 8,141 8,141
38 348 Other Tangible Plant - - .
40
41 TOTALS 3 - 3 3 -~ $ - $(224395) $ 203719 §  (20.676)
S
42
43

44 SUPPORTING SCH LE
45 Work papers

RECAP SCHEDULES:
B-2, page 3
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities {Bella Vista Water) Corp. Exhibit
Test Year Ended Dacember 31, 2014 Settlement Schedule B-2
Origina) Cost Rate Base Proforma Adjusiments Page 3.4
Adjustment Number 1 -D Witness: Bourassa

Line

No.
1  Piant Addition Correction
2
3
4 Acct.
5  No Description 2009 2010 2011 2012 2013 2014 Total
6 301 Organization Cost $ - $ - $ - $ - $ - $ - $ .
7 302 Franchise Cost .
8 303 Land and Land Rights .
9 304  Structures and improvemenis .
10 305 Collecting and impounding Res. .
11 308 Lake River and Other intakes .
12 307 Wells and Springs .
13 308 Infiltration Galleries and Tunnels R
14 309 Supply Mains .
15 310 Power Generation Equipment R

| 16 311  Electric Pumping Equipment R
1 17 320 Water Treatment Equipment .

18 320.1 Water Treatment Plant

19 320.2 Chemical Sciution Feeders

20 330 Dist. Reservoirs & Standpipe

29 330.1 Storage tanks

22 330.2 Pressure Tanks .
23 33t  Trans. and Dist. Mains (1,324) (1,224)
24 333 Services .
25 334  Meters (143,229) (143,229)
26 335 Hydrants -
27 336 Backfiow Prevention Devices -
28 339 Other Plant and Misc. Equip. R
29 340 Office Fumiture and Fixtures N
30 340.1 Gomputers and Software -
31 341 Transportation Equipment -
32 342 Stores Eguipment R
33 343 Tools and Work Equipment .
34 344 Laboratory Equipment .
35 345 Power Operated Equipment .
36 346 Communications Equipment _
37 347 Miscellaneous Equipment R
38  347.1 Miscellaneous Equipment - CNG Plant .
39 348 Other Tangible Plant .
40 -

41 TOTALS 3 - $ - $ - § - $ - $ (144,553) § (144,553)
42

43

44  SUPPORTING SCHEDULE : RECAP SCHEDULES;

45 Work papers B-2, page 3

46
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Bella Vista Water) Corp. Exhibit
Test Year Ended December 31, 2014 Settiement Si
Original Cost Rate Base Proforma Adjustments Page 3.5
Adjustment Number 1 -E Witness: Bou

Line

Retirements and Retirement Corrections

Acct.
No. Description Retirements
301 Qrganization Cost
302 Franchise Cost
303 Land and Land Rights
304 Structures and Improvements
305 Collecting and Impounding Res.
306 Lake River and Other Intakes
307 Wells and Springs
308 Infiltration Galleries and Tunnels
309 Supply Mains
310 Power Generation Equipment
311 Electric Pumping Equipment (36,183)
320 Water Treatment Equipment
320.1 Water Treatment Plant
320.2 Chemical Solution Feeders
330 Dist. Reservoirs & Standpipe
330.1 Storage tanks
330.2 Pressure Tanks

331 Trans. and Dist. Mains 1,324
333 Services
334 Meters 143,229

335 Hydrants

336 Backflow Prevention Devices
339 Other Plant and Misc. Equip.
340 Office Furniture and Fixtures
340.1 Computers and Software
341 Transportation Equipment
342 Stores Equipment

343 Tools and Work Equipment
344 Laboratory Equipment

WWWWRNRNMNBODPOMNNRD= 3 a2 a2 z
ﬁww-xocooo\lo:mAww—xommﬂmmhww—to“’a’“‘o’u"“‘*’“-‘lp

35 345 Power Operated Equipment

36 346 Communications Equipment

37 347 Miscellaneous Equipment

38 347.1 Miscelaneous Equipment - CNG Plant

39 348 Other Tangible Plant

40

41 TOTALS % 108371
42 ——————————n
43

44 SUPPORTING SCHEDULE
45  Work papers
485
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Bella Vista Water) Corp. Exhibit
Test Year Ended December 31, 2014 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 3.6
Adjustment Number 1-F Witness: Bourassa

Aliocated Corporate Plant
(1 2] [3] [4] = MX[2)x3]
Revised Liberty BV Allocated Direct

Acct. Orginal Utilities Water Orginal Orginal Increase
No. Description ’ Cost Eactor Factor Cost Cost {Decrease)
903 Land and Land Rights 1,312,818 12.94% 11.94% 20,284 20,738 (454)
904 Structures and Improvments 11,123,684 12.94% 11.94% 171,865 186,562 (14,697)

940.1 Computers and Software 2,187,630 12.94% 11.94% 33,800 32493 1,307

11 LU Sub-Corp. Plant

13 903 Land and Land Rights - 11.94% - - -

14 904 Structures and impravments 405,370 11.94% 48,401 38,497 9,904
15 940 Office Furniture and Equipmeni 257,704 11.94% 30,770 24473 6.296
16  940.1 Computers and Software 1,359,281 11.94% 162,298 129,087 33,211

41 TOTALS $ 487,417 $ 431,849 § 35568

44 SUPPORTING SCHEDULE

45 Work papers
46 Testimony
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Bella Vista Water} Corp. Exhibit
Test Year Ended December 31, 2014 Settlement Schedule B-2
QOrigina! Cost Rate Base Proforma Adjustments Page 3.7
Adjustment Number 1 - G Witness: Bourassa
Line
No.
1 Reconcifiation of Plant to Plant Reconstruction
2 Settiement
3 Adjusted Adjusted Plant
4 Acct. Orginal B-2 Orginal Per
5 No. Description Cost Adjustments Cost Reconstruction  Difference
6 101  Plant-in-Service - - - - R
7 301 Organization Cost - - - - -
8 302 Franchise Cost 08,989 - 98,989 08,989 -
9 303 Land and Land Rights 688,011 - 688,011 688,011 -
10 304 Structures and Improvements 4,294,328 (306,481) 3,987,847 3,987,850 3
11 305 Collecting and Impounding Res. 46,813 - 45,813 46,813 Q)
12 306 Lake River and Other intakes - - - - .
13 307 Wells and Springs 1,692,408 (19.527) 1,672,881 1,672,881 -
14 308 Infittration Galieries and Tunnels - - - - -
15 309 Supply Mains 432,050 2,180 434,230 434,230 -
16 310 Power Generation Equipment 195,696 18,877 214,672 214,572 -
17 311 Electric Pumping Equipment 3,195,256 66,170 3,261,426 3,261,426 -
18 320 Water Treatment Equipment 117,674 (117,674) 0 0 0)
19 320.1 Water Treatment Plant - 63,317 63,317 63,317 -
20 320.2 Chemical Solution Feeders - 556,450 55,450 55,450 -
21 330 Dist. Reservoirs & Standpipe 3,195,343 (3,195,343) 0 0 0)
22  330.1 Storage tanks - 2,706,220 2,706,220 2,706,220 -
23 330.2 Pressure Tanks - 461,546 461,546 461,546 -
24 331 Trans. and Dist. Mains 14,654 450 161,053 14,815,503 14,815,503 -
25 333 Services 2,173,490 50,209 2,223,699 2,223,699 -
26 334 Meters 1,959,945 (60,890) 1,899,055 1,898,055 -
27 335 Hydrants 1,151,007 1,328 1,162,335 1,152,335 -
28 336 Backflow Prevention Devices - - - - -
29 339 Other Plant and Misc. Equip. 189,235 - 189,235 189,235 -
30 340 Office Fumniture and Fixtures 281,034 (115,961) 165,073 165,073 -
31 340.1 Computers and Sofiware 166,002 115,525 281,527 281,527 -
32 341 Transportation Equipment 519.513 38,258 557,771 557.771 -
33 342 Stores Equipment - - - - -
34 343 Tools and Work Equipment 314,385 5794 320,178 320,178 -
35 344 Laboratory Equipment 3,285 - 3,285 3,285 -
36 345 Power Operated Equipment 101,250 37 101,287 101,287 -
37 346 Communications Equipment 892,339 3,490 895,829 895,829 -
38 347 Miscellaneous Equipment 662,722 (442,442) 220,280 220,280 -
30 347.1 Miscelianeous Equipment - CNG F - 450,582 450,582 450,582 -
40 348  Other Tangible Plant 155,378 - 155,378 155,378 -
41 - -
42 TOTALS $ 37,180,603 § (58,282) $ 37,122321 § 37122324 § 3
43
44

RECAP SCHEDULES:
B-2, page 3

45 SUPPORTING SCHEDULE
46 B-2, pages 3.1 through 3.2

47 B-2, pages 3.8 through 3.13
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DOCKET NO. W-02465A-15-0367, ET AL.
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Liberty Utilities (Bella Vista Water) Corp.
Tes! Year Ended December 31, 2014
Original Cost Rate Base Proforma Adjustments
Adjustmant Number 2 - A

DOCKET NO. W-02465A-15-0367, ET AL.

Exhibit

Settlemeant Schedule B-2
Page 4.1

Witness: Bourassa

Plant 58
2014
Acct, Depr Depr. Depr. Depr. Depr. Depr. Depr. 320/330 Depr.
No, Description Rate 2009 2010 2011 2012 2013 2014 Redclass Totas
301 Organization Cost 0.00% - - - . N R - .
302 Franchise Cost 0.00% - - - - - . -
3038 Landand Land Rights 0.00% - - - - - . N
304 Siructures and improvements 3.33% (1,275  (3.401) (3.686) (3.972) (3.972) (3.972) (20,279)
305 Coliecting and Impounding Res. 2.50% - - - - - - R
306 Lake River and Other Intakes 2.50% - - - - - - .
307 Wells and Springs 3.33% - (811) (1,336) (1,050) {1,050) (1.050) (5,208}
308 Infiltration Galleries and Tunnels 6.67% - - - . - - R
309 Supply Mains 2.00% - - - - - . ~
310 Power Generation Equipment 5.00% - - - - . - .
311 Eleciric Pumping Equipment 12.50% - 3,044 6,087 6,087 6,087 6,087 27,392
320 Waler Treatment Equipment 3.33% - - - (239) (755) (1,103)  (21,624) (23,722)
320.1 Water Treatment Plant 3.33% - - - - . - 17,696 17698
320.2 Chemical Solution Feeders 20.00% - - - 1,435 4537 6,626 3,928 16526
330 Dist. Reservairs & Standpips 2.22% (166)  (1,680)  (2,881) (2803)  (2,803)  (7.641) (1,112,008) (1,130,153)
330.1 Storage lanks 2.22% 875 2,333 2,333 2,333 2333 7047 917,519 934,771
330.2 Pressure Tanks 5.00% - - [ 14 11 1" 194,489 194,526
331 Trans. and Dist. Mains 2.00% 127 1,428 2,534 2,552 2552 2,573 11,767
333 Services 3.33% - - - - . - N
334 Meters 8.33% - - - - - .
335 Hydrants 2.00% - - - - . }
336 Backflow Prevention Devices 6.67% - - - - - . .
339 Other Plant and Misc. Equip. 8.67% - - - - - . _
340 Cffice Fumiture and Fixtures 6.67% - ~ - (2.504) (6,274) (7.550) {16,328)
3401 Computers and Software 20.00% - - 7.507 18,813 22,638 48,958
341 Transportation Equipment 20.00% - - - - . R R
342 Stores Equipment 4.00% - - - - . . .
343 Tools and Work Equipment 5.00% - - . . R . -
344 Laboratory Equipment 10.00% - - - - . - .
346 Power Operatad Equipment 5.00% - - - . _ R
346 Communications Equipment 10.00% - - - B . - .
347 Miscellaneous Equipment 10.00% - - - - . . _
347.1 Miscellaneous Equipment - CNG Piant 3.33% - - - - . . .
348 Other Tangible Plant 10.00% - - - - - - _
TOTALS $  (439) 3 942 § 3056 § 9257 5 10378 % 23666 % s 55,860

SUPPORTING SCHEDULE
Work papers

RECAP SCHEDULES:
B-2, page 4
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Liberty Utilities (Bella Vista Water) Corp.
Test Year Ended December 31, 2014
Original Cost Rate Base Proforma Adjustments

Adjustment Number 2 - B

Unsupported Plant

Acct.
" No,

301
302
303
304
308
308
307

n
Qrganization Cost
Franchise Cost
Land and Land Rights
Structures and impravements
Collecting and Impounding Res.
Lake River and Other Intakes
Wells and Springs
Infiltration Galleries and Tunnels
Supply Msins
Power Generation Equipment
Electric Pumping Equipment
Water Treatmant Equipment
Water Treatment Plant
Chemical Sclution Feeders
Dist. Reservoirs & Standpipe
Storage tanks
Pressure Tanks
Trans. and Dist. Mains
Services
Meters
Hydrants
Backflow Prevention Devices
Other Piant and Misc. Equip.
Office Furniture and Fixtures
Computers and Software
Transportation Equipment
Stores Equipment
Tools and Work Equipment
Labaoratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Eguipment
Miscelianeous Equipment - CNG Plant
Other Tangibie Plant

TOTALS

SUPPORTING SCHEDULE

Work papers

Depr
Rate
0.00%
0.00%
0.00%
3.33%
2.50%
2.50%
3.33%
6.67%
2.00%
5.00%
12.50%
3.33%
3.33%
20.00%
2.22%
2.22%
5.00%
2.00%
3.33%
8.33%
2.00%
6.67%
6.67%
6.67%
20.00%
20.00%
4.00%
5.00%
10.00%
5.00%
10.00%
10.00%
3.33%
10.00%

DOCKET NO. W-02465A-15-0367, ET AL.

Exhibit

Settiement Schedule B-2
Page 4.2

Witness: Bourassa

Depr Depr Depr Depr Depr Depr Depr
2008 2010 2011 2012 2013 2014 Total
- (89) (178) (178) (178) (178) {801)
- 3 (89) § (178) $§ (178) § (178) § (178) § (801)

RECAP SCHEDULES:
B-2, page 4

DECISION NO.




DOCKET NO. W-(2465A-15-0367, ET AL.

Liberty Utilities (Bella Vista Water} Corp. Exhibit
Test Year Ended Decemper 31, 2014 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 4.3
Adjustment Number 2-C Witness: Bourassa

Line

Plant al Adjusiment

mmummpumdlg
§

Depr Depr Depr Depr Depr Depr Depr Depr
No. Description Rate 2009 2010 2011 2012 2013 2074 Towal
301 Orpanization Cost 0.00% - - - - - - $ -
302 Franchise Cost 0.00% - - - - - R -
303 Land and Land Rights 0.00% - - - - - R -
304 Structures and iImprovements 3.33% - - - - . (2.728) (2,728)
1@ 305 Collecting and Impounding Res. 2.50% - - - - - - -
11 308 Lake River and Other Intakes 2.50% - - - - - - -
12 307 Wells and Springs 3.33% - - - - . 5 )
13 308 Infiltration Galleries and Tunnels 6.67% - - - - - . R
14 309 Supply Mains 2.00% - - - - - 22 29
15 310 Power Generation Equipment 5.00% - - - - - - -
16 311 Electric Pumping Equipment 12.50% - - - . - (8 (8
17 320 Water Treatment Equipment 3.33% - - - - - . .
18 320.1 Waler Treatment Plant 3.33% - - - - - a) @
19 320.2 Chemical Solution Feeders 20.00% - - - - - R -
20 330 Dist. Reservoirs & Standpipe 2.22% - - - - - . R
21 330.1 Storage tanks 2.22% - - - - . ) )
22 330.2 Pressure Tanks 5.00% - - - - - . -
23 331 Trans. and Dist. Mains 2.00% - - - - - 13 13
24 333 Services 333% - - - - - (36) 138)
25 334 Meters 8.23% < - - - - (4,171) (4.471)
26 335 Hydrants 2.00% - - - - - - -
27 336 Backflow Prevention Devices 6.87% - - - - - - -
28 339 Other Plant and Misc. Equip. 6.687% - - - - . R .
29 340 Office Furniture and Fixtures 6.67% - - - - - (17) (N
30 340.1 Computers and Scftware 20.00% - - - - - 47 47
31 341 Transportation Equipment 20.00% - - - - - 3.826 3,826
32 342 Stores Equipment 4.00% - - - . - - .
33 343 Tools and Work Equipment 5.00% - - - . - o) 0
34 344 [ aboratory Equipment 10.00% - - - - - - -
35 345 Power Operated Equipment 5.00% - - - - - - .
36 346 Communications Equipment 10.00% - - - - - 31 31
37 347 Miscellaneous Equipment 10.00% - - - - - R .
38 347.1 Miscsllaneous Equipment - CNG Plant 3.33% - - - - - - .
39 348 Other Tangible Plant 10.00% - - - R - - _
40
41 TOTALS $ - $ - $ - $ - $ - $ (3.029) § {3,029)
42
43
44 SUPPORTING SCHEDULE RECAP SCHEDULES:
45 Work papers B-2, page 4
48
DECISION NO.

L




DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities {Balla Vista Water) Corp. Exhibit
Test Year Ended December 31, 2014 Settlsment Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 4.4
Adjustment Number 2 - D Witness: Bourassa
Line
No.
1 Plant Addition Cotrection
2
3
a4 Acch Depr Depr Depr Depr Depr Depr Depr Depr
5 No Desoription Rete 2009 2010 2011 2012 2013 2014 Total
6 301 Organization Cost 0.00% - - - - . - s .
7 302 Franchise Cost 0.00% - - - - - R R
8 303 Land and Land Rights 0.00% - - - - - - -
@ 304 Structures and improvements 3.33% - - - - - - .
10 305 Collecting and Impounding Res. 2.50% - - - - - - -
11 306 Lake River and Other intakes 2.50% - - - - - - .
12 307 Wells and Springs 3.33% - - . - - . .
13 308 Infitration Galleries and Tunnels 6.67% - - - - - - -
14 308 Supply Mains 2.00% - - - R - . -
15 310 Power Generation Equipment 5.00% - - - . - . .
16 311 Electric Pumping Equipment 12.50% - - - . - - -
17 320 Water Treatment Equipment 3.33% - - - . - . .
18 320.1 Water Treatment Plant 3.33% - - - - - - .
19 320.2 Chemical Solution Feeders 20.00% - - - - - . .
20 33D Dist. Reservoirs & Standpipe 2.22% - - - - - - -
21 330.1 Storage tanks 2.22% - - - - - - .
22 330.2 Pressure Tanks 5.00% - - - - - . R
23 331 Trans. and Dist. Mains 2.00% - - - . - . .
24 333 Services . 3.33% - - - - - - -
25 334 Meters 8.33% - - - - - (5,965) (5,965)
26 335 Hydrants 2.00% - - - - . . .
27 336 Backflow Prevention Devices 6.67% - - - - - - -
28 339 Other Plant and Misc. Equip. 6.67% - - - . - . .
20 340 Office Furniture and Fixtures 6.67% - - - . . - .
30 340.1 Computers and Sofiware 20.00% - - - . - - .
31 341 Transportation Equipment 20.00% - - - - . . .
32 342 Siores Equipment 4.00% - - - - . - .
33 343 Tools and Work Equipment 5.00% - - - - - - .
34 344 Laboratory Equipment 10.00% - - - - - - .
35 345 Power Operated Equipment 5.00% . - . - . - N
36 346 Communications Equipment 10.00% - - - - - - -
37 347 Miscellaneous Equipment 10.00% - - - - . - .
38 347.1 Miscellaneous Equipment - CNG Flant 3.33% - - . - . - N
39 348 Qther Tangible Plant 10.00% - - - - - - _
40
41 TOTALS § - 8 - 8 -5 - § - 3 (5965 % (50965
42
43
44 SUPPORTING SCHEDULE RECAP SCHEDULES:
45 Work papers B-2. page 4
46

DECISION NO.




Line

WWWWRNNMNRDRODNMBLRNRNRND S -2 2 - -2 Z
wn—nowoowmm»ww-ocomummr-mw-o‘om“mmbww-*lo

W W Www
0o~ U

3¢
40
41
42
43
44
45
46

Liberty Utilities (Bella Vista Water) Corp.
Test Year Ended December 31, 2014
Original Cost Rate Base Praforma Adjustments
Adjustment Number 2 - E

Retirements and Retirements Corrections A/D

Acct.
No.
301
302
303
304
305
306
307
308
309
310
311
320

32041

320.2
330

3301

330.2
331
333
334
335
336
339
340

340.1
341
342
343
344
345
346
347

3471
348

Description

Organization Cost

Franchise Cost

Land and Land Rights
Structures and improvements
Collecting and impounding Res.
Lake River and Cther intakes
Wells and Springs

Infiltration Galleries and Tunnels
Supply Mains

Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs & Standpipe
Storage tanks

Pressure Tanks

Trans. and Dist. Mains
Services

Meters

Hydrants

Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Fixiures
Computers and Software
Transportation Equipment
Stores Equipment

Tools and Work Equipment
Laboratory Equipment

Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Miscellaneous Equipment - CNG Plant
Other Tangibie Plant

TOTALS

SUPPORTING SCHEDULE

Work papers

DOCKET NO. W-02465A-15-0367, ET AL.

Exhibit

Settlement Schedule B-2
Page 4.5

Witness: Bourassa

(36.1- 83}

1,324

143,229

$ 108371

DECISION NO.




Libarty Utilities (Bella Vista Water) Corp.

Test Year Ended December 31, 2014

DOCKET NO. W-02465A-15-0367, ET AL.

Criginal Cost Rate Base Proforma Adjustments
Adjustment Number 2 - F

Exhibit

Settiement Schedule B-2
Page 4.6

Witness: Bourassa

PTY Plant A/D
Direct Adjusted
Acct. PTY PTY Depr Depr (1/2 Year)
No. Description Plant Balance Adjustments  Plant Balance Rate PTY
301 Organization Cost 3 - 3 - $ - 0.00% % -
302 Franchise Cost - - 0.00% -
303 Land and Land Rights - - - 0.00% -
304 Structures and Improvements 58,831 (23,323) 35,809 3.33% 591
305 Coliecting and Impounding Res. - - - 2.50% -
306 Lake River and Other Intakes - - - 2.50% _
307 Wells and Springs 3,449 12,291 15,740 3.33% 262
308 Infiltration Galleries and Tunnels - - - 6.67% -
309 Supply Mains - - - 2.00% -
310 Power Generation Equipment 194,402 18,877 213,279 5.00% 5332
311  Electric Pumping Equipment 28,417 55,211 83,627 12.50% 5227
320 Water Treatment Equipment 5,878 (5,876) 0 33¥% 0
320.1 Water Treatment Plant - 777 777 3.33% 13
320.2 Chemical Solution Feeders - 6.305 6,305 20.00% 630
330 Dist. Reservoirs & Standpipe - - - 2.22% -
330.1 Storage tanks - - - 2.22% -
330.2 Pressure Tanks - - - 5.00% -
331 Trans. and Dist. Mains 9,842 30,077 40,018 2.00% 400
333 Services 51,303 52,357 103,660 3.33% 1,726
334 Meters 16,002 39,259 58,261 8.33% 2427
335 Hydrants 1,81 1,328 3,139  2.00% 31
336 Backflow Prevention Devices - - - 6.67% -
339 Other Plant and Misc. Equip. - - - 6.67% -
340 Office Furniture and Fixtures 2,721 (2,137) 584 B867% 19
340.1 Computers and Sofiware 740 1,738 2,478 20.00% 248
341 Transportation Equipment - - - 20.00% -
342 Stores Equipment - - - 4.00% -
343 Tools and Work Equipment 13,362 5793 19,156 5.00% 479
344 Laboratory Equipment - - - 10.00% -
345 Power Operated Equipment 30,352 37 30,389 5.00% 760
346 Communications Equipment 10,123 2,863 12,986 10.00% €649
347 Miscellaneous Equipment 442,442 (442,442) - 10.00% -
347.1 Miscellaneous Equipment - CNG Plant - 450,582 450,582 3.33% 7,502
248 Other Tangible Plant - - 10.00% -
TOTALS $ 872,772 % 203,718 $§ 1.076.491 $ 26,287
SUPPORTING SCHEOULE
Work papers

DECISION NO.




DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities {Bella Vista Water) Corp. Exhibit
Test Year Ended December 31, 2014 Settiement Schedule 8-2
Original Cost Rate Base Proforma Adjustments Page 4.7
Adjustment Number 2 - G Witness: Bourassa

Line

No.
1  Corporate Plant AID
2 i} [2) B3l [4] = [1]x21x[3]
3 Liberty Rie Rico Allgcated Direct
4 Acct. Orginal Utilities Water Orginal Qrginal Increase
5 No. Description Cost Factor Factor Cost Cost {Decrease)
6 903 Land and Land Rights $ - 12.94% 11.94% - - -
7 904 Structures and improvments 309,237 12.94% 11.84% 4,778 4,784 (6)
8 940.4 Computers and Software 55,442 12.94% 11.94% 1,011 3,249 (2,238}

11 LU Sub-Corp. Plant

12 -
13 903 Land and Land Rights - 11.94% - - -
14 904  Siructures and Improvments 74,974 11.94% 8,952 7120 1,832
15 940 Office Fumiture and Equipment 21,535 11.94% 2,57 2,045 526
16 9401 Computers and Software 612,134 11.94% 73,088 58,133 14,956

41 TOTALS $ 90,401 § 75,331 § 15070

43

44 SUPPORTING SCHEDULE RECAP SGHEDULES:
45 Work papers B-2, page 4

46 Testimony
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Bella Vista Water) Corp. Exhibit
Test Year Ended December 31, 2014 Settlement Schedute B-2
Original Cost Rate Base Proforma Adjustments Page 4.8
Adjustment Number 1 - H Witness: Bourassa

Line

Remove AID

No,  Description AD

No.

1

2

3

4 Acct.
5

6 186 Accumulated Amortization $ (125,026)
7

8

41 TOTALS $ (125,026)

43

44 SUPPORTING SCHEDULE AP S:
45 Work papers B-2, page 4

46 Testimony
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Line

coousnmo-.:smm-a%

Reconciliation of

3
320
320.1
320.2
330
3301
330.2
33
333
334
335
336
339
340
3401
341
342
343
344
345
346
347
347 .1
348

Liberty Utilities (Bella Vista Water) Corp.

Test Year Ended December 31, 2014
Original Cost Rate Base Proforma Adjustments
Adjustment Number 2 - |

Description
Accumuiated Depreciation

Accumulated Amortization
Organization Cost

Franchise Cost

Land and Land Rights
Structures and Improvements

Coliecting and Impounding Res.

Lake River and Other Intakes
Wells and Springs

Infiltration Galleries and Tunnels

Supply Mains

Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs & Standpipe
Storage tanks

Pressure Tanks

Trans. and Disl. Mains
Services

Meters

Hydrants

Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Fumiture and Fixtures
Computers and Saftware
Transportation Equipment
Stores Equipment

Tools and Work Equipment
Labaoratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment

Miscellaneaus Equipment - CNG F

Other Tangible Plant

TOTALS

SUPPORTING SCHEDULE
B-2, pages 4.1
B-2, pages 3.9 through 3.14

D 1o A/D Reconstruction

DOCKET NO. W-02465A-15-0367, ET AL.

Exhibit

Settiement Schedule B-2
Page 4.9

Witness: Bourassa

Settlement
Adjusted Adjusted Plant
Qrginal B-2 Orginal Per
Cost Adjustments Cost Reconstruction  Difference

125,026 (125,028) - - -
870,543 (22,416) 848,127 848,130 3

8,788 - 8,788 8,788 -

797,497 (5,039) 792,458 792,458 -

4,838 2 4,860 4,860 -

447 5,332 5779 5779 -

2,288,780 (4.373) 2,284,407 2,284,407 -
23722 (23,722) 0) (0) 0

- 17,707 17,707 17,707 -

- 17,157 17,157 17,157 -
1,130,161 (1,130,153) n (0) 1

- 934,771 934,771 934,771 -

- 194,526 194,526 194,526 -
4,991,849 13,504 5,005,354 5,005,354 -
1,064,571 1,680 1,066,262 1,066,262 -
1,256,602 135,518 1,392,121 1,392,121 -

395,489 31 385,500 395,500 -
58,367 - 58,367 58,367 -
163,523 (16,325) 147,198 147,198 -
160,219 48,253 209,472 209,472 -
234,219 3,826 238,045 238,045 -
127,088 479 127,547 127,547 -
164 - 164 164 -
15,936 760 16,695 16,695 -
359,650 €81 360,331 360,331 -
109,329 - 109,329 109,329 -
- 7,502 7,502 7,502 -
116,534 - 116,534 116,534 -
14,303,290 % 55707 $ 14,358,997 § 14,350,001 § 4 l
RECAP ES:
B-2, page 4
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utiiities (Bella Vista Water) Corp. Exhibit
Test Year Ended December 31,2014 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 5
Adjustment 3 Witness: Bourassa

Coniributions-in-Aid of Construction (CIAC) and Accumulated Amortization

Line

No.
1
2
3
4
5
6
7
8
]

Gross Accumulated
CIAC Amortization

Computed balance at End of Test Year $ 1,080,442 $ 337,990

Adjusted balance at End of Test Year $ 579,088 $ 304,864

Increase (decrease) $ 500,454 $ 33,126

12 Adjustment to CIAC/AA CIAC $ 500,454 $ (33,126)
13 Label 3a 3b

19 SUPPORTING SCHEDULES RECAP SCHEDULES:
20 B-2, page 5,110 8.4 B-2, page 2
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Bella Vista Water) Corp. Exhibit
Test Year Ended December 31, 2014 Settiement Scheduie B-2
Original Cost Rate Base Proforma Adjustments Page 6
Adjustment 4 Witness: Bourassa
Advanges-in-Aid of Construction (AIAC)

Line

Computed balance at End of Test Year $ 8,595,621
Adjusted balance at End of Test Year $ 9114,847

Increase (decrease) 5 (519,226)

mmﬂmmbwm—-loz

19 SUPPORTING SCHEDULES RECAP SCHEDULES:
20 B-2 page 6.1 B-2, page 2

32
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Liberty Utilities (Bella Vista Water) Corp.
Test Year Ended December 31, 2014

DOCKET NO. W-02465A-15-0367, ET AL.

Exhibit
Settlement Schedule C-1

Income Statement Page 1
Witness: Bourassa

Settiement
Test Year Test Year Proposed Adjusted
Line Adjusted Adjusted Rate with Rate
No. Results Adjusiment Results Increase Increase
1 Revenues
2 Metered Water Revenues $ 4,530,252 $ (14,388) § 4,515,864 § 958,954 $ 5474818
3 Unmetered Water Revenues - - - -
4 Other Water Revenues 94 478 ) - 94,478 94,478
5 $ 4,624,730 $ {14388) § 4610342 § 958,954 5 5,569,296
6  Operating Expenses
7 Salaries and Wages $ - - $ - $ -
8 Purchased Water 3,021 - 3.021 3,021
9 Purchased Power 534,813 (3.123) 531,690 531,690
10 Chemicals 16,800 (162) 16,837 16,637
11 Fuel for Power Production - - - -
12 Repairs and Maintenance - - - -
13 Office Supplies and Expense 39,640 - 39,640 39,640
14 Qutside Services - - - -
15 Contractual Services - Professional 1,209,810 (188,610} 1,021,201 1,021,201
16 Contractual Services - Testing 89,695 (39,345) 50,350 50,350
17 Contractual Services - Other 673.384 114,218 787,602 787,602
18 Water Testing - - - -
19 Rents 6,182 - 6,162 6,162
20 Transportation 105,295 - 105,285 105,285
21 Insurance 45,568 - 45 568 45,568
22 Regulatory Commission Expense 52,111 - 52111 52111
23 Materials and Supplies 63,090 - 63,090 £3,090
24 Miscellaneous ' 152,340 (2,100) 150,240 150,240
25 Depreciation 1,175,263 (3,81%) 1,171,452 1,171,452
25 Taxes Other Than Incame - - - -
27 Property Taxes 148,997 (1,051) 147,946 10,626 168,572
28 income Tax 55,166 58,312 113,478 355,103 468,581
29 . . i
30 Total Operating Expenses $ 4,371,156 $ (65,673) § 4,305484 § 365,729 $ 4571213
31 Operating income $ 253,574 3 51,285 § 304,858 $ 593,225 $ 898,084
32 Other Income (Expense)
33 Interest and Dividend Income - - - -
34 " AFUDC income 57,346 - 57,346 7.346
a5 Miscellaneous Non-Utility Expenses (849) - (849) (349)
36 Interest Expense (137,466) 28,277 (108,189) (108,189)
37 ' - - ‘
38 Total Other income {Expense) $ (80,889) 3 29,277 ¢ (61,692) § - b {51,692)
39  Net Profit (Loss) 3 172,604 § 80,562 ¢ 253,166 § 593,225 ¢ 846,391
40
41 SUPPORTING SCHEDULES: RECAP SCHEDULES:
42 C-1, page 2 A-1
43 E-2
44
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Belia Vista Water) Corp. Exhibit
Test Year Endsd December 31, 2014 Settiement Schedule C-2
Adjustments to Revenues and Expenses Page 1

Witness: Bourassa

Line Adiustments 10 Revenues and Expenses
No. 1 2 3 4 ] [} Subtotal
1
2 Property Rate Usage Expense Water
3 Depregiation Jaxes Case Expense ~ Normalization Reclass Testing
4  Revenues - - - (14,388) - - {14,388)
5
6 Expenses (3.811) (1,051) - (3,285) - {45,190) {53,338)
7
8  Operating
9 Income 3.811 1,051 - {11,103) - 45,190 38,950
10
11 Interest
12 Expense -
13 Other
14 Income /
15 Expense
16
17  Net income 3,811 1,051 - {11,103) - 45,190 38,850
18
19
20 Adjustments to Ravenues and Expenses
21 7 8 8 10 n 12 Subtotal
22 Reclass Corporate Corporate Corporate Restated Intentionally
23 Contractual Cost Adj. Cost Adj. Cost Adj. Capitalized Left
24 Services Non-Labor Labor Labort In¢c Labor Blank
25 Revenues - - - - - - (14,388)
26
27 Expenses - 37.307 (71,704) (4,367) {6,693) (2,341) (101,135}
28
29 Operating
30 Income - {37.307) 71,704 4,367 6,693 2,341 86,747
31
32 Interest
33 Expense - -
34 Other
2 income / -
36 Expense
37
38 Netl Income - (37.307) 71,704 4,367 6,693 2.341 86,747
39
40
A1 Adiustments to Revenues and Expenses
42 13 14 15 16 Total
43 Intentionally Intentionally
44 Left Left interest Income
45 Blank Blank Synch. Taxes
46 Revenues - - - - (14,388)
47
48 Expenses (22,849) - - 58,312 (65,673)
49
50 Operaling
51 Income 22,848 - - (58,312) - - 51,285
52
53 interest
54  Expense 29,277 20,277
55 Ofther
56 Income / -
57 Expense
58
59 Net Income 22,849 - 29,277 (68,312) - - 80,562
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Bella Vista Water) Corp. Exhibit
Test Year Ended December 31, 2014 Settlement Schedule C-2
Adjustments to Revenues and Expenses Page 2
Adjustment Number 1 Witness: Bourassa

Depreciation Expense

Adjusted Non-Depr. Depreciable

Line Acct. Original and Fully Original Proposed Depreciation
No. No. Description Cost Depr. Plant Cost Rates Expense

1 101 Plant-in-Service - - - 0.00% -

2 301 Organization Cost - - - 0.00% -

2 302 Franchise Cost 98,988 (98,989) - 0.00% -

3 303 Land and Land Rights 688,011 (688,011) - 0.00% -

4 304  Structures and improvements 3,987,850 3,987,850 3.33% 132,795

5 305 Collecting and impounding Res. 46,813 46813 2.50% 1,170

6 306 Lake River and Otner Intakes - - 2.50% -

7 307 Wells and Springs 1,672,881 1,672,881 3.33% 55,707

8 308 Infitration Galleries and Tunnels - - 6.87% -

] 309 Supply Mains 434,230 434,230 2.00% 8,685
10 310 Power Generation Equipment 214,572 214,572 5.00% 10,729
11 311 Electric Pumping Equipment 3,261,426 (2,044,359) 1,217,068 12.50% 152,133
12 320 Water Treatment Equipment 0 0 3.33% 0
13 320.1 Water Treatment Plant 83,317 63,317 3.33% 2,108
14  320.2 Chemical Solution Feeders 55,450 55,450 20.00% 11,090
15 330 Dist. Reservoirs & Standpipe 0 0 2.22% 0
16 3301 Storage tanks 2,706,220 2,706,220 2.22% 60,078
17 330.2 Pressure Tanks 461,546 461,546 5.00% 23,077
18 331 Trans. and Dist. Mains 14,815,603 14,815,503 2.00% 286,310
19 333 Services 2,223,699 2,223,699 333% 74,049
20 334 Meters 1,899,055 (1,307,033) 592,022 8.33% 49,315
21 335 Hydrants 1,152,335 1,152,335 2.00% 23,047
22 336 Backflow Prevention Devices - - 667% -
23 339 Other Piant and Misc. Equip. 189,235 189,235 6.67% 12,622
24 340 Office Furniture and Fixtures 165,073 (144,107) 20,987 6.67% 1,398
25 3401 Computers and Software 281,527 (159,658) 124,869 20.00% 24,374
26 341 Transportation Equipment 857,771 (174,114) 383,657 20.00% 76,731
27 342  Stores Equipment - - 4.00% -
28 343 Tools and Work Equipment 320,178 (107,417) 212,762 5.00% 10,638
29 344 Laboratory Equipment 3,286 3,285 10.00% 329
30 345 Power Operated Equipment 101,287 101,287 5.00% 5,064
3 346 Communications Equipment 896,829 895,82¢ 10.00% 89,583
32 347 Miscellaneous Equipment 220,280 {101,418) 118,862 10.00% 11,886
33 3471 Miscellaneous Equipment - CNG Plant 450,582 450,582 3.33% 15,004
34 348  Other Tangible Plant 155,378 155.378 10.00% 15,538
35 SUBTOTAL $ 37,122,324 § (4,825105) § 32,297,218 $  1,163.462
36

37

38 903 Land and Land Rights 20,284 (20,284) - 0.00% ’ -
38 904  Structures and Improvments 220,266 220,266 2.56% ‘5,639
40 940 Office Fumiture and Fixtures 30,770 30,770 667% 2,052
a1 9240.1 Computers and Software 196.098 196,098 20.00% 39,220
42 TOTALS $ 37,589,741 § (4,845389) § 32,744,352 $ 1,210,373
43

44 Gross Amort, Rate

45 Less: Amortization of Contributions $ 1,080,442 3.6024% § (38,921)
46

47 P T Ty
48 $ {38,821)
48 Total Depreciation Expense $ 1,171,452
50

51 Adjusted Test Year Depreciation Expense 1,175,263
52

53 Increase (decrease) in Depreciation Expense £3,81 o))
54

55 Adjustment to Revenues and/or Expenses $ ga,m 1)
56

57 SUPPORTING SCHEDULE

58 B-2 paged
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utllities (Bella Vista Water) Corp. Exhibit
Test Year Ended December 31, 2014 Settiement Schedule C-2
Adjustment to Revenues and Expenses Page 3

Adjustment Number 2 Witness: Bourassa
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Property Taxes
Test Year Company

DESCRIPTION as adjusted Recommended
Company Adjusted Test Year Revenues $ 4,610,342 $ 4,610,342
Weight Factor 2 2
Subtotal (Line 1 * Line 2) ,220,684 8,220,684
Company Recommended Revenue 4,610,342 5,569,296
Subtotal (Line 4 + Line 5) 13,831,026 14,789,980
Number of Years 3 3
Three Year Average {Line 5/ Line 6) 4,610,342 4,928,993
Department of Revenue Mutilplier 2 2
Revenue Base Value (Line 7 * Line 8) 9,220,684 9,859,987
Plus: 10% of CWIP (intentionally excluded) - .
Less: Net Book Value of Licensed Vehicles 318,726 319,726
Full Cash Value (Line 9 + Line 10 - Line 11) 8,900,958 9,540,261
Assessment Ratio 18.0% 18.0%
Assessment Value (Line 12 * Line 13} 1,602,172 1,717,247
Composite Property Tax Rate - Obtained from ADOR 9.2341% 9.2341%
Test Year Adjusted Property Tax Expensse (Line 14 * Line 15) $ 147,946 $ 158,572
Tax on Parcels - -
Total Property Taxes (Line 16 + Line 17) $ 147,946
Test Year Property Taxes % 148,997
Adjustment to Test Year Property Taxes (Line 18 - Line 19} $ g1,051z
Property Tax on Company Recommendad Revenue (Line 16 + Line 17) $ 158,572
Company Test Year Adjusted Property Tax Expense (Line 18) $ 147,946
Increase in Property Tax Due to Increase in Revenue Requirement $ 10,626
Increase in Property Tax Due to Increase in Revenue Requirement (Line 24) $ 10,626
Increase in Revenue Requirement $ 958,954
Increase in Property Tax Per Doliar fncrease in Revenue (Line 26 / Line 27) 1.10809%
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Bella Vista Water) Corp. Exhibit
Test Year Ended December 31, 2014 Settlement Schedule C-2
Adjustment o Revenues and Expenses Page 4
Adjustment Number 3 Witness: Bourassa

z
ooosnmmbww-‘og

e Case Expense

Estimated Rate Case Expense % 260,557

Estimated Amortization Period in Years 5
Annual Rate Case Expense $ 52,111

Test Year Rate Case Expense $ 52,111

Increase(decrease) Rate Case Expense 3 _

Adjustment to Revenue and/or Expense

Reference
Testimony

DECISION NO.
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Liberty Utilities {Bella Vista Water) Corp.
Test Year Ended December 31, 2014
Adjustment to Revenues and Expenses
Adjustment Number 4

Usage Normalization

Usage Normalization Adjustment per Settlement
Usage Normalization Adjustment per Direct
increase (decrease) in Revenues

TY Purchased Power Expense
Gallons Sold During Test Year (in 1,000s)
Cost per 1,000 galions

Additional Gallans Sold from Usage Normalization (in 1,000s) per Settiement

Additional Gallons Sold from Usage Normaiization (in 1,000s) per Direct
Increase (decrease) in Gallons Sold

Increase {decrease) in Purchased Power
TY Chemicals Expense

Galions Sold During Test Year {in 1,000s)
Cost per 1,000 gallons

increase (decrease) in Gallons Sold from Usage Normalization (in 1,000s)

Increase (decrease) in Chemicals Expense

Adjustment to Revenue and/or Expense

Reference
Testimony
Work papers

DOCKET NO. W-02465A-15-0367, ET AL.

Exhibit

Settiement Schedule C-2
Page 5

Witness: Bourassa

$ (106,885)
(92,497)

$ (14,388
$ 556,214
1,025,278

$ 0.5425
{49,999)

44 242
(5,757)
$ 53, 1232
$ 17,963
636,008

$ 0.0282
(5,757)
3 {162)
$ {11,103)
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Liberty Utilities (Bella Vista Water) Corp.

Test Year Ended December 31, 2014
Adjustment to Revenues and Expenses
Adjustment Number &

Reclassify Expense

Contractual Services - Testing
Contractual Services - Other
Miscelianeous Expense

Increase (decrease) in Expense

Adjustment to Revenue and/or Expense

Reference
Testimony
Work papers

DOCKET NO. W-02465A-15-0367, ET AL.

Exhibit

Settlement Schedule C-2
Page 6

Witness: Bourassa

$ 5,845
241
(6,086)
s _ -
$ -
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Liberty Utilities {Bella Vista Water) Corp.

Test Year Ended December 31, 2014
Adjustment to Revenues and Expenses
Adjustment Number 6

Water Testin

Water Testing Expense per Staff
Adjusted TY Water Testing Expense plus Expense Reclass (Rb. Adj. 5)

Adjustment to Water Testing Expense

Adjustment to Revenue andfor Expense

Reference
Testimony
H-1

Work Papers

DOCKET NO. W-02465A-15-0367, ET AL.

Exhibit

Setilement Scheduie C-2
Page 7

Witness: Bourassa

$ 50,350
$ 95,540
3 @190
$ 45,190
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Bella Vista Water) Corp. Exhibit
Test Year Ended December 31, 2014 Settiement Schedule C-2
Adjustment to Revenues and Expenses Page 8
Adjustment Number 7 Witness: Bourassa

Reclassify Contractual Services - Labor

Line

No.
1 Contractual Services - Professional (labor) 3 (120,421)
2 Contractual Services - Other (labor) : S 120,421
3
4
5 —————————————————————
6 Adjustment to Expenses $ N
7
8
9  Adjustment to Revenue and/or Expense % -
10

11 Reference
12 Testimony
13 Work Papers

DECISION NO.




Liberty Utilities (Bella Vista Water) Corp.

Test Year Ended December 31, 2014
Adjustment to Revenues and Expenses
Adjusiment Number 8

Corporate Cosl Adjustment - Non-Labor

Corporate Allacation Adiustment

Adjusted Allocated Non-Labor Costs per Settlement
Adjusted Allocated Non-Labor Costs per Direct

Adjustment to Contractual Services Professional

Adjustment to Revenue and/or Expense

Reference
Testimony
Work Papers

DOCKET NO. W-02465A-15-0367, ET AL.

Exhibit

Settiement Schedule C-2
Page 9

Witness: Bourassa

$ 420,138

391,832
$ 37,307
$ 37,307
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Bella Vista Water) Corp. Exhibit
Test Year Ended December 31, 2014 Settlement Schedule C-2
Adjustment to Revenues and Expenses Page 10
Adjustment Number 9 Witness: Bourassa

Contracual Services - Labor

Line

No.
1 Aliocated Contract Services - Professional (Labor)
2
3 Adjusted Allocated Contractual Services APUC, LUCC and LABS per Settlement 3 74,082
4  Adjusted Aliocated Contractual Services LU(SUB) per Settlement 480,852
3 Adjusted Allocated Contractual Services - Professional (iabor) per Settlement [3 554,934
4  Adjusted Allocated Contractual Services - Professional (Iabor) per Direct 747,059
5 Required Adjustment $ (192,125)
6 Amount reclassified to Contractual Services - Other (see Rj. Adj. #7) (120.421)
7 Net Adjustment to Contractual Services Professional $ (71.704)
8
9
10
11
12
13
14
15
16
17
18
19 ‘
20 Adjustment to Revenue and/or Expense 3 (71.704)
21

22 Reference
23  Testimony
24 Work Papers

DECISION NO.
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Liberty Utilities (Bella Vista Water) Corp.

Test Year Ended December 31, 2001
Adjustment to Revenues and Expenses
Adjustment Number 10

Corporate Cost Adjustment - Labor

Allocated Contract Services - Prefessional (Labor
Adjusted Allocated Labor Costs per Settlement
Factor (1)

Increase in Labor Costs per Settiement

Increase in Labot Cost Per Direct

Adjustment to Contractual Services - Professional

Allocated Contract Services - Other (Labor)
Adiusted Allocated Labor Costs per Settlement
Factor (1)

Increase in Labor Cosis per Settlement
Increase in Labor Costs per Direct
Adjustment to Contractuat Services - Other

Adjustment to Revenue and/or Expense

Reference
Testimony
Work papers

DOCKET NO. W-02465A-15-0367, ET AL.

Exhibit

Settlement Schedule C-2
Page 11

Witness: Bourassa

3 554,934
6.08%

$ 33,795

45,496
3Ty

$ 701,112
6.09%

3 42,698

35,364

$ 7,334
$ (4.367)
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities {Bella Vista Water) Corp. Exhibit
Test Year Ended December 31, 2001 Settlement Schedule C-2
Adjustment to Revenues and Expenses Page 12
Adjustment Number 11 Witness: Bourassa

Capitalized ense

Line

No.
1
2  Arizona Direct Labor to be Capitalized . $ 56,054
3
4 Updated Allocation Factor 11.94%
5

6 Allocated Capitalized Expense $ 6,693
7
8 Increase (decrease) in Contractual Services - Professional $ (6,693)
9

10

11 Adjustment to Revenue and/or Expense $ (6,693)
12

13

14

15

16 Reference

17 Testimony

18 Work papers

19

20

DECISION NO.
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Liberty Utilities (Belia Vista Water) Corp.

Test Year Ended December 31, 2014
Adjustment to Revenues and Expenses
Adjustment Number 12

Postage

Number of Water Bilis in the Test Year Including Annualized Bills
US Postal Decrease in Postage
Total Adjustment to Postage Due to Postage Price Decrease

Allocation factor
Increase (decrease) in Miscellaneous Expense

Adjustment to Revenue and/or Expense

DOCKET NO. W-02465A-15-0367, ET AL.

117,085
$ (0.02)
$ (2,341)
100.00%
$ (2.341)
$ (2.341)

Exhibit

Settlement Schedule C-2
Page 13

Witness: Bourassa
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Bella Vista Water) Corp. Exhibit
Test Year Ended December 31, 2014 Settiement Schedule C-2
Adjustment to Revenues and Expenses Page 14
Adjustment Number 13 Witness: Bourassa

Incentive Pay, Rents, and Other

Line
No.
1 RR - Water RR-Sewer Betlla Vista
2 Corporate
3 Contractual Services - Professional Adjustment 3 (10,650) $ (3.224) § (15,399)
4
5 Libery Utilities Sub Corp.
6  Contractual Services - Other Adjustment $ (5,104) $ (1,560) $ (7.451)
7
8
9
10
11
12
13
14
15
16
17

18 Reference

19 Work papers
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Liberty Utilities {Bella Vista Water) Corp.

Test Year Ended December 31, 2014
Adjustment to Revenues and Expenses
Adjustment Number 14

INTENTIONALLY LEFT BLANK

DOCKET NO. W-02465A-15-0367, ET AL.

Exhibit

Settlement Schedule C-2
Page 15

Witness: Bourassa
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Bella Vista Water) Corp. Exhibit
| Test Year Ended December 31, 2014 Settlement Schedule C-2
Adjustment to Revenues and Expenses Page 16
Adjustment Number 15 Witness: Bourassa

Interest Synchronization

Line

No.

1

2

3

4  Fair Value Rate Base $ 11,633,208

5  Woeighted Cost of Debt 0.93%

6  Interest Expense $ 108,189
7

8  Test Year Interest Expense $ 137,466
9

10 Increase {decrease) in Interest Expense (29,277)
11

12

13

14  Adjustment to Revenue and/or Expense 3 28,277
15

16

17  Weighted Cost of Debt Computation

Weighted
Percent Cost
Debt 30.00% 3.10% 0.93%
Equity 70.00% 9.70% 6.79%
22 Total 100.00% 7.72%

Q
]
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2
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Liberty Utilities (Bella Vista Water) Corp.

Test Year Ended December 31, 2014
Adjustment to Revenues and/or Expenses
Adjustment Number 16

income Taxes

Computed income Tax
Test Year Income tax Expense
Adjustment to Income Tax Expense

SUPPORTING SCHEDULE
C-3, page 2

DOCKET NO. W-02465A-15-0367, ET AL.

Exhibit

Settiement Scheduie C-2
Page 17

Witness: Bourassa

Test Year Test Year
at Present Rates at Proposed Rates
$ 113,478 5 468,581
- 113,478
$ 113,478 $ 355,103
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Bella Vista Water) Corp. Exhibit
Test Year Ended December 31, 2014 Settlement Schedule C-3
Computation of Gross Revenue Conversion Factar Page 1

Witness, Bourassa

Percentage
of
Incremental -
Line Gross
Description Revenues
Combined Federal and State Effective income Tax Rate 37.445%

Property Taxes 0.693%

Total Tax Percentage 38.138%

Operating Income % = 100% - Tax Percentage 61.862%

ARz230o~woaron|F

1 = Gross Revenue Conversion Factor

14 Operating Income % 1.6165
15

18

17

18

19

20

21

22

23

24

25 SUPPORTING SCHEDULES: RECAP SCHEDULES:
26 C-3,page2 A-1
27

28

29

30

31

32

33

34

35

36

37

38

39

a0
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DOCKET NO. W-02465A-15-0367, ET AL.

Uiberty (itilittes (Bella Vista Water) Corp. Exhibit
Yest Year Ended December 31, 2014 Settiement Scheduie C-3
Page 2

Witness: Bourassa
GQROSS REVENUE CONVERSION FACTOR

Line (O] ® © © 13]
Ng, Descintion Al
1 Ravenue 100.0000%
2 Uncollecibie Factor {Line 11) 0.0000%
3 Ravenuss (L3 - L2} 100.0000%
4 Combinad Federal and State income Tax and Property Tax Rate (Line 23) 38.138%%
5 Sublotal (L3 - L9) 61.8617%
& Ravenue Conwversion Factor{L1 /L) 1618510
: o of i
7 Unity 100.0000%
8 Combinad Federal and State Tax Rate (L17) 37.9452%
9  One'Minus Combined Income Tax Rate (L7 - L8) 62.5548%
10 Uncollectibla Rate 0.0000%
11 Uncollectibin Fador (L8 " L10) 0.0000%
. ion of Effective Tax Rafe:
12 Qparating Incame Before Taxes (Arizona Taxsble income) 300.0000%
13 Asizona Stute Income Tax Rate 4.8000%
14 Federal Taxabla Income (112 - L13) $5.1000%
15 Appicable Faderal income Tax Rate (LS5 Col F} 3 .2920%
16 Effectve Fedem! incame Tax Rate (L14 x L13) 32 54629
17 Combined Federal and Stata Income Tax Rate [L13 +L1€) 37 4452%
Lalcutation of Effective Frovery Tax Fector
18 Unity 100.0000%
18 Combinod Faderal and State Income Tex Rate (L17) 37 A450%
20 One Minus Combined Incoms Tax Rate {L18-L9) 62.5548%
21 Propeny Tex Factor 1.1081%
22 Effective Property Tax Factor (L20°L21) 0.6932%
23 Combined Federal and Stale income Tax and Property Tax Rate {L17+L22) . 38.130%
24 Required Operating income s B98 084
25 AgdjustedTest Year Operating Incoms (Loss) $ 304 858
26 Required Increase in Oparaling Income (L24 - L25) $ 593 225
27 Income Taxes on Recommanded Revenue [Col. (F), L52) 3 468,581
28 Income Taxes on Test Year Revenue (Cot. (C), L52) 3 113478
29 Required increase in Revanue to Provide for income Taxes (L27 - L26) $ 355,103
30 R ded Revenue Raquil 1t $ S 569 296
31 Uncollectible Rate (Line 10) 0.0000%
2 ¢ ctible Expanse on (124" L25) $ -
33 Adjusted Test Yaar Uncoliectible Expense $ .
34 Required ncreasa in Revenue to Provide for Uncoflectible Exp. $ .
35 Property Tax with Recommendad Revenus $ 158,572
36 Property Tax on Test Year Revenue k3 147,945
37 Increase in Property Tax Ous to ncrease in Revenue (L35-136) $ 10,626
38 Tatal Required Increase in Revenue (L26 « L2B + L37) _—W
)] ®__ © @ (3] IF]
Tost Year Col Recommended
Total Total
Catcylation of income 18K Water Water
38 Reverwe $ 4,610,342 § 4810342 $ 5.560.206 % 5.569.200
40 oparaﬁngixdp::m:xmdng Income Taxes 4,1::,006 4.192,008 4202632 4,202,632
41 Synchroni erest (L47) 108 189 108,189 108,189
42 Asizona Taxable Income {L39 - L40 - L41) $ 316,747 T 30147| |5 7258476 3 1;%%2—
43 Arizong State Effactive Income Tax Rate (see work papers) 4.5000% 4.9000% 4,9000% 4.9000%
44 Arizona Income Tax (L42x L43) $ 15,187 $ 15,197 $ 61,865 3 61,665 |
45 Federal Taxabla Income {L42- L44) $ 284,950 $ 204,950 $ 1,195.811 $  1.196,810
46
47 Foderal Tax on First income Bracket (§1 - $50,000) @ 15% $ 7,500 5 7500 |$ 7500 $ 7,500
48 Faderal Tax on Second Incoma Bracket ($50,001 - §75.000) @ 25% $ 6,250 $ 6,250 $ 5250 H 6,250
48 Federal Tax on Third income Bracket (75,001 - $100,000) @ 34% $ 8,500 $ 8500 |s 8,500 s 8.500
50 Federal Tax on Fourth Income Bracket ($100,001 - $335,000) @ 3% $ 76.001 $ 76.03% $ 91,850 $ 91,650
51 Federsl Tax on Fifth income Bracket (§325.001 -$10,000,000) @ 34% $ - H - H 293,016 s 2315
5 )
53 Total Fecderal income Tax 3 £6.281 3 98,281 $ 406,916
54 Combined Federal and State income Tax (L35 + L42) s 713,478 s i13478] |s 468’,31 :4%%
55 COMBINED Apelicable Federsd income Tax Rate [Cal. (O], L53 - Col. (4], L53/ (Col. [D], L45 - Cot. [A]. 4S5} U.220%
56 YWASTEWATER Applicabie Fedaral Income Tax Rate (Col. [E], LS3 - Col. [B], L53) / [Col. [E), L45 - Col. [B], L4s] 0.0000%
57 WATER Applicable Federat income Tax Rate [Cel. [F), L53 - Ca. [C). [Gol. [F}, L5 - Col. {C]. L4S] 34.2220%
Calcytation of ipterast Svnchronization Waler
58 RateBase $ 11633208
5§ Weighted Average Cost of Debt 0.9300%
60 Synchronized \nterast (LS8 X LED) 3 108,188
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Bella Vista Water) Corp. Exhibit
Test Year Ended December 31, 2014 Setilement Schedule D-1
Summary of Cast of Capital Page 1

Witness: Bourassa

Projected Capital Structure

Percent
Line of Cost Weighted
No. Item of Capital Total Rate Cost
Long-Term Debt 3000% 3.10%  0.93%
Stockholder's Equity 70.00% 9.70%  679%%
Totals 100.00% 7.72%

ARl ® N RN

NN
- DWW o

22 SUPPORTING SCHEDULES:
23 D-1

24  Testimony

25

26

27

28

29

30
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Bella Vista Water) Corp. Exhibit
Changes in Representative Rate Schedules Settlement Schedule H-3
Test Year Ended December 31, 2014 Page 4

Witness. Bourassa

Prasent Proposed
No. Other Service Charges Rates Rates
Establishment $ 3000 $ 25.00
Establishment (After Hours) $ 45.00 remove
Reestablishment (within 12 months) (a) (a)
Reconnection (Delinquent) $ 30.00 $ 20.00
Reconnection (Delinquent) (After Hours) $ 45.00 remove
Meter test (If Comrect) $ 30.00 $ 30.00
Meter Reread (if Correct) $ 156.00 $ 20.00
Deposit (€) ©)
Deposit Interest (©) £%(c)
NSF Check 3 1500 $ 10.00
Meter Reread (if Correct) $ 1500 § 20.00
Late Payment Penalty (d) d)
Deferred Payment (R-01-2-409.G) 1.5% per month  1.5% per month
Moving meter at customer request (R-14-2-405.B) at Cost at Cost
After Hours Service Charge(e) $ 50.00 % 50.00

{(a) Minimum charge times number of full months off the system per A.A.C. R-14-2-403 (D).
(b) Customer shali pay the cost of physical disconnection plus Establishment charge (if same
customer) and there shall be no charge for disconnection if no work is performed.
(c) Per Commission Rule A .A.C. R14-2-403(B):

Residential - two times the average bill;

Commercial - two and one-half times the average bill.
(d) 1.5% of unpaid balance.
{e) At customer request. No charge for service during normal working hours.

IN ADDITION TO THE COLLECTION OF REGULAR RATES, THE UTILITY WILL COLLECT FROM
iTS CUSTOMERS A PROPORTIONATE SHARE OF ANY PRIVILEGE, SALES, USE, AND FRANCHISE
TAX. PER COMMISSION RULE 14-2-409D(5).

DECISION NO.




DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Bella Vista Water) Corp. Exhibit
Test Year Ended December 31, 2014 Settiement Schedule H-3
Meter and Service Line Charges Page 5
Witness: Bourassa
Line
No.
1
2 Refundable Meter and Service Line Charges
3
4 Present ‘ Proposed
5 Present Meter Proposed Meter
6 Service Install- Total Service Install- Total
7 Line ation Present Line ation Proposed
8 Charge Charge Charge Charge Charge Charge
9 5/8 x 3/4 Inch 1,765.00 105.00 1,870.00 At Cost At Cost At Cost
10 3/ Inch 1,765.00 180.00 1,945.00 At Cost At Cost At Cost
11 1Inch 1,765.00 240.00 2,005.00 At Cost At Cost At Cost
12 11/2Inch At Cost At Cost At Cost At Cost At Cost At Cost
13 2 Inch Turbine At Cost At Cost At Cost At Cost At Cost At Cost
14 2 Inch Compund At Cost At Cost At Cost At Cost At Cost At Cost
18 3 Inch Turbine At Cost At Cost At Cost At Cost At Cost At Cost
16 3 Inch Compund At Cost At Cost At Cost At Cost At Cost At Cost
417 4 Inch Turbine At Cost At Cost At Cost At Cost At Cost At Cost
18 4 Inch Compound At Cost At Cost At Cost At Cost At Cost At Cost
19 6 inch Turbine At Cost At Cost At Cost At Cost At Cost At Cost
20 6inch Compund At Cost At Cost At Cost At Cost At Cost At Cost
21 B8lInch & Larger At Cost At Cost At Cost At Cost At Cost At Cost
22
23
24
25
26
27
28
29

[N
(=
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Bella Vista Water) Corp. Exhibit
Test Year Ended December 31, 2014 Settiement Schedule H-3
Hook-Up Fees Page 6

Witness: Bourassa
Line

Off-gite Facilities Hook-up Fee

Present Proposed
Size Factor Charge Size Factor Charge
5/8 x 3/4 Inch 1 $ 1,600 1 $ 1,600
3/4 Inch 1.5 2,400 1.5 2,400
1 Inch 2.5 4,000 2.5 4,000
1 1/2 inch 5 8,000 5 8,000
2 Inch 8 12,800 8 12,800
3 Inch 16 25,600 16 25,600
4 Inch 25 40,000 25 40,000
6 Inch or larger 50 80,000 50 80,000

NT = no tariff

NDNRN A Q.G A ek ra
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Liberty Utilities (Rio Rico Water & Sewar) Carp. - Water Division
Test Year Ended December 31, 2014
Computation of Increase in Gross Revenue
Requirements As Adjusted

DOCKET NO. W-02465A-15-0367, ET AL.

Exhibit

Settiement Schedule A-1
Page 1

Witness: Bourassa

Fair Value Rate Base $ 10454760
Adjusted Operating income $ 305,770
Current Rate of Return 2.92%
Required Operating Income $ 807,107
Required Rats of Retumn on Fair Value Rate Base 7.72%
Operating income Deficiency $ 501,337
Gross Revenue Conversion Factor 1.6242
Increase in Gross Revenue

Regquirement $ 614,262
Adjusted Test Year Revenues $ 3,072,189
Increase in Gross Revenue Revenue Requirement $ 814,262
Prapased Revanue Requirement $ 3,886,431
% Increase 26.50%

Customer Present Proposed Dollar Percent
Classification Rates Rates Increase Increase
5/8X3/4 Inch Residential $ 2,380,134 § 3,028,821 § 648,757 27.26%
3/4 Inch Residential 4,550 5,750 1,199 26.36%
1 Inch Residential 31,958 40,224 8,266 28.87%
1 1/21nch Residential 5,704 7.184 1,488 26.08%
2 inch Residential 6,720 8.468 1,749 28.03%

Subtotal 2,429,066 3,080,525 661,459 2723%

- - - 0.00%

5/8X3/4 Inch Commercial 47700 60,584 12,884 27.01%
1inch Commercial 99,874 126,081 26,217 26.25%
1 112 Inch Commercial 18,775 24,852 5,077 2567%
2 Ineh Commercial 144,375 182,347 37,972 26.30%
3inch Commercial 37,364 47,198 9,835 26.32%
4 inch Commercial 56.854 72,706 15,852 27 88%
Subtotal 405,943 513,779 107,836 26.568%

- - - 0.00%

5/8X3/4 Inch School 383 488 106 27.76%
11/2Inch School 969 1,231 262 27.04%
2 Inch School 31,055 38,008 7,954 25.61%
3 inch School 62,589 79,048 16,460 26.30%
4 {nch School 12,624 16,074 3,450 27.33%
€ Inch Schoot 30.503 38,234 7.731 25.35%
Subtota! 138,122 174,084 35,963 26.04%

- - - 0.00%

5/8X3/4 \Inch Industrial 3,005 3,937 842 27.20%
2 Inch Indusiriaf 33,159 41,811 8,652 26.09%
Subtotal 36,254 45,748 9483 26.19%

- - - 0.00%

5/8X3/4 Inch Muiti-farmily 3,859 4,640 981 26 81%
1 142 inch Mutti-famity 1.258 1,590 331 26.32%
Sublotal 4817 6,230 1,312 26.68%

- - - 0.00%

6 Inch Bulk 36,310 43,557 7247 19.86%
Fire Lines up tc 8 Inch 1,085 1,085 - 0.00%

Usage Narmalization Adjustment (57,384) {71.087) (13,703) 23.88%
Reveanue Annualization 27,094 33,310 6,216 22.84%
Subtotal $ 3021407 § 3837230 § 815,823 27.00%
Cther Water Revanues 48,254 43,254 - 0.00%
Reconcliing Armount 2,508 047 (1,561) -62.25%
Rounding - 0.00%
Total of Watar Revenues $ 3072169 $ 3,886,431 $ 814,262 26.50%

SUPPORTING SCHEDULES:
B-1
CA1
C-3
H-1
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division Exhibit
Test Year Ended December 31, 2014 Settlement Schedule B-1
Summary of Rate Base Page 1

Witness: Bourassa

Line Original Cost Fair Value
Rate base Rate Base

Gross Utility Plant in Service $ 38,554,845 $ 38,554,845
Less: Accumulated Depreciation 16,404,740 16,404,740
Net Utility Plant in Service $ 22,150,105 $ 22,150,105
Less:
Advances in Aid of Construction 976,558 976,558
Contributions in Aid of Construction 20,261,911 20,261,911
Accumuiated Amortization of CIAC (10,380,413) (10,380,413)
Customer Meter Deposits 332,034 332,034
Custmer Security Deposits - -
Accumulated Deferred income Tax 545,885 545 895
Plus:
Deferred Regulatory Assets TCE Plume - -
Prepayments 1,508 1,508
Materials and Supplies - -
Working capital 39,133 39,133
Total Rate Base $ 10,454,760 $ 10,454,760

SUPPORTING SCHEDULES:
B-2
B-3
B-5

WWWWWLwWwhN NNNNNNN—‘-—‘—‘-‘—‘—“—‘—‘—‘—‘ Z
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division Exhibit
Test Year Ended December 31, 2014 Settlement Schedule B-2
Qriginal Cost Rate Base Proforma Adjustments Page 1
Witness: Bourassa
Settlement
Adjusted Adjusted
at end atend
Line of Proforma of
No. - Test Year Adjustment Test Year
1 Gross Utility
2 Plant in Service $ 37,384,534 1,170,312 $ 38,554,845
3
4 Less:
5  Accumulated
6 Depreciation 16,309,712 95,028 16,404,740
7
8
9  Net Utility Plant
10 in Service $ 21,074,821 $ 22,150,105
11
12 Less:
13 Advances in Aid of
14 Construction 976,558 - 976,558
15
16  Contributions in Aid of
17 Construction - Gross 20,261,911 - 20,261,911
18
19  Accumulated Amortization of CIAC (10,388,151) 7,738 (10,380,413)
20
21  Customer Meter Deposits 332,034 - 332,034
22  Custmer Security Deposits - - .
23  Accumulated Deferred Income Tax 1,121,537 (675,642) 545,895
24 -
25 -
26
27 Plus:
28
29 Deferred Regulatory Assets TCE Plume - _
30 Prepayments 1,508 1,508
31  Materials and Supplies - R
32 Working capital 89,192 (50,059) 39,133
33 -
34
35 Total $ 8,861,632 $ 10,454,760
36
37
38
39
40
41
42
43
44
| 45 .
46 SUPPORTING SCHEDULES: RECAP SCHEDULES:
47 B-2, page 2 B-1
48
49
50
51 DECISION NO.
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division Exhibit
Test Year Ended December 31, 2014 Settiement Schedule B-2
Origina! Cost Rate Base Praforma Adjustments Page 3.1
Adjustment Number 1 - A Witness: Baurassa
Line
No.
1 Piant ass
2
3 2014
4 Acct. - 330
5 No. Description 2012 2013 2014 Reclass PTY Total
6 301 Organization Cost $ - § - $ - 3 -
7 302 Franchise Cost - - -
8 303 Land and Land Rights -

9 304 Structures and improvements - (79,773} 189,417 109,643
10 305 Collecting and tmpounding Res. - - -
1 306 Lake River and Other Intakes - - -
12 307 Wells and Springs - . R
13 308 Infiltraiion Galleries and Tunnels - - -
14 300 Supply Mains - - .
15 310 Power Generation Equipment - -

16 311 Electric Pumping Equipment - - 304,005 304,005
17 320 Water Treaiment Equipment - (369,996} (369,996)
18 320.1 Water Treaiment Plant - 369,996 369,996
19 320.2 Chemical Solution Feeders - - .
20 330 Dist. Reservoirs & Standpipe - - (759,320) (759,320)
21 330.1 Storage tanks - - 689,686 689,686
22 330.2 Pressure Tanks - - 69,634 68,634
23 331 Trans. and Dist. Mains - - .
24 333 Services : - . .

25 334 Meters ' - . )

26 335 Hydrants - N i}

27 336 Backflow Pravention Devices - - .

28 339 Other Plant ang Misc. Equip. - - .
29 340 Office Fumiture and Fixtures (79,694) (1,159) (80,853)
30 340.1 Computers and Software 79,694 1,159 80,853
KR 341 Transporiation Equipment - - .

32 342 Stores Equipment - - .
33 343 Tools and Work Equipment (5,148) - (5,148)
34 344 Laboratory Egquipment - - -

35 345 Power Operated Equipment - - -
36 346 Communications Equipment 5148 79773 84,921
37 347 Miscellaneous Equipment - - -
38 348 Other Tangible Plant - - -

39 Rounding 1
40 TOTALS $ - $ (UK 0 8 (0) § 483422 $- 5 493422
41

42

43 SUPPORTING SCHEDULE RECAP SCHEDULES:

44  Work papers B-2, page 3

45
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Line
No.
1
2
3
4
5
6
7
8
9
10
11
12

13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45

DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities {Rio Rico Water & Sewer) Corp. - Water Division Exhibit

Test Year Ended December 31, 2014
Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 - B

INTENTIONALLY LEFT BLANK

Unsupported Plant

Acct.
No.
301
302
303
304
305
306
307
308
309

310

31
320
3201
320.2
330
3301
330.2
331
333
334
335
336
339
340
3401
341
342
343
344
345
346
347
348

Description
Organization Cost

Franchise Cost

Land and Land Rights
Structures and Improvements
Collecting and Impounding Res.
Lake River and Other Intakes
Wells and Springs

infiltration Galleries and Tunnels
Supply Mains

Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs & Standpipe
Storage tanks

Pressure Tanks

Trans, and Dist. Mains
Services

Meters

Hydrants

Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Fixiures
Computers and Software
Transportation Equipment
Stores Equipment

Tools and Work Equipment
Laboratory Equipment

Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Other Tangible Plant

TOTAL

SUPPORTING SCHEDULE

Work papers

Settlement Schedule B-2
Page 3.2
Witness: Bourassa

Original
Cost

RECAP SCHEDULES:
B-2, page 3
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DOCKET NO. W-(02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division Exhibit
Test Year Ended December 31, 2014 Settlement Schedule B-2
Originai Cost Rate Base Proforma Adjustments Page 3.3
Adjustment Number 1 - C Witness: Bourassa
Line
No.
1  Plant True-up
2
3
4 Acct.
5 No. Description 2012 2013 2014 PTY Total
6 301 Organization Cast $ - $ - % - - $ -
7 302 Franchise Cost - - -
8 303 Land and Land Rights - - -
9 304 Structures and Improvements - 45,025 45025

10 305 Collecting and impounding Res. - - .
11 306 Lake River and Other Intakes - - -
12 307 Wells and Springs - - .
13 308 Infittration Galleries and Tunnels - - .
14 309 Supply Mains - - -
15 310 Power Generation Equipment - - -
16 311 Electric Pumping Equipment 2,390 62,505 84,806
17 320 Water Treatment Equipment - - -
18 320.1 Water Treatment Plant - - -
19 320.2 Chemical Solution Feeders 434 - 434
20 330 Dist. Reservoirs & Standpipe - - .
21 330.1 Storage tanks - - -
22 330.2 - Pressure Tanks

23 331  Trans. and Dist. Mains 3,942 56,155 60,098
24 333 Services 35144 385,225 420,369
25 334 Meters - 45411 45,411
26 335 Hydrants - 1,138 1,138

27 336 Backflow Prevention Devices - . -
28 339 Other Plant and Misc. Equip. - - -
28 340 Office Furniture and Fixtures - - -
30 340.1 Computers and Software - 1,800 1,800
31 341 Transportation Equipment - - .
32 342 Stores Equipment - - -
33 343 Toois and Work Equipment - 8,117 8,117
34 344 Laboratory Equipment - - .
35 345 Power Operated Equipment - - -
36 346 Communications Equipment - - -
37 347 Miscellaneous Equipment - - -
36 348 Other Tangible Plant - - .

39 -
40 TOTALS $ - 3 - $ 41910 % 605,376 $ 647,286
41

42

43 SUPPORTING SCHEDULE RECAP SCHEDULES:

44 Work papers ' B-2, page 3

45
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Line

No.

1

2

3

4 Acct
5 No.
3] 301
7 302
8 303
9 304
10 305
11 306
12 307
13 308
14 309
16 310
16 N
17 320
18 320.1
19 3202
20 330
21 330.1
22 330.2
23 331
24 333
25 334
26 335
27 336
28 338
29 340
30 3401
3 341
32 342
33 343
34 344
35 345
36 346
37 347
38 348
39

40

41

42

DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division Exhibit

Test Year Ended December 31, 2014
Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 -D

INTENTIONALLY LEFT BLANK

Description

Organization Cost

Franchise Cost

Land and Land Rights
Structures and Improvements
Collecting and impounding Res.
Lake River and Other intakes
Weils and Springs

Infiltration Galleries and Tunnels
Supply Mains

Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Piant
Chemical Solution Feeders
Dist. Reservoirs & Standpipe
Siorage tanks

Pressure Tanks

Trans. and Dist. Mains
Services

Meters

Hydrants

Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Fumiture and Fixtures
Computers and Software
Transportation Equipment
Steres Equipment

Tools and Work Equipment
Laboratory Equipment

Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Other Tangible Plant

TOTAL

43 SUPPORTING SCHEDULE
44  Work papers

Settlement Schedule B-2
Page 3.4
Witness: Bourassa

Original
Cost

RECAP SCHEDULES:
B-2, psge 3
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewar} Corp. - Water Division Exhibit
Test Year Ended December 31, 2014 Settlement Schedule B-2
QOriginal Cost Rate Base Proforma Adjustments Page 3.5
Adjustment Number 1 - E Witness: Bourassa
INTENTIONALLY LEFT BLANK
Line
No,
1
2
3 .
4 Acct. Qriginal
5 No. Description Cost
6 301 Organization Cost $ -
7 302 Franchise Cost -
8 303 Land and Land Rights .
9 304 Structures and Improvements .
10 305 Collecting and Impounding Res. -
11 306 Lake River and Other Intakes -

12 307 Wells and Springs -
13 308 Infilttration Galleries and Tunnels -
14 309 Supply Mains -
15 310 Power Generation Equipment .
16 311 Electric Pumping Equipment .
17 320 Water Treatment Equipment .
18 320.1 Water Treatment Plant .
19 320.2 Chemical Solution Feeders .
20 330 Dist. Reservoirs & Standpipe -
21 330.1 Storage tanks -
22 330.2 Pressure Tanks -
23 331 Trans. and Dist. Mains -
24 333 Services -
25 334 Meters -
26 335 Hydrants -
27 336 Backflow Prevention Devices -
28 339 Other Plant and Misc. Equip. _
29 340 Office Fumniture and Fixtures .
30 340.1 Computers and Software -
31 341 Transportation Equipment -
32 342 Stores Equipment -
33 343 Tools and Work Equipment -
34 344 Laboratory Equipment -
35 345 Power Operated Equipment -
36 346 Cammunications Equipment -
37 347 Miscellaneous Equipment -
38 348 Other Tangible Plant -

39

40 TOTAL $ -

41

42

43 SUPPORTING SCHEDULE RECAP SCHEDULES:
44 Work papers B-2, page 3

45

46
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Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division
Test Year Ended December 31, 2014
Qriginal Cost Rate Base Proforma Adjustments
Adjustment Number 1 - F

Ci rate Plant

DOCKET NO. W-02465A-15-0367, ET AL.

Exhibit

Settlement Schedule B-2
Page 3.6

Witness: Bourassa

i) @ 3] 14 = (1)x{23]
Liberty Rio Rico Aliocated Direct
Acct. Orginal Utilities Water Rebuttal Orginal Orginal Increase
No. Descripfion Cost Eactor Eactor Cost Cost {Decrease)
603 Land and Land Rights 1,312,818 12.84% 8.18% 13,896 13,856 (60)
904 Structures and Improvments 11,123,684 12.94% 8.18% 117,743 125,550 (7,807)
840.1 Computers and Scftware 2,187,630 12.94% 8.18% 23,156 21,388 1,288
LU Sub-Corp. Plant
903 Lend and Land Rights - 8.18% - - -
904 Structures and Improvments 405,370 8.18% 33,159 25,907 7.252
940 Office Furniture and Equipmen 257,704 B.18% 21,080 16,470 4,610
940.1 Computers and Software 1,359,261 8.18% 111,189 86,871 24 318
TOTALS § 16,646487 $ 320224 $ 290620 § 29,604
SUPPORTING SCHEDULE RECAP SCHEDULES:
Work papers B-2, page 3
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division

Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 - G

Exhibit

Settlement Schedule B-2

Page 3.7

Witness: Bourassa

Line
No.
1 Reconciliation of Plant to Plant Reconstruction
2
3 Adjusted Plant
4 Acct. QOrginal B-2 Orginal Per
5 No. Description Cost Adjustments Cost Reconstruction  Difference
6 101 Plant-in-Service - - - - -
7 301 OQrganization Cost 5,785 - 5,785 5,785 -
8 302 Franchise Cost 417 - 417 417 -
9 303 Land and Land Rights 45,968 - 45,968 45,968 -
10 304 Structures and Improvements 3,030,713 154,668 3,185,381 3,185,381 -
11 305 Collecting and Impounding Res. - - - - R
12 306 Lake River and Other Intakes - - - - -
13 307 Wells and Springs 505,898 - 505,893 505,898 0
14 308 Infiltration Galieries and Tunnels - - - . .
15 309 Supply Mains 272,502 - 272,502 272,502 -
16 310 Power Generation Equipment 219,360 - 219,360 219,360 -
17 311 Electric Pumping Equipment 1,952,570 368,900 2,321,470 2,321,470 -
18 320 Water Treatment Equipment 369,996 (369,996) 0 0 -
19 320.1 Water Treatment Plant 92 369,996 370,088 370,088 -
20  320.2 Chemical Solution Feeders 4,975 434 5,409 5,409 -
21 330 Dist. Reservoirs & Standpipe 759,320 (759,320) - 0 0
22  330.1 Storage tanks 1,066 689,686 590,752 690,752 -
23  330.2 Pressure Tanks 144 69,634 69,778 69,778 -
24 331 Trans. and Dist. Mains 22,759,460 60,008 22,819,558 22,819,558 -
25 333 Services 4,034,788 420,369 4,455,157 4,455,157 0
26 334 Meters 1,696,383 45,411 1,741,794 1,741,794 -
27 335 Hydrants 635,868 1,138 637,006 637,006 -
28 336 Backfiow Prevention Devices 15,855 - 15,855 15,855 -
29 339 Other Plant and Misc. Equip. 123,778 - 123,778 123,778 -
30 340 Office Fumiture and Fixtures 115,867 {80,853) 35,014 35,014 -
31 340.1 Computers and Software 76,919 82,652 159,572 159,572 -
32 341 Transportation Equipment 141,853 - 141,853 141,853 -
33 342 Stores Equipment - - - - -
34 343 Tools and Work Equipment 97,663 2,969 100,632 100,632 -
35 344 Laboratory Equipment 3,061 - 3,081 3,061 -
36 345 Power Operated Equipment - - - - -
37 346 Communications Equipment 218,183 84,921 303,104 303,104 -
38 347 Miscellaneous Equipment 5,427 - 5427 5,427 -
39 348 QCther Tangible Plant - - - - -
40 - -
41 TOTALS $ 37,083,913 1,140,707 $ 38,234,621 $ 38,234,621 1
42
43
44 SUPPORTING SCHEDULE RECAP SCHEDULES:
45 B-2, pages 3.1 through 3.3 B-2, page 3
46 B-2, pages 3.8 through 3.10
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DOCKET NO. W-02465A-15-0367, ET AL.

tiberty Utilities {Rio Rico Water & Sewer) Corp. - Water Division Exhibit
Test Year Ended December 31, 2014 Settiement Schedule B-2
Original Cost Rate Base Profarma Adjustments Page 4.1
Adjustment Number 2 - A Witness: Bourassa

Line

Plant Reclass

tocn\loau-bwro-nlcz,
&
13

. Depr 330
No. Description Rate 2012 2913 2014 Reclass Total
301 Organization Cost 0.00% - - - $ -
302 Franchise Cost 0.00% - - - -
303 Land and Land Rights 0.00% - - - .
304 Structures and Improvements 3.33% - - (1,328) (1,328)
10 305 Collecting and Impounding Res. 2.50% - - - -
11 306 Lake River and Other Intakes 2.50% - - - -
12 307 Wells and Springs 3.33% - - - -
13 308 Infiltration Galleries and Tunneis  6.67% - - . _
14 309 Supply Mains 2.00% - - - .
15 310 Power Generation Equipment 5.00% - - - _
16 311 Electric Pumping Equipment 12.50% - - - -
17 320 Water Treatment Equipment 3.33% - - (218,101) (218,101)
18 320.1 Water Treatment Plant 3.33% - - 218,101 218,101
19 320.2 Chemical Solution Feeders 20.00% - - - -
20 330 Dist. Reservoirs & Standpipe 2.22% - - - (238,934) {238,934)
21 330.1 Storage tanks 2.22% - - - 217,022 217,022
22 330.2 Pressure Tanks 5.00% - - - 21,912 21912
23 331 Trans. and Dist. Mains 2.00% - - - -
24 333 Services 3.33% - - - -
25 334 Meters 8.33% - - - -
26 335 Hydrants 2.0C% - - - -
27 336 Backflow Prevention Devices 6.67% - - - R
28 339 Other Plant and Misc. Equip. 6.67% - - - -
29 340 Office Furniture and Fixtures 6.67% - (2,658) {5,354) (8,012)
30  340.1 Computers and Software 20.00% - 7,969 16,055 24,024
31 341 Transportation Eguipment 20.00% - - - -
32 342 Stores Equipment 4.00% - - - .
33 343 Tools and Work Equipment 5.00% - (129) (257) (386)
34 344 Laboratory Equipment 10.00% - - - -
35 345 Power Operated Equipment 5.00% - - - -
36 346 Communications Equipment 10.00% - 257 4,503 4,761
a7 347 Miscellaneous Equipment 10.00% - - - -
38 348 Other Tangible Plant 10.00% - - - -
39
40 TOTALS $ - $ 5440 % 13618 $ - $ 19,059
41
42
43 SUPPORTING SCHEDULE RECAP SCHEDULES:
44  Work papers B-2, page 4
45

DECISION NO.




Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division
Test Year Ended December 31, 2014
Qriginal Cost Rate Base Preforma Adjustments
Adjustment Number 2 - B

INTENTIONALLY LEFT BLANK

Line

Acct,

No. - Description

301 Organization Cost

302 Franchise Cost

303 Land and Land Rights

304 Structures and improvements
305 Collecting and Impounding Res.
306 Lake River and Other Intakes
307 Wells and Springs

308 Infiltration Galleries and Tunnels
309 Supply Mains

310 Power Generation Equipment
311 Electric Pumping Equipment
17 320 Waier Treatment Equipment
18 320.1 Water Treatment Plant

19 320.2 Chemical Solution Feeders
20 330 Dist Reservoirs & Standpipe
21 330.1 Storage tanks :
22 330.2 Pressure Tanks

23 331 Trans. and Dist. Mains

24 333 Services

25 334 Meters

26 335 Hydrants B
27 336 Backflow Prgyention Devices
28 339  Other Plant and Misc. Equip.
29 340 Office Furniture and Fixtures
30 340.1 Computers and Software

3 341 Transportation Equipment

32 342 Stores Equipment

33 343 Tools and Work Equipment
34 344 Laboratory Equipment

35 345 Power Operated Equipment -
36 346 Communications Equipment
37 347 Miscellaneous Equipment

38 348  Other Tangible Plant

[ T . A S z
mw.hwm—so“’a"'c’m“‘*‘”-‘lp

40 TOTAL

43 SUPPORTING SCHEDULE
44 Work papers

DOCKET NO. W-02465A-15-0367, ET AL.

Exhibit

Settlement Schedule B-2
Page 4.2

Witness: Bourassa

Original
Cost A/D
$ -

lm
'

RECAP SCHEDULES:
B-2, page 4
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Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division

Test Year Ended December 31, 2014
Qriginal Cost Rate Base Proforma Adjustments
Adjustment Number 2 - C

43 SUPPORTING SCHEDULE
44  Work papers

DOCKET NO. W-02465A-15-0367, ET AL.

Exhibit

Settlement Schedule B-2
Page 4.3

Witness: Bourassa

Line
No,

1  Piant True-Up

2

3

4 Acct. Depr

5 No. Description Rate 2012 2013 2014 Total

6 301  Organization Cost 0.00% - - - $ -

7 302 Franchise Cost 0.00% - - - -

8 303 Land and Land Rights 0.00% - - - -

9 304 Structures and Improvements 3.33% - - - -
10 305 Coliecting and Impounding Res.  2.50% - - - -
11 306 Lake River and Other intakes 2.50% - - - .
12 307 Wells and Springs 3.33% - - - -
13 308 Infiltration Galleries and Tunnels  8.67% - - - -
14 30¢ Supply Mains 2.00% - - - -
15 310 Power Generation Equipment 5.00% - - - -
16 311 Electric Pumping Equipment 12.50% - - 149 149
17 320 Water Treatment Equipment 3.33% - - - -
18 320.1 Water Treatment Plant 3.33% - - - -
19 320.2 Chemical Solution Feeders 20.00% - - 43 43
20 330 Dist. Reserveirs & Standpipe 2.22% - - - -
21 330.1 Storage tanks 2.22% - - - -
22 330.2 Pressure Tanks 5.00% - - - -
23 331 Trans. and Dist. Mains 2.00% - - 39 39
24 333  Services 3.33% - - 585 585
25 334 Meters 8.33% - - - .

26 335 Hydrants 2.00% - - - -

- 27 336 Backflow Prevention Devices 6.67% - - - -
28 339 Other Plant and Misc. Equip. 6.67% - - - -
29 340 Office Furniture and Fixtures 6.67% - - - .
30  340.1 Computers and Software 20.00% - - - -
3 341 Transportation Equipment 20.00% - - - -
32 342 Stores Equipment 4.00% - - - _
33 343 Tools and Work Equipment 5.00% - - - -
34 344 Laboratory Equipment 10.00% - - - -
35 345 Power Operated Equipment 5.00% - - - -
36 346 Communications Equipment 10.00% - - - -
37 347 Miscellaneous Equipment 10.00% - - - .
38 348 Other Tangible Plant 10.00% - - . .
39
40 TOTALS - - 8 817 $ 817
41
42

RECAP SCHEDULES:
B-2, page 4

DECISION NO.




DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division Exhibit
Test Year Ended December 31, 2014 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 4.4
Adjustment Number 2-D Witness: Bourassa
INTENTIONALLY LEFT BLANK
Line
No.
1
2
3
4 Acct. Original
5 No. Description Cost Avd
6 301 Organization Cost $ -
7 302 Franchise Cost -
8 303 Land and Land Rights -
9 304 Structures and Improvements -

10 305 Collecting and Impounding Res. -
11 306 Lake River and Other Intakes -
12 307 Wells and Springs -
13 308 Infiltration Galleries and Tunnels -
14 309 Supply Mains -
15 310 Power Generation Equipment -
16 311 Electric Pumping Equipment -
17 320 Water Treatment Equipment -
18 320.1 Water Treatment Plant -
19 320.2 Chemical Solution Feeders .
20 330 Dist. Reservoirs & Standpipe . -
21 330.1 Storage tanks -
22 330.2 Pressure Tanks .
23 331 Trans. and Dist Mains : .
24 333 Services .
25 334 Meters R
26 335 Hydrants -
27 336 Backflow Prevention Devices . .
28 339 Other Plant and Misc. Equip. .
29 340 Office Furniture and Fixtures -
30 340.1 Computers and Software -
31 341 Transportation Equipment -
32 342 Stores Equipment .
33 343 Tools and Work Equipment -
34 344 Laboratory Equipment .
35 345 Power QOperated Equipment .
36 346 Communications Equipment -
37 347 Miscellaneous Equipment -
38 348 Other Tangible Plant -

39

40 TOTAL ) -

41

42

43 SUPPORTING SCHEDULE RECAP SCHEDULES:
44  Work papers B-2, page 3

45

48

DECISION NO.
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Acct.
No.
301
302
303
304
305
306
307
308
309
310
311
320

3201

320.2

1330

330.1

330.2
331
333
334
335
336
339

3401
341
342
343
344
345
346
347
348

DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division
Test Year Ended December 31, 2014
Original Cost Rate Base Proforma Adjustments
Adjustment Number 2 - E

INTENTIONALLY LEFT BLANK

Description

Organization Cost

Franchise Cost

Land and Land Rights
Structures and improvements
Collecting and Impounding Res.
Lake River and Other Intakes
Welis and Springs

Infitration Galleries and Tunnels
Supply Mains

Power Generation Equipment
Electric Pumping Equipment
Woater Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs & Standpipe
Storage tanks

Pressure Tanks

Trans. and Dist. Mains
Services

Meters

Hydrants

Backflow Prevention Devices
Otner Plant and Misc. Equip.
Office Fumiture and Fixtures
Computers and Software
Transportation Equipment
Stores Equipment

Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Other Tangible Plant

TOTAL

SUPPORT! CHEDULE
Work papers

Exhibit

Settiement Scheduie B-2
Page 4.5

Witness: Bourassa

Qriginal
Cost AID
$ -

RECAP SCHEDULES:
B-2, page 4

DECISION NO.
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11
12
13
14

Liberty Utilities (Rio Rico Water & Sewer} Corp. - Water Division
Test Year Ended December 31, 2014
Original Cost Rate Base Proforma Adjustments
Adjustment Number 2 - £

Corporgte Plant A/D

DOCKET NO. W-02465A-15-0367, ET AL.

Exhibit

Settlement Schedule B-2
Page 4.6

Witness: Bourassa

] [2] 1] = [1}x{2)3]
Liberty Rio Rico Allocated Direct
Acct. - Ltilities Water Orginal Orginal Increase
No. Description AD Factor Factor Cost Cost (Decrease)
903 Land and Land Rights $ - 12.94% 8.18% - - -
904 Structures and Improvments 309,237 12.94% 8.18% 3,273 3,219 54
940.1 Computers and Software 65,442 12.94% 8.18% 693 2,187 (1,494}
LU Sub-Corp. Plant
803 Land and Land Rights - 8.18% - - -
904 Structures and Improvments 74,974 8.18% 6,133 4,792 1,341
940 Office Furniture and Equipment 21,535 8.18% - 1,762 1,376 385
940.1 Computers and Software 612,134 8.18% 50,073 39,121 10,851
TOTALS § 1,083,322 $ 61,933 $ 506985 § 11,238
SUPPORTING SCHEDULE RECAP SCHEDULES:
Work papers B-2, page 4

DECISION NO.




DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities {Rio Rico Water & Sewer) Corp. - Water Division Exhibit
Test Year Ended December 31, 2014 Settiement Schedute B-2
Original Cost Rate Base Proforma Adjustments Page 4.7
Adjustment Number 2 - G Witness: Bourassa
Line
No.
1 PIYP
2
3 Direct Adjusted
4 Acct PTY PTY Depr Depr (1/2 Year)
5 Neo. Description Plant Balance Adiustments Piant Balance Rate PTY
6 301 Organization Cost $ - $ - $ - 0.00% % -
7 302 Franchise Cost - - - 0.00% -
[} 303 Land and Land Rights - - - 0.00% -
9 304 Structures and Improvements 9,954 234,442 244,335 3.33% 4,069
10 305 Collecting and impounding Res. - - - 2.50% -
11 306 Lake River and Cther Intakes - - - 2.50% -
12 307 Wells and Springs - - - 3.33% -
13 308 Infiltration Galleries and Tunnels - - - 6.67% -
14 308 Supply Mains - - - 2.00% -
15 310 Power Generation Equipment - - - 5.00% -
16 311 Electric Pumping Equipment 10,993 366,510 377,503 12.50% 23,594
17 320 - Water Treatment Equipment - ' - - 3.33% -
18 320.1 Water Treatment Plant - - - 3.33% -
19  320.2 Chemical Solution Feeders - - - 20.00% -
20 330 Dist. Reservoirs & Standpipe - - - 2.22% -
21 330.1 Storage tanks - - - 2.22% -
22 330.2 Pressure Tanks - - - 5.00% -
23 331  Trans. and Dist. Mains 28,121 56,155 84,276 2.00% 843
24 333 Services 206,351 385,225 591.577 . 3.33% 9,850
25 334 Meters 556,039 45,411 601,449 8.33% 25,050
26 335 Hydrants 860 1,138 1,997 2.00% 20
27 336 Backflow Prevention Devices - - - 6.67% -
28 339 COther Plant and Misc. Equip. - - . 6.67% .
29 340 Office Fumiture and Fixtures 398 - 398 6.67% 13
30 340.1 Computers and Software - 1,800 1.800 20.00% 180
31 341 Transportation Equipment - - - 20.00% -
32 342 Stores Equipment - - - 4.00% -
33 343 Tools and Work Equipment 3,651 8,117 11,769 5.00% 204
34 344 Laboratoty Equipment - - - 10.00% -
35 345 Power Operated Equipment - - - 5.00% -
36 346 Communications Equipment - - . 10.00% B}
37 347 Miscellaneous Equipment - - - 10.00% -
38 348 Otner Tangible Plant 0 - - 10.00% -
39
40 TOTALS 5 816,367 §  1.008.797 $ _ 1.915.164 S 63913
41 ——rmeeme—s
42
43 SUPPORTING SCHEDULE RECAP SCHEDULES:
44 Work papers B-2, page 4

45 Testimony

DECISION NO.




DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities {Rio Rico Water & Sewaer) Corp. - Water Division Exhibit
Test Year Ended December 31, 2014 Settiement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 4.8
Adjustment Number 2 - H Witness: Bourassa

Line

No.
1 Reconciliation of A/D to A/D Reconstruction
2
3 Adjusted Plant
4 Accl. Qrginal B-2 Orginal Per
5 No. Description Cost Adjustments Cost Reconstruction  Difference
6 108 Accumulated Depreciation - - - - -
7 301 Organization Cost - - -
8 302 Franchise Cost - - - - -
9 303 Land and Land Rights -

10 304 Structures and Improvements 876,050 2,741 878,791 878,791 -
11 305 Collecting and impounding Res. - - - - -
12 306 Lake River and Other Intakes - - -
13 307 Wells and Springs 267,496 - 267,496 267,496 o

14 308 Infiliration Galleries and Tunnels - - - - -
15 309 Supply Mains : 52,885 - 52,885 52,885 -
16 310 Power Generation Equipment 134,264 - 134,264 134,264 -
17 311 Electric Pumping Equipment 1,450,340 23,743 1,474,083 1,474,083 -
18 320 Water Treatment Equipment 218,101 (218,101) 1) {0) 0
19 320.1 Water Treatment Plant 2 218,101 218,103 218,103 (0)
20 320.2 Chemical Solution Feeders 498 43 541 541 -
21 330 Dist. Reservoirs & Standpipe 238,934 (238,934) 0 0 0
22 330.1 Storage tanks 12 217,022 217,034 217,034 -
23 330.2 Pressure Tanks 4 21,912 21,915 21,915 -
24 331 Trans. and Dist. Mains 10,838,809 882 10,839,691 10,839,691 -
25 333 Services 731,730 10,435 742,165 742,165 0
26 334 Meters 705,382 25,050 730,433 730,433 -
27 335 Hydrants 217,184 20 217,204 217,204 -
28 336 Backflow Prevention Devices 4,180 - 4,180 4,180 -
29 339 Other Plant and Misc. Equip. 52,219 - 52,219 52,219 -
30 340 Office Fumiture and Fidures 37,006 (7.899) 29,007 29,007 -
3 340.1 Computers and Software 76,919 24,204 101,123 101,123 -
32 341 Transportation Equipment 139,877 - 139,877 139,877 -
33 342 Stores Eguipment - - - - -
34 343 Tools and Work Equipment 5,654 (92) 5,562 5,562 -
35 344 Laboratory Equipment 3,061 - 3,061 3,061 -
36 345 Power Operated Equipment - - - - -
37 346 Communications Equipment 206,595 4,761 211,356 211,356 -
38 347 Miscellaneous Equipment 1,815 - 1,815 1,815 -
3s 348 Other Tangible Plant - - - - -
40 -
41 TOTALS $ 16,269,017 § 83,780 $ 16,342,807 $ 16,342,807 § 0
42

43 )

44 SUPPORTING SCHEDULE RECAP SCHEDULES:

45 B-2, pages 4.1 B-2, page 4

46 B-2, pages 3.8 through 3.10

DECISION NO.
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16

DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division
Test Year Ended December 31, 2014
Original Cost Rate Base Proforma Adjustments
Adjustment 3

Contributions-in-Aid of Construction (CIAC) and Accumulated Amortization

Gross

CIAC
Computed balance at End of Test Year $ 20,261,911
Adjusted balance at End of Test Year $ 20,261,911
Increase (decrease) $ -
Adjustment to CIAC/AA CIAC $ -
Label 3a

SUPPORTING SCHEDULES
B-2, page 5.1

RECAP SCHEDULES:

Exhibit

Settlement Scheduie B-2
Page 5

Witness: Bourassa

Accumulated
Amortization
$ 10,380,413

$ 10,388,151

i

(7,738)

$ 7,738
3b

B-2, page 2

DECISION NO.




3
<
=
8 4]
o~
\O
(e}
0.
Ya}
— .
3
< O
v Z
O
3, Z
g S
! 78}
W —
i Q)
S 2
Z
m
@)
®)
[
F44
1z
J'ELE'ZE usaq 9ABY PINOYS YD OF [€q 34} SA0W O} Kujue Ue BEOZ UL OF "SIUNODE 115 Ay} 1091100 O) SPEWI JAABU BJ8M SIUIUS [BLIROP (174
-¥61'8E J0} 5661/3661 L) uoNsNboe 8xd DY1D o) pejsed AjeuiBlio sem weweasfe Jyiv 61
gl
il
at
26p'188'6 z.9'88 Z0S'66E'DY - 629°220'LL - 29¢'19G°L DVID 18N ]
| Ft
ciFoBe'ol I1EL'ELL'S 095'sPL'B esL'iLge uoleziowy palenuwnody €l
9£9'009 141'329 808225 905201 uoeziowy  Zi
%662 %LLE %EI T %150 ojey uojezpowy bl
6502, 'ON UOIS|09Q UollezoWY Ol
6
vie£'Ze ) 10102 DYV - [Py asED BBy 8
(rs1'88) 1018 JvIY - [PV @580 B8y L
9
116'192'02 2L9'e8 6eT'eLL'0 6£2'eLI'0Z 6t1'6/L‘02 avIo S
14
£
| vLOZIVETL suanIppy cLoznertt SUOIPPY ZLoZ/LErZL SUONIPPY zwoziezie 4
| asuejeg aauejeg oauejeqd asuejeg 1
| v10Z ] £102 | ZLOZ | __uoisidaq 184 ON
au
, ¥ jusussnipy
esseINog [SSAUUM UOIBZNJOUNY PUg LORONNSUOD JC ple-U-SUoyNGLUILAD
t'¢ ebed sjuswisnipy BULIOJOI aseg ajey 150D [eubuo
Z-g 8INpayds IUBWs(as #LDZ 'L E JoqQusoaQ Papu3 JesA JsaL
’ nquyxgy . uoysjalg Jejepp - ‘d109 (1omag B 18IBAA OIRY oy} sann Aueq




DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division Exhibit
Test Year Ended December 31, 2014 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 6
Adjustment 4 Witness: Bourassa
Advances-in-Aid of Construction (AIAC)

Line

Computed balance at End of Test Year $ 976,558
Adjusted balance at End of Test Year $ 976,558

increase (decrease) $ -

wm\lmmawmd|§

19 SUPPORTING SCHEDULES RECAP SCHEDULES:
20 B-2,page6.1 B-2, page 2
21

22

23

24

25

26

27

28

29

30

AN

32

33

34

35

DECISION NO.




DOCKET NO. W-02465A-15-0367, ET AL.
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DOCKET NO. W-02465A-15-0367, ET AL.
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DOCKET NO. W-02465A-15-0367, ET AL.
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division Exhibit
Test Year Ended December 31, 2014 Settliement Schedule C-1
Income Statement Page 1
Witness: Bourassa
Test Year Settlement Proposed Adjusted

Line Adjusted Adjusted Rate with Rate
No. Results Adjustment Results Increase Increase

1 Revenues

2 Melered Water Revenues $ 2,984,538 $ 39,377 § 3,023915 § 814,262 § 3838177

3 Unmetered Water Revenues - - - -

4 Other Water Revenues 48,254 - 48,254 48,254

5 $ 3,032,792 $ 39,377 § 3,072,189 § 814,262 ¢ 3,886,431

6  Operating Expenses

7 Salaries and Wages $ - - $ - $ -

8 Purchased Water 69,895 - 69,895 69,895

8 Purchased Power 324,148 9,151 333,299 333.299

10 Chemicals 4,602 130 4,732 4,732

11 Fuel for Power Production - - - -

12 Repairs and Maintenance - - - -

13 Office Supplies and Expense 34,071 - 34,071 34,071

14 Outside Services - - - -

15 Contractual Services - Professional 1,039,038 (353,502) 685,534 685,534

16 Contractual Services - Testing 41,807 (2,394) 39,413 39,413

17 Contractual Services - Other 97,904 376,596 474 500 474,500

18 Water Testing - - - -

19 Rents 4169 - 4,169 4169

20 Transportation 60,352 - 60,352 60,352

21 insurance 27,865 - 27,865 27,865

22 Regulatory Commission Expense 33,172 - 33,172 33,172

23 Materials and Supplies 29,680 - 29,680 29,680

24 Miscellaneous 61,392 (1,164} 60,228 60,228

25 Depreciation 562,211 66,138 630,348 530,348

26 Taxes Other Than income - - - -

27 Property Taxes 155,057 2,014 157,071 13,881 170953

28 Income Tax 147,142 (25,072) 122,070 299,043 421,113

29 - - -

30 Total Operating Expenses $ 2682502 $ 73897 § 2766398 § 312,925 § 3,079,324

31 Operating Income 3 340,290 $ (34,520) $ 305,770 $ 501,337 § 807,107

32 Other Income (Expense}

33 interest and Dividend Incoms - - - -

34 AFUDC Income 5,045 - 5,045 5,045

35 Miscellaneous Non-Utility Expenses {500) - (500) {500)

36 Interest Expense (92,250) (4,980) (87,229) (97,229)

37 - - - -

38 Total Other income (Expense) g (87,705) g (4,980) § (92.684) $ - 5 (92,684)

38  Net Profit (Loss) g 252,585 F (39,499) § 213086 $ 501,337 $ 714,423

40

41 SUPPORTING SCHEDULES: RECAP SCHEDULES:

42 C-1, page 2 A-1

43 E-2

44
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division
Test Year Ended December 31,2014
Adjustments to Revenues and Expenses

Exnibit

Settlement Schedule C-2
Page 1

Witness: Bourassa

Adjustments fo Revenues and Expenses
1 2 3 4 5 6 Subtotal
Intentionally
Property Rate Usage Left Water
Depreciation Taxes Case Expense Normalization Biank Testing
- - - 39,377 - - 39,377
68,138 2,014 - 9,281 - (2,394) 77,038
(68,138) (2,014) - 30,0986 - 2,394 (37,662)
(68,138) (2,014) - 30,006 - 2,394 (37,662)
Adjustments to Revenues and Expenses
1 8 ] 10 11 12 Subtotal
Reclass Corporate Corporate Comporate
Contractual Cost Adj. Cost Adj. Cost Adj. Capitalized
Services Non-Labor Labor Labor inc Labor BPostage
- - - - - - 39,377
- 65,514 (20,908) {1,273} (4,585) {1,164) 114,623
- (65,514) 20,908 1,273 4,585 1,164 (75,245)
- (65,514) 20.908 1,273 4,585 1,164 (75,245)
Adiustments to Revenues and Expenses
13 14 15 15 Total
intentionally Intentionally
Left Left Interest Income
Blank Blank Synchronization Taxes
- - - - 39,377
(15,654) - - {25,072) - 73,897
15,654 - - 25,072 - - (34,520)
(4,980) (4,980)
15,654 - (4.980) 25072 - - (39,499)
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DOCKET NO. W-02465A-15-0367, ET AL.
Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division Exhibit
Test Year Ended December 31, 2014 Settiement Schedule C-2
Adjustmants to Revenues and Expenses Page 2
Adjustment Number 1 Witness: Baurassa
Depreciation nse
Adjusted Nan-Degr. Depreciable
Line Acct. QOriginal and Fully Original Proposed Depreciation
No. No. Description Cost Depr. Piant Cost Rates Expense
1 101 Plant-in-Service - - - 0.00% -
2 301 Organization Cost 5,785 (5,785) - 0.00% -
2 302 Franchise Cost a17 417) - 0.00% -
3 303 Land and Land Rights 45968 (45,268) - 0.00% -
4 304  Structures and Improvements 3,185,381 3,185,381 3.33% 106,073
5 305 Collecting and impounding Res. - - 2.50% -
6 306 Lake River and Other Intakes - - 2.50% -
7 307 Wells and Springs 505,898 505,898 3.33% 16,846
8 308 Infiltration Galleries and Tunnels - - 6.67% -
<] 308  Supply Mains 272,502 272,502 2.00% 5,450
10 310  Power Generation Equipment 219,360 219,360 5.00% 10,968
1 311 Electric Pumping Equipment 2,321 470 2,321,470 12.50% 290,184
12 320 Water Treatment Equipment 0 0 3.33% [}
13 320.1 Water Treatment Plant 370,088 370,088 3.33% 12,324
14 320.2 Chemical Solution Feeders 5,409 5,409 20.00% 1,082
15 330 Dist. Reservoirs & Standpipe o] 0 2.22% 0
16 330.1 Storage tanks 690,752 690,752 2.22% 15,335
17 330.2 Pressure Tanks 69,778 69,778 5.00% 3,489
18 331 Trans. and Dist. Mains 22 818,558 22,819,558 2.00% 456,381
19 333  Services 4,455,167 4,455,157 3.33% 148,357
20 334 Meters 1,741,794 1,741,794 8.33% 145,001
21 335 Hydrants 637,006 637,006 2.00% 12,740
22 336 Backflow Prevention Davices 15,855 15,855 6.67% 1,058
23 338 Other Plant and Misc. Equip. 123,778 123,778 6.67% 8,256
24 340 Office Furniture and Fixtures 35,014 35,014 6.67% 2,335
25 340.1 Computers and Software 158,572 (76,919) 82,652 20.00% 16,530
26 341 Transportation Equipment 141,853 (138,029) 3,823 20.00% 765
27 342  Stores Equipment - - 4.00% -
28 343 Tools and Work Eguipment 100,632 100,632 5.00% 5,032
28 344  Laboratory Equipment 3,081 (3.061) - 10.00% -
30 345 Power Operaled Equipment - - 5.00% -
31 346 Communications Equipment 303,104 303,104 10.00% 30,310
32 347  Miscellaneous Equipment 5,427 5,427 10.00% 543
33 348  Other Tangible Plant - - 10.00% -
34 SUBTOTAL $ 38234621 § (270,179) $ 37,984,442 $ 1,289,159
a5
36
37 903 Land and Land Rights 13,896 {13,B96) - 0.00% -
38 804 Structures and Improvments 150,803 150,803 2.56% 3,863
39 940  Office Furniture and Fixtures 42,947 42,947 6.67% 2,865
40 940.1 Computers and Saftware 112,479 112,479 20.00% 22,498
41 TOTALS $ 38,554,845 § (284,075 § 38,270,770 $ 1318382
42
43 Gross Amort. Rate
44 Less: Amortization of Contributions $ 20,261,911 3.3957% § (688,034)
A5
46
47 $ (688,034)
48 Total Depreciation Expense B ] 630,348
49
50 Adjusted Test Year Depreciation Expense 562,211
51
52 Increase (decrease) in Depreciation Expense 58,138
53
54 Adjustment to Revenues and/or Expenses $ 88,138
55
56 SUPPORTING SCHEDULE
57 B-2,page3
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DOCKET NO. W-02465A-15-0367, ET AL.
Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division Exhibit
Test Year Ended December 31, 2014 Settiement Schedule C-2
Adjustment to Revenues and Expenses Page 3
Adjustment Number 2 Witness: Bourassa
Property Taxes

Line Test Year Company

No. DESCRIPTION as adiusted Recommended
1 Company Adjusted Test Year Revenues 3 3,072,169 $ 3,072,169
2 Weight Factor 2 2
3 Subtotal (Line 1 * Line 2) 6,144 339 6,144,338
4 Company Recommended Revenue 3,072,169 3,886,431
5 Subtota! (Line 4 + Line 5) 9,216,508 10,030,770
6 Number of Years 3 3
7 Three Year Average (Line 5/ Line 6) 3,072,169 3,343,590
8 Depariment of Revenue Mutilplier 2 2
9 Revenue Base Value (Line 7 * Line 8) 6,144 339 6,687,180
10 Pius: 10% of CWIP (intentionally excluded) - -

11 Less: Net Book Value of Licensed Vehicles 1,975 1,975
12 Full Cash Value (Line 9 + Line 10 - Line 11) 6,142,363 6,685,205
13 Assessment Ratio 18.0% 18.0%
14 Assessment Value (Line 12 * Line 13) 1,105,625 1,203,337
15 Composite Property Tax Rate - Obtained from ADOR 14.2066% 14.2066%
16 Test Year Adjusted Property Tax Expense (Line 14 * Line 15) $ 157,071 $ 170,953
17 Taxon Parcels - -

18 Total Property Taxes (Line 16 + Line 17) 5 157,071

19 Test Year Property Taxes $ 155,057

20 Adjusiment tc Test Year Property Taxes {Line 18 - Line 19) $ 2,014

21 .

22 Property Tax on Company Recommended Revenue (Line 16 + Line 17) $ 170,853
23 Company Test Year Adjusted Property Tax Expense (Line 18) $ 157,071
24 Increase in Property Tax Due to Increase in Revenue Requirement $ 13,881

v

26 Increase in Property Tax Due to Increase in Revenue Requirement (Line 24) $ 13,881
27 Increase in Revenue Requirement % 814,262
28 Increase in Property Tax Per Dollar increase in Revenue (Line 26 / Line 27) 1.70475%
29

ao

31

32

33

K7

35

36

37

38

39

40
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer} Corp. - Water Division Exhibit
Test Year Ended December 31, 2014 Settiement Schedule C-2
Adjustment to Revenues and Expenses Page 4
Adjustment Number 3 Witness: Bourassa

Rate Case Expense

Estimated Rate Case Expense $ 165,860

Estimaied Amortization Period in Years 5
Annual Rate Case Expense 33,172
Test Year Rate Case Expense 33,172

increase(decrease) Rate Case Expense

Adjustment to Revenue and/or Expense $ -

Reference
Testimony

r
Naslsaran tdcevoasrwnafs
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Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division Exhibit
Test Year Ended December 31, 2014 Seitlement Schedule C-2
Adjustment to Revenues and Expenses Page 5
Adjustment Number 4 Witness: Bourassa

Usage Nommalization

Line

No,
1 Usage Normalization Adjustment per Settiement $ (57,384)
2 Usage Normalization Adjustment per Direct (96,762)
3 Increase (decrease) in Revenues $ 39,377
4
5 TY Purchased Power Expense $ 343,825
6 Gallons Sold During Test Year (in 1,000s) 636,008 |
7 Cost per 1,000 gallons $ 0.5406 |
8
g Additional Gallons Sold from Usage Normalization (in 1,000s) per Settlement (22,420)
10 Additional Gallons Sold from Usage Normalization (in 1,000s) per Direct (39,347)
11 increase (decrease) in Gallons Sold 16,927
12
13
14 increase (decrease) in Purchased Power % 9,151
15 .
16 TY Chemicals Expense 3 4,882
17 Gallons Sold During Test Year (in 1,000s) 636,008
18 Cost per 1,000 gallons $ 0.0077
19
20 Increase (decrease) in Gallons Sold from Usage Normalization (in 1,000s) 16,927
21
22 Increase (decrease) in Chemicals Expense $ 130
23
24
25 Adjustment to Revenue and/or Expense $ 30,006
26
27 Reference

28 Testimony
29 Work papers

DECISION NO.
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Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division Exhibit
Test Year Ended December 31, 2014 Settlement Schedule C-2
Adjustment to Revenues and Expenses Page 6
Adjustment Number 5 Witness: Bourassa

INTENTIONALLY LEFT BLANK

Line

som-lo:mhum—-lg
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division Exhibit
Test Year Ended December 31, 2014 Settlement Schedule C-2
Adjustment to Revenues and Expenses Page 7
Adjustment Number 6 Witness: Bourassa

Water Testing Expense

Line

No.
1  Water Testing Expense per Staff $ 39,413
2 Adjusted TY Waler Testing Expense plus Reclass $ 41,807
3
4
5
6 Adjustment to Water Testing Expense $ (2,394)
7
8
9 Adjustment fo Revenue andfor Expense $ (2,394)
10

11 Reference
12 Testimony
13 H-1
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division
Test Year Ended December 31, 2014
Adjustment to Revenues and Expenses
Adjustment Number 7

Reclassify Contractual Services - Labar

Contractual Services - Professional (labor)
Contractual Services - Other (labor)

Adjustment to Expenses

Adjustment to Revenue and/or Expense

Reference
Testimony
Work Papers

Exhibit

Settlement Schedule C-2
Page 8

Witness: Bourassa

(359,789)
359,789
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division Exhibit

Test Year Ended December 31, 2014
Adjustment to Revenues and Expenses
Adjustment Number 8

Corporate Cost Adjustment - Non-Labor

Corporate Allocation Adjustment

Adjusted Allocated Non-Labor Costs During Test Year per Settlement
Adjusted Allocated Non-Labor Costs During Test Year per Direct

Adjustment to Contractual Services Professional

Adjustment to Revenue and/or Expense

Reference
Testimony

Work Papers

Settiement Schedule C-2
Page 9
Witness: Bourassa

3 293,956
$ 228,442
$ 65,514
$ 65,514
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Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division Exhibit
Test Year Ended December 31, 2014 Settiement Schedule C-2
Adjustment to Revenues and Expenses Page 10
Adjustment Number 9 Witness: Bourassa

Contracua! Services - Labor

Line

No.
1 Aliocated Contract Services - Professional
2 .
3 Adjusted Allocated Contractual Services APUC, LUCC and LABS per Settlement $ 50,745
4 Adjusted Allocated Contractual Services LU(SUB) per Settlement 329,379
5 Total $ 380,124
6 Adjusted Allocated Contractual Services - Professional (labar) per Direct 760,821
7 Required Adjustment $ (380,696)
8 Amount reclassified to Contractual Services - Other (see Rj. Adj. #7) (359,789)
9 Net Adjustment to Contractual Services Professional $ (20,808)
10
11
12
13
14
15
16
17
18
19
20
21 " ‘
22 Adjustment to Revenue and/er Expense $ {20,908)
23

24 Reference
25 Testimony
26 Work Papers
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division Exhibit

Test Year Ended December 31, 2014
Adjustment to Revenues and Expenses

Adjustment Number 10

Corporate Cost Adjustment - Labor

Allocated Contract Services - Professional (Labor)

Allocated Labor Costs per Settlement

Factor (1)

increase in Labor Costs per Settlement

Increase in Labor Costs per Direct

Adjustment to Contractual Services - Professional

Allocated Contract Services - Other (Labor)
Test Year Allocated Labor Costs

Factor (1)

increase in Labor Costs per Settiement
Increase in Labor Costs per Direct
Adjusiment to Contractuat Services - Other

Adjustment to Revenue and/or Expense
Reference

Testimony
Work papers

(1) Average wage increase of 3% compounded over 2 years.

Settlement Schedule C-2
Page 11
Witness: Bourassa

$ 380,124
6.09%

$ 23,150

46,334
$ (23,184)

$ 425,209
6.09%

$ 25,895
3,984

$ 21,911
$ (1,273)
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Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division Exhibit
Test Year Ended December 31, 2014 Settlement Scheduie C-2
Adjustment to Revenues and Expenses Page 12
Adjustment Number 11 Witness: Bourassa

Capitalized Expense

Line

No,
1  Arizona Direct Labor to be Capitalized 3 56,054
2 .
3 Updated Aliocation Factor : 8.18%
4
5 Allocated Capitalized Expense $ 4,585
6
7 Increase {decrease) in Contractual Services - Professionai $ {4,585)
8
9
10 Adjustment to Revenue and/or Expense $ (4,585)
11
12
13
14
15 Reference

16 Testimony
17 Work papers
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division
Test Year Ended December 31, 2014
Adjustment to Revenues and Expenses
Adjustment Number 12

Exhibit

Seltlement Schedule C-2
Page 13

Witness: Bourassa

FPostage
Number of Water Bills in the Test Year including Annualized Bills 76,897
US Postal Decrease in Postage $ {0.02)
Total Adjustment 10 Postage Due fo Postage Price Decrease $ (1,538)
Water Division Allocation factor 75.67%
tncrease (decrease) in Miscellaneous Expense 3 (1,164)
Adjustment to Revenue and/or Expense $ {1,164)
Reference
Testimony
Work papers
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division
Test Year Ended December 31, 2014
Adjustment to Revenues and Expenses
Adjustment Number 13

incentive Pay and Rents
Line
RR - Water
.Corporate
Contractual Services - Professional Adjustment $

Liberty Utilities Sub Corp.
Contractual Services - Other Adjustment 3

(10,550) $

(5,104) §

Exhibit

Settlement Schedule C-2
Page 14

Witness: Bourassa

RR-Sewer Bella Vista

(3,224) § (15,399)

(1,560) § (7.451)

(OalﬂmclhuN—llg

18 Reference
19 Work papers

20
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Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division
Test Year Ended December 31, 2014
Adjustment to Revenues and Expenses
Adjustment Number 14

INTENTIONALLY LEFT BLANK

Exhibit

Settlement Schedule C-2
Page 15

Witness: Bourassa
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Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division Exhibit
Test Year Ended December 31, 2014 Settiement Schedule C-2
Adjustment to Revenues and Expenses Page 16
Adjustment Number 15 Witness: Bourassa

Interest Synchronization

Line

Fair Value Rate Base $ 10,454,760

Weighted Cost of Debt 0.93%

Interest Expense $ 97,229

Test Year Interest Expense $ 92,250

Increase (decrease) in Interest Expense 4,980

Adjustment to Revenue and/or Expense 3 (4,980)

Weighted Cost of Debt Computation

Weighted
Percent Cost Cost
Deht 30.00% 3.10% 0.93%
Equity 70.00% 9.70% 6.79%
Total 100.00% 7.72%
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities {Rio Rico Water & Sewer) Corp. - Water Division Exhibit
Test Year Ended December 31,2014 Settlement Schedule C-2
Adjustment to Revenues and/or Expenses Page 17
Adjustment Number 16 Witness:; Bourassa
Line

Income Taxes
Test Year Test Year
at Present Rates at Pr s
Computed Income Tax $ 122,070 $ 421,113
Test Year Income tax Expense - 122,070
Adjustment to Income Tax Expense 3 122,070 $ 299,043

13 SUPPORTING SCHEDULE

14 (-3, page 2

DECISION NO.




Line
No.

25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division
Test Year Ended December 31, 2014
Computation of Gross Revenue Conversion Factor

Exhibit

Settlement Schedule C-3
Page 1

Witness: Bourassa

Percentage
of
incremental
Gross
Description Revenues
Combined Federal and State Effective Income Tax Rate 37.363%
Praperty Taxes 1.068%
Total Tax Percentage 38.430%
Operating Income % = 100% - Tax Percentage 61.570%
1 = Gross Revenue Conversion Factor

Operating Income % 1.6242
SUPPORTING SCHEDULES: RECAP SCHEDULES:
C-3, page 2 A1
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Liberty Utliities {Rio Rico Water & Sewer) Corp. - Water Division
Tast Year Ended December 31, 2014

Uine
blo.

ama N -

24
25

27
2B
29

OROSS REVENUE CONVERSION FACTOR

Descriotion
Salguiation of Gross Revenye Conversion Eagtor:
Revenue
Uncallacila Factor (Line 11)

Revenues (L1 - L2)

Combined Federal and State income Tex and Property Tax Rate (Line 23)
Subtotal (L3 - L4)

Revenus Conversion Fector (L1 / L8}

Calcotation of Uncoliegtidie Factor:

Unity

Combined Faderal and State Tax Rate (L17)
One Minus Combined Incame Tox Rate (L7 -18)
Uncoliectible Rate

Uncohiectble Factar (L9 L10)

Calulalion of Effective Tax Rete.

Operating ncome Before Taxes (Arizona Taxable income)
Arzona State income Tex Rats

Fedaral Texsble income {L12- 113)

Agplicable Faderal income Tax Rate (L5S Col F)

Effective Fadaral incorne Tax Rate (L14 xL15)

Combined Fedaral and State Income Tax Rate [L13 +L.16)
Cafeuiation of Effective Property Tax Factor

Uny

Combinad Fedaral snd Statn income Tax Rate (L17)

Ome Minus Combined Incame Tax Rate (L18-L19)
Property Tax Facior

Effective Property Tax Factor {L20°1.21)

Combined Fadersl and State income Tax and Proparty Tax Rate (L17+1.22)

DOCKET NO. W-02465A-15-0367, ET AL.

Exnibk

Setiement Schedwle C-3
Page 2

Witness: Bourassa

] ® (€) (=] 3] 4]

0.0000%

37.1626%

100.0000%
37.3626%
€26374%

1.7048%

1.0678%
28 4305%

Required Operating income 3 807,107
AdjustedT est Yanr Operaling incoma (iaus) £ 305770
Requirad increasa in Operating Incorme (L24 - L25) $ 501,337
Income Taxee on Recommended Revenue (Col. (F), L52) s 421113
income Taxes on Test Year Revenue {Col. (C), LS2) s 122070
Required Increase in Revenue to Provide for Incame Tares (127 - 128) s 209,043
R d R 3 3.885 431
Uncollectible Rate (Line 1) 0.0000%
[} Expanse on d Ry (L24* L25) s -
Adjustec Test Year Uncolectible Expense 3 -
Required Increase in Revenue to Provide for Uncoliectiie Exp. s -
Property Tax with Recommended Revenue $ 170,953
Property Tax on Test Year Revenue $ 187,071
incraase in Property Tax Due 10 Increase in Revenue {L35-L36) $ 13881
Total Required incrense in Ravenua (L28 + L2 » L37) 3 814262
A =) [ () i3] Il
Test Vear Company Recommended
Totel Tata!
Calculation of ingame Tax. Yiater Water
Revenue $ 2672,169 $ 3072769 3 3,886 431 $ 3888431
Operating Expenses Ewu;;mg Income Taxes 2844,329 2,644 329 2656210 2858210
Synchronized interest (L4 87,229 07,228 97,229 87,228
Azona Taxapis income (L30 - L40 - L41) 3 330,611 S 330811 3 1,130,893 ] 1.130.992
Arizona Stete Effeciive Incame Tax Rate (see work papers) 4.9000% 4.8000% 2.8000% 4.9000%|
Asizona Incame Tax (L42 xL43) $ 16,200 3 16,200 3 55418 3 85419
Frderal Taxabie icome (L42- L44) $ 314,411 3 34811 $ 1075574 3 1075573
Federal Tax on Fiest Income Bracket ($1 - $5¢,000) @ 18% 5 7.500 H 7,500 s 7500 ] 7,500
Feders! Tax on Sazond Income Bracket ($50,001 - $75.000) @ 25% 3 $.250 s 6,250 8 628 3 6.250
Fedecal Tax on Third kncome Brackel (§75,001 - $100,000) @ 34% $ 8,500 H] 8,500 s 8,500 s 8,500
Federal Tax on Feurth income Bracket ($100,001 - $335,000) @ 9% $ 83,620 3 83,620 3 1,650 $ 01,680
Fadernl Tax on Fifth Income Bracket ($335,001 -$10.000,000} & 34% $ - 3 . $ 231,785 § 251,795
Tolal Federsl income Tax L] 105870 3 106 870 $ 365695 3 365,685
Combined Federsl and State incoma Tax (L6 + L42) S 122,070 ) 122,070 3 421014 3 21113]
COMBINED Appticable Federal kacorme Tax Rate [Col. (0], L53 - Col. [A), LS3 7 {Col. D], L&5 - Cot. (A, L48] 34.1352%
WASTEWATER Appiicebie Federal Income Tax Rate {Col, [E}, 153 - Col. {B], L53}/ [Cal. {£], L45 - Co!. [B], L48) 0.0000%
WATER Appiicable Faderal income Tax Rate [Cot. [F], L53 - Col. [C], L5}/ [Col. {F], L45 - Cel. {C). L4§] 34,1352%
Lalculation of inderst Synchronization. Waiar
Rate Base $ 10454760
Weighted Average Cost of Debt 0,9300%
Synchronized nterest (L59 X L80) s $7.229 |
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division Exhibit

Line
No.

PR PN G G W -
NN el hPwRaD@END (b WMN

22
23
24
25
26
27
28
29
30

Test Year Ended December 31, 2014 Settlement Scheduie D-1
Summary of Cost of Capital Page 1
Witness: Bourassa
Consolidated Capital Structure of Water and Wastewater Division

Projected Capital Structure

Percent
aof Cost Weighted
item of Capital Total Rate Cost
Long-Term Debt 30.00% 3.10% 0.93%
Stockholder's Equity 70.00% 9.70% 6.79%

Totals 100.00% 7.72%

SUPPORTING SCHEDULES:
D-1
Testimony
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division Exhibit
Changes in Representative Rate Schedules Settiement Schedule H-3
Test Year Ended December 31, 2014 Page 3

Witness: Bourassa

Line Present Proposed
Other Service Charges Rates Rates
Establishment $ 15.00 $ 25.00
Reestablishment (within 12 months) (a) (@)
Reconnection (Delinquent) $ 1500 § 300
Meter test (If Correct) $ 1500 § 30.00
Meter Reread (if Correct) $ 2000 S 20.00
Deposit (c) (c)
Deposit Interest (© 6%(c)
NSF Check $ 15.00 $ 10.00
Late Payment Penalty 1.5% per month  1.5% per month
Deferred Payment (R-01-2-409.G) 1.5% per month 1.5% per month
Moving meter at customer request (R-14-2-405.8) at Cost at Cost
After Hours Service Call Charge (d) $ 50.00 $ 50.00

(a) Per Commission Rule A.A.C. R14-2-403(D) - residential and non-residential shall pay the
applicable monthly minimum charge times the number of months disconnected.

(b) Intentinally left blank.

(¢) Per Commission Rule A.A.C. R14-2-403(B).

(d) At customer's request. No charge for service during normal working hours.

Z
MONRMNMNODN RS S aaa A |
NN RENN s IdardRniIce®NOORrwN =P

NN
@ ~

IN ADDITION TO THE COLLECTION OF REGULAR RATES, THE UTILITY WILL COLLECT FROM

30 TS CUSTOMERS A PROPORTIONATE SHARE OF ANY PRIVILEGE, SALES, USE, AND FRANCHISE
31 TAX. PER COMMISSION RULE 14-2-409D(5).

32

33

34

35

36

N
[(e]
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division
Test Year Ended December 31, 2014
Meter and Service Line Charges

Refundable Meter and Service Line Charges

Present Proposed
Present Meter Proposed Meter
Service Install- Total Service Install-
Line ation Present Line ation
Charge Charge Charge Charge Charge
5/8 x 3/4 Inch At Cost At Cost At Cost At Cost At Cost
3/4 Inch At Cost At Cost At Cost At Cost At Cost
1 Inch At Cost At Cost At Cost At Cost At Cost
1 1/2 Inch At Cost At Cost At Cost At Cost At Cost
2 Inch At Cost At Cost At Cost At Cost At Cast
3Inch At Cost At Cost At Cost At Cast At Cost
4 Inch At Cost At Cost At Cost At Cost At Cost
6 inch At Cost At Cost At Cost At Cost At Cost
8 Inch At Cost At Cost At Cost At Cost At Cost
10 Inch At Cast At Cost At Cost At Cost At Cost
12 Inch At Cost At Cost At Cost At Cost At Cost

Exhibit

Settlement Schedule H-3
Page 4

Witness: Bourassa

Total
Proposed
Charge
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014
Computation of increase in Gross Revenue
Requirements As Adjusted

Exhibit
Settiement Schedule A-1
Page 1

Witness: Bourassa

Fair Value Rate Base $ 5,279,632

Adjusted Operating income $ 307,508

Current Rate of Return 5.82%
Required Operating Income $ 407,613

Required Rate of Return on Fair Value Rate Base 7.72%
Operating income Deficiency $ 100,105

Gross Revenue Conversion Factor 1.6210

increase in Gross Revenue

Requirement $ 162,266
Adjusted Test Year Revenues $ 1,478,323
Increase in Gross Revenue Revenue Requirement $ 162,266
Proposed Revenue Reguirement $ 1,640,550
% Increase 10.98%

Customer : Present Proposed Dollar Percent
Clagsification Rates Rates Increase Increase
6/8X3/4 inch Residential 5 1,112,104 1,195,512 § 83,408 7.50%
3/4 Inch Residential 4,918 5,284 369 7.50%
1 inch Residential 8,085 8,691 506 7.50%

Subtotal 3 1,125,104 1,208,487 $ 84,383 7.50%
5/8X3/4 Inch  Commercial 3 47 024 54,511 $ 7,487 15.92%
1 Inch Commercial 54,875 64,256 9,381 17.10%
11/2 Inch Commercial 18,582 22,437 3,855 20.75%
2 inch Commercial 56,017 66,870 10,853 19.37%
3 inch Commercial 7.306 8,243 937 12.83%
4 Inch Commercial 63,195 83,173 19,979 31.61%
Subtotal $ 246,999 299,491 § 52,492 21.25%
5/8X3/4 inch Commercial (SCUSD) 5 1,164 1,251 § 87 7.50%
2 inch Commercial (SCUSD) 37,639 46,484 8,845 23.50%
4 Inch Commercial (SCUSD) 10,668 13,289 2,621 24.57%
6 Inch Commercial (SCUSD) 41,955 54,632 12,677 30.22%
Subtotal $ 91,426 115,656 24,231 26.50%
5/8X3/4 Inch Multi-tenant $ 4,763 5466 % 703 14.76%
11/2 Inch Multi-tenant 1,389 1,539 150 10.83%
Subtotal $ 6,152 7,005 853 13.87%
Revenue Annualization $ 784 897 113 14 42%
Subtotal 5 1,470,465 1,632,536 $ 162,072 11.02%
Other Water Revenues 7,468 7,468 - 0.00%
Reconciling Amount 380 584 194 49.74%
Rounding 0.00%
Total of Water Revenues 3 1,478,323 1,640,589 § 162,266 10.98%
SUPPORTING SCHEDULES:
B-1
C-1
c-3
H-1
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Divisian Exhibit
Test Year Ended December 31, 2014 Settiement Schedule B-1
Summary of Rate Base Page 1
Witness: Bourassa
Original Cost Fair Vailue
Rate base Rate Base
Gross Uiility Plant in Service $ 14,171,387 3 14,171,387
Less: Accumulated Depreciation 5,908,976 5,208,976
Net Utility Plant in Service $ 8,262,411 $ 8,262,411
Less:
Advances in Aid of Construction 529,379 529,379
Contributions in Aid of Construction 5,112,247 5,112,247
Accumulated Amortization of CIAC (2,843,275) (2,943,275)
Customear Meter Deposits - -
Customer Security Deposits - -
Accumulated Deferred income Tax 276,483 276,483
Plus:
Unamortized Finance
Charges ‘ - -
Prepayments 743 743
Materials and Suppiies - -
Cash Working capital (8,688} (8,688)
Total Rate Base $ 5,279,632 $ 5,279,632

SUPPORTING SCHEDULES:
B-2
B-3
B-5
E-1

DECISION NO.
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Liberty Utilities {Rio Rico Water & Sewer) Corp. - Sewer Division

DOCKET NO. W-02465A-15-0367, ET AL.

Test Year Ended December 31, 2014
Original Cost Rate Base Proforma Adjustments

Gross Utility
Plant in Service

Less:
Accumulated
Depreciation

Net Utiiity Plant
in Service

Less:
Advances in Aid of
Construction

Contributions in Aid of
Construction - Gross

Accumuiated Amortization of CIAC

Customer Meter Depasits
Customer Security Deposits
Accumulated Deferred Income Tax

tus:
Unamortized Finance
Charges
Prepayments
Materials and Supplies
Working capital

Total

SUPPORTING SCHEDULES;
B-2, pages 2
E-1

§

$

$

Adjusted
atend
of
Test Year

14,636,654
5,901,325
8,735,329

526,379

5,112,247
(2,835,215)

683,150

743

11,300

5,357,811

Proforma
Adjustment

(465,2686)

7,651

(8,060)

(406,667)

(19,989)

Exhibit

Settlement Schedule B-2

Page 1

Witness:; Bourassa

$

Settiement

Adjusted
atend
of
Test Year

14,171,387

5,908,976

3

8,262,411

628,379

5,112,247
(2,943,275)

276,483

743

(8,688)

5,279,632

RECAP SCHEDULES:

B-1
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Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division

Acct.
No,
351
352
353
354
355
360
361
362
363
364
366
367
370
3n
374
375
380
381
382
38¢
390

390.1
391
392
393
304
395
306
397
308

398.1

Test Year Ended December 31, 2014
Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 - A

Piant Reclass

Description 2012 2

Organization $
Franchise

Land

Structures & Improvements
Power Generation

Coliection Sewer Farced
Collection Sewers Gravity
Special Collecting Structures
Customer Services

Flow Measuring Devices
Reuse Services

Reuse Meters And Instaliation
Receiving Wells

Pumping Equipment

Reuse Distribution Reservoirs
Reuse Trans. and Dist. System
Treatment & Disposal Equipment
Plant Sewers

Qutfall Sewer Lines

Other Sewer Plant & Equipment
Office Furniture & Equipment
Computers and Software
Transportation Equipment
Stores Equipment

Tools, Shop And Garage Equip
L.aboratory Equip

Power Operated Equip
Communication Equip
Miscellaneous

Other Tangible Plant

Nogales WWTP

Plant Held for Future Use

(32,020)
32,020

DOCKET NO. W-02465A-15-0367, ET AL.

Exhibit

Settlement Schedule B-2
Page 3.1

Witness: Bourassa

- (189,417)

TOTALS $ - $

$ (493.422)

SUPPORTING SCHEDULE
Testimony
Work papers

RECAP SCHEDULES:
B-2, page 3

DECISION NO.

Total

(189,417)

(304,005}

(6,205)
{32,020)
32,020
6,205

$ !493,4222




DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014
Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 - B

Exhibit

Settlement Schedule B-2
Page 3.2

Witness: Bourassa

Line

No.
1 Unsupported Plant
2
3
4 Acct,
5 No. Description 2012 2013 2014 Total
6 351 Organization $ - 8 - - $ -
7 352 Franchise -
8 353 Land -
9 354 Structures & Improvements (14,369) (14,369)
10 355 Power Generation -
1 360 Collection Sewer Forced -
12 361 Collection Sewers Gravity -
13 382 Special Coliecting Structures -
14 363 Customer Services -
15 364 Flow Measuring Devices R
16 366 Reuse Services R
17 367 Reuse Meters And Installation -
18 370 Receiving Wells -
19 371  Pumping Equipment -
20 374 Reuse Distribution Reservoirs -
21 375 Reuse Trans. and Dist. System v .
22 380 Treatment & Disposal Equipment -
23 381 Plant Sewers -
24 382 Outfall Sewer Lines -
25 389 Other Sewer Plant & Equipment -
26 390 Office Furniture & Equipment (2,147) (2,147)
27 390.1 Computers and Software .
28 391 Transportation Equipment -
29 392 Stores Equipment -
30 393 Tools, Shop And Garage Equip -
31 394 Laboratory Equip -
32 395 Power Operated Equip -
33 396 Communication Equip -
34 397 Miscelanecus Equip -
35 398 Other Tangible Piant R
36  398.1 Nogales WWTP
37
38
39

40 Piant Held for Future Use

41 TOTALS $ - 8 - (16,516) “§_ (16516)
42 -
43

44 SUPPORTING SCHEDULE

45 Testimony RECAP SCHEDULES:

48 Work papers B-2, page 3

DECISION NO.
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Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division Exhibit
Test Year Ended December 31, 2014 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 3.3
Adjustment Nymber 1 - C Witness: Bourassa
Line
No.
1  Plant True-Up
2
3
4 Acct.
5 No. Description 2012 2013 2014 PTY Total
6 351  Organization $ - § - § - - s -
7 352 Franchise - - -
8 353 Land - - -
9 354 Structures & Improvements - 47,733 47,733

10 355 Power Generation - - _
11 360 Collection Sewer Forced - - -

12 361 Collection Sewers Gravity 824 - 824
13 362 Special Collecting Structures - - -
14 363 Customer Services - 850 850
15 364 Flow Measuring Devices - - R
16 366 Reuse Services . . _

17 367 Reuse Meters And installation - - -
18 370 Receiving Wells - - -
19 371 Pumping Equipment - 19,464 19,464
20 374 Reuse Distribution Reservoirs - - -
21 375 Reuse Trans. and Dist. System - - -
22 380 Treatment & Disposal Equipment - - -
23 381 Plant Sewers - . .
24 382 OQutfall Sewer Lines - - .
25 380 Other Sewer Plant & Equipment -
26 390 Office Furniture & Equipment 2,147 - 2,147
27 3901 Computers and Software - - -
28 391 Transportation Equipment - - R
29 382 Stores Equipment - - -

30 393 Tools, Shop And Garage Equip 65 370 434
31 394 Laboratory Equip (2,212) - (2.212)
32 395 Power Operated Equip 2 - 2
33 396 Communication Equip (2) - (2)

34 397 Miscellaneous Equip - - .

35 308 Other Tangible Plant - . _

36 398.1 Nogales WWTP - - .
4

37

38

39

40 Plant Held for Future Use

41 TOTALS $ - § - % 824 $ 68,417 § 60241
42

43

44 SUPPORTING SCHEDULE

45 Testimony RECAP SCHEDULES:

46 Work papers B-2, page 3

DECISION NO.
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Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division Exhibit
Test Year Ended December 31, 2014 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 3.4
Adjustment Number 1-D Witness: Bourassa

INTENTIONALLY LEFT BLANK

Line

cooo\lcnm-hwm-nioz
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Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division Exhibit
Test Year Ended December 31, 2014 Settiement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 3.5
Adjustment Number 1 - E Witness: Bourassa

INTENTIONALLY LEFT BLANK

Line

mmwmmaum.;lg
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division Exhibit
Settlement Schedule B-2

Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments

Adjustment Number 1 -F

Corporate Plant Allocation

i
Acct. Orginal
No. Description Cost
903 Land and Land Rights 1,312,818
904  Structures and Improvments 11,123,684
940.1 Computers and Software 2,187,630
LU Sub-Com. Plant
803 Land and Land Rights -
804 Structures and Improvments 405,370
940 Office Furniture and Equipment 257,704
940.1 Computers and Software 1,369,281
Piant Held for Future Use
TOTALS $ 16,646,487
SUPPORTING SCHEDULE
Work papers
Testimony

[2]
Liberty
Utilities
Eactor

12.94%
12.94%
12.94%

Page 3.6

Witness:

Baurassa

i3] [4] = [1213]

Rio Rico Allocated Direct
Sewer Orginal Orginal
Factor Cost Cost

2.50% 4,247 5,880
2.50% 35,985 52,894
2.50% 7077 9,212
2.50% - -

2.50% 10,134 10,915
2.50% 6,443 6,939
2.50% 33,982 36,599

$ 97,868

RECAP SCHEDUILES:
B-2, page 3

DECISION NO.

Increase
{Decrease)
(1,633)
{16,909)
(2,135)

(7.80)
{496)
@817




DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Watar & Sewaer) Corp. - Sewer Division Exhibit
Test Year Ended December 31, 2014 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 3.7
Adjustment Number 1 - G Witness: Bourassa

Line

No.
1 Reconciliation of Plant to Plant Reconstruction
2
3 . : ‘ Adjusted Plant
4 Acct. Orginal B-2 Orginal Per
5 No. Description Cost Adjustments Cost Reconstruction  Difference
6 101 Plant-in-Service $ - $ - $ - $ - $ -
7 351 Organization 5,785 - 5,785
8 352 Franchise 417 - 417 417 -
9 353 Land 7,545 - 7,545 7.545 -
10 354 Structures & Improvements 487,891 (156.052) 331,839 331,839 -
11 355 Power Generation - - - - .
12 360 Collection Sewer Forced 636,023 - 636,023 636,023 -
13 361 Collection Sewers Gravity 6,699,939 824 6,700,763 6,700,763 -
14 362 Special Collecting Structures - - - - -
15 363 Customer Services 1,286,513 850 1,287,363 1,287,363 -
16 364 Flow Measuring Devices 65,412 - 65,412 65,412 -
17 366 Reuse Services - - - - -
18 367 Reuse Meters And Installaticn - - - - -
19 370 Receiving Wells 867,120 - 867,120 867,120 -
20 371 Pumping Equipment 751,817 (284,540) 467,276 467,276 -
21 374 Reuse Distribution Reservoirs - - - - -
22 375 Reuse Trans. and Dist. System - - - - -
23 380 Treatment & Disposal Equipment 982,394 - 982,394 982,394 -
24 381 Piant Sewers 15,362 - 15,362 15,362 -
25 382 Qutfall Sewer Lines - - - - -
26 389 Other Sewer Plant & Equipment 63,376 (6,205) 57,171 57,171 -
27 380 Office Fumiture & Equipment 142,738 (32,021) 110,718 110,718 -
28  390.1 Computers and Software 4,025 32,020 36,045 36,045 -
29 391 Transportation Equipment 117 6,205 6,322 6,322 -
30 392 Stores Equipment - - - - -
31 393 Tools, Shop And Garage Equip 19,957 434 20,391 20,391 -
32 394 Laboratory Equip 6,152 (2,212) 3,940 3,940 -
33 395 Power Operated Equipment 29,947 2 29,949 28,949 -
34 386 Communication Equip 6,057 2) 6,055 6,055 -
35 397 Misceliaenous Equip. - - - - -
36 398 Other Tangible Flant 3,913 - 3,913 3,913 -
37 398.1 Nogales WWTP 2,431,717 - 2431,717 R2.431,717 -
38
39
40
41
42 -
43 TOTALS $ 14,514,216 & (440,698) $§ 14,067,735 § 14,073,520 $§ -
44
45
46 SUPPORTING SCHEDULE RECAP SCHEDULES:
47 B-2, pages 3.1 through 3.7 B-2, page 3
48 B-2, pages 3.8 through 3.10
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DOCKET NO. W-02465A-15-0367, ET AL.
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utllities (Rio Rico Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014
Original Cost Rate Base Proforma Adjustments
Adjustment Number 2 - A

Exhibit

Settiement Schedule B-2
Page 4.1

Witness: Bourassa

Plant Reclass
Acct. "Depr
No. Description Rate 2012 2013 2014 Total
351 Organization 0.00% - - - $ -
352 Franchise 0.00% - - - -
353 Land 0.00% - - - .
354 Structures & improvements 3.33% - - - -
355 Power Generation 5.00% - - - -
360 Coliection Sewer Forced 2.00% - - - -
361 Collection Sewers Gravity 2.00% - - - -
362 Special Collecting Structures 2.00% - - - -
363 Customer Services 2.00% - - - -
364 Flow Measuring Devices 10.00% - - - -
366 Reuse Services 2.00% - - - -
367 Reuse Meters And Installation 8.33% - - - -
370 Receiving Wells 3.33% - - - -
371 Pumping Equipment 12.50% - - - -
374 Reuse Distribution Reservoirs 2.50% - - - -
375 Reuse Trans. and Dist. System 2.50% - - - -
380 Treatment & Disposal Equipment  5.00% - - - -
381 Plant Sewers 5.00% - - - -
382 OQutfall Sewer Lines 3.33% - - - -
389 Other Sewer Plant & Equipment 6.67% - - (207) (207)
390 Office Fumiture & Equipment 6.67% - {1,068) (2,136) (3,204)
390.1 Computers and Software 20.00% - 3,202 6,404 9,606
381 Transportation Equipment 20.00% - - 521 621
382 Stores Equipment 4.00% - - - i
393 Tools, Shop And Garage Equip 5.00% - - - .
384 Laboratory Equip 10.00% - - - .
3856 Power Operated Equip 5.00% - - - .
396 Communication Equip 10.00% - - - .
397 Miscellaneous Equipment 10.00% - - - R
398 Other Tangible Plant 10.00% - - - -
398.1 Nogales WWTP 4.72% - - - -
TOTALS 3 - $ 2134 § 4682 $ - $- 3 6,816
SUPPORTING SCHEDULE
Work papers RECAP ULES:
B-2, page 4
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division Exhibit
Test Year Ended December 31, 2014 Settlement Scheduie B-2
Original Cost Rale Base Proforma Adjustments Page 4.2
Adjustment Number 2 - B Witness: Bourassa
Line
No.
1 nsu Plant
2
3 .
4 Acct. Depr
5 No. Description Rate 2012 2013 2014 Total
6 351 Organization 0.00% - - - $ -
7 352 Franchise 0.00% - - - -
8 353 Land 0.00% - - - -
9 354 Structures & improvements 3.33% - - (239) (239)
10 355 Power Generation 5.00% - - - -
11 360 Collection Sewer Forcad 2.00% - - - -
12 361 Collection Sewers Gravity 2.00% - - - -
13 362 Special Collecting Structures 2.00% - - - -
14 363 Customer Services 2.00% - - - -
15 364 Flow Measuring Devices 10.00% - - - -
16 366 Reuse Services 2.00% - - - -
17 367 Reuse Meters And Installation 8.33% - - - -
18 370 Receiving Wells 3.33% - - - -
19 371 Pumping Equipment 12.50% - - - .
20 374 Reuse Distribution Reservairs 2.50% - - - .

21 375 Reuse Trans, and Dist. System 2.50% - - - . -
22 380 Treatment & Disposal Equipment  5.00% - - - : .

23 381 Plant Sewers 5.00% - - - -
24 382 OQuffall Sewer Lines 3.33% - - - -
25 389 Other Sewer Plant & Equipment  6.67% - - - -
26 390 Office Furniture & Equipment 6.67% - - (72) (72)
27 3901 Computers and Software 20.00% - - - -
28 381 Transportation Equipment 20.00% - - - -
29 382 Stores Equipment 4.00% - - - -
30 393 Tools, Shop And Garage Equip 5.00% - - - -
31 304 Laboratory Equip 10.00% - - - _
32 396 Power Operated Equip 5.00% - - - -
33 396 Communication Equip 10.00% - - - -
34 397 Miscellaneous Equipment 10.00% - - - .
35 398 Qther Tangible Plant 10.00% - - - -
36 3981 Nogales WWTP 4.72% - - - -
37

38

39

40

41 TOTALS $ - $ - 3 (311) § - # 3 {311)
42

43

44 SUPPORTING SCHEDULE

45 Work papers RECAP SCHEDULES:

46 B-2, page 4
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utillties (Rio Rico Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014
Original Cost Rate Base Proforma Adjustments
Adjustment Number 2 - C

Exhibit

Settlement Schedule B-2
Page 4.3

Witness: Bourassa

Plant True-up
Acct. Depr
No, Description Rate 2012 2013 2004 Total
351 Organization 0.00% - - - $ -
352 Franchise 0.00% - - - -
353 Land 0.00% - - - -
354 Structures & Improvements 3.33% - - - -
355 Power Generation 5.00% - - - -
360 Collection Sewer Forced 2.00% - - - -
361 Collection Sewers Gravity 2.00% - - 8 8
362 Special Collecting Structures 2.00% - - - -
363 Customer Services 2.00% - - - -
364 Flow Measuring Devices 10.00% - - - R
366 Reuse Services 2.00% - - - -
367 Reuse Meters And Instaliation 8.33% - - - -
370 Receiving Welis 3.33% - - - -
371 Pumping Equipment 12.50% - - - -
374 Reuse Distribution Reservoirs 2.50% - - - -
375 Reuse Trans. and Dist. System 2.50% - - - -
380 Treatment & Disposal Equipment  5.00% - - - -
381 Plant Sewers 5.00% - - - -
382 Outfail Sewer Lines 3.33% - - - -
389 Other Sewer Plant & Equipment  8.67% - - - .
390 Office Furniture & Equipment 6.67% - - 72 72
390.1 Computers and Software 20.00% - - . _
381 Transportation Equipment 20.00% - - - -
392 Stores Equipment 4.00% - - - -
393 Tools, Shop And Garage Equip 5.00% - - 2 2
394 Laboratory Equip 10.00% - - {111) 111
395 Power Operated Equip 5.00% - - 0 0
396 Communication Equip 10.00% - - (0) (0)
397 Miscellaneous Equipment 10.00% - - - -
398 Other Tangible Plant 10.00% - - - -
398.1 Nogales WWTP 4.72% - - - -
TOTALS I - 29 § - %53 29)
SUP! N LE
Work papers RECAP SCHEDULES:
B-2, page 4
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division Exhibit
Test Year Ended December 31, 2014 Settiement Schedule B-2
Original Cost Rate Base Proforma Adjustrments Page 4.4
Adjustment Number 2- D Witness: Bourassa

INTENTIONALLY LEFT BLANK

Line
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division Exhibit
Test Year Ended December 31, 2014 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 4.5
Adjustment Number 2 - E Witness: Bourassa

INTENTIONALLY LEFT BLANK

Line
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DOCKET NO. W-02465A-15-0367, ET AL.

Exhibit

Settlement Schedule B-2
Page 4.6

Witness: Bourassa

Libarty Utilities (Rio Rico Water & Sewer) Corp, - Sewar Division
Test Year Ended December 31, 2014
Original Cost Rate Base Proforma Adjustiments
Adjustment Number 2 - F

Corporate Plant

No. Description

0

AD

12}
Liberty
Utilities
Factor

[3]
Rio Rico
Sewer
Factor

[4] = 132]43]
Allocated
Orginal
Cost

Direct
Orginal
Cost

Increase

{Decrease)

1
2
3
4 Acct.
5
6 12.94%

12.94%
12.94%

903
904
940.1

2.50%
2.50%
2.50%

Land and Land Rights $ -
Structures and improvments 309,237
Computers and Software 65,442

(:;56)
(710)

1,356
921

1,000
212

0 o~

10 LU Sub-Corp. Plant

11 -
12 903 Land and Land Rights 2.50%
13 904 Stuctures and Improvments 2.50%
14 940 Office Furniture and Equipment 2.50%
15  940.1 Camputers and Software 2.50%
16

17

(1-44)
(41)
{1,178)

2,018
580
16,482

1,874
538
15,303

74,974
21,535
612,134

42 TOTALS $1,083,322 $ 18928 § 21,358 §  (2.430)

AP
B-2, page 4

HEDULES:

45 SUPPORTING SCHEDULE R
46 Work papers
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DOCKET NO. W-02465A-15-0367, ET AL.
Liberty Utilities (Rio Rico Water & Sewer} Corp. - Sewer Division Exhibit
Test Year Ended December 31, 2014 Settiement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 4.7
Adjustment Number 2 - G Witness: Bourassa

Lire

No.
1  Post-Test Year Piant Accum reciation
2
3
4 Diract Adjusted
5 Acct. PTY : PTY Depr Depr (1/2 Year)
6  No. Description PlantBalance  Adiustments  Plant Balance Rate PTY
7 101  Plant-in-Service $ - $ - 5 - 000% %
8 351 Organization - - - 0.00%
9 352 Franchise - - - 0.00% -
10 353 Land - - - 0.00% -
1 354 Structures & Improvements 203,874 (141,684) 62,190 3.33% 1,035
12 355 Power Generation - - - 5.00% -
13 360 Collection Sewer Forced - - - 2.00% -
14 361 Collection Sewers Gravity 22,276 - 22,276 2.00% 223
15 362 Special Collecting Structures - - - 2.00% -
16 363 Customer Services 5,654 850 6,504 2.00% 85
17 364 Fiow Measuring Devices - - - 10.00% -
18 366 Reuse Services - - - 2.00% -
19 367 Reuse Meters And installation - - - 8.33% -
20 370 Receiving Wells - - - 3.33% -
21 371 Pumping Equipment 304,386 {284,540) 19,846 12.50% 1,240
22 374 Reuse Distribution Reservoirs . - - - 2.50% -
23 375 Reuse Trans. and Dist. System - - - 2.50% -
24 380 Treatment & Disposal Equipment - - - 5.00% -
25 381 Piant Sewers - - - 5.00% -
26 382 Outfall Sewer Lines - - - 3.33% -
27 388 Other Sewer Plant & Equipment - - - 6.67% -
28 390 Office Furniture & Equipment - - - 6.67% -
29 3801 Computers and Software - - - 20.00% -
30 391 Transportation Equipment - - - 20.00% -
k| 392 Stores Equipment - - - 4.00% -
32 393 Tools, Shop And Garage Equip 11,399 370 11,769 5.00% 294
33 384 Laboratary Equip - - - 10.00% -
34 395 Power Operated Equipment 20,047 - 29,947 5.00% 749
35 396 Communication Equip - - - 10.00% -
36 387 Miscellasnous Equip. - - - 10.00% -
37 388 Other Tangible Plant - - - 10.00% -
38 3981 Nogales WWTP - - - 4.72% -
39

40

41

42

43 ’ $ 577,637 _$ (425,005) $ 152,532 $ 3,607
44 TOTALS —_—————
45

48

47 SUPPORTING SCHEDULE RECAP SCHEDULES:

48 Work Papers B-2, page 3

49

DECISION NO.




DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utliities {Rio Rico Watar & Sewer) Corp. - Sewer Division Exhibit .
Test Year Ended December 31, 2014 Settlement Schedule B-2
Criginal Cost Rate Base Proferma Adjustments Page 4.6
Adjustment Number 2 - H Witness: Bourassa

Line

No.
1  Reconciliation of A/D to A/D Reconstruction
2
3 Adjusted Plant
4 Acct. Qrginal 8-2 Orginal Per
5 Nop. Description Cost Adiustments Cost Reconstruction Difference
6 108 Accumulated Depreciation $ - $ - $ - $ - $ -

351 Organization - - - - -

7 352 Franchise - - - - -
8 353 Land - - - - -
9 354  Structures & improvements 46,444 796 47,240 47,240 -
10 355 Power Generation - - - - -
11 360 Collection Sewer Forced 37,951 - 37,951 37,951 -
12 361 Collection Sewers Gravity 2,964,500 231 2,964,731 2,964,731 -
13 362 Special Collecting Structures - - - - -
14 363 Customer Services 738,949 65 739,014 738,014 -
15 364 Flow Measuring Devices 65,412 - 65,412 65412 -
16 366 Reuse Services - - - - -
17 367 Reuse Meters And Instalialion - - - - .
18 370 Receiving Wells 411,961 - 411,961 411,961 -
19 374 Pumping Equipment 62,965 1,240 64,205 64,205 -
20 374 Reuse Distribution Reservoirs - - - - -
21 375 Reuse Trans. and Dist. System - - - - -
22 380 Treatment & Disposal Equipment 954,080 - 954,080 954,080 -
23 381 Plant Sewers 2,198 - 2,198 2,198 -
24 382 Qutiall Sewer Lines - - - - -
25 389 Other Sewer Plant & Equipment 57,917 (207) 57,710 57,710 -
26 390 Office Fumniture & Equipment 55,654 {3,204) 52,450 52,450 -
27 380.1 Computers and Software 4,025 9,606 13,631 13,631 -
28 391 Transportation Equipment 76 621 697 697 -
29 392 Stores Equipment - - - - -
30 393 Tools, Shop And Garage Equip 5471 296 5,767 5767 -
31 394 Laboratory Equip 308 (111) 197 197 -
32 305 Power Operaied Equipment - 749 749 749 -
33 396 Communication Equip 6,057 (o) B,057 6,055 (2)
34 397 Miscelianeous Equipment - - - - -
35 398 Other Tangible Plant 3913 - 3,913 3913 -
36 398.1 Nogales WWTP 464 515 - 464 515 464,515 -
37

38

39

4Q

41 -
42 TOTALS $ 5,882,397 § 10,083 $ 5802479 $ 5892478 $ (2)
43

44

45 SUPPORTING SCHEDULE RECAP SCHEDULES:

46 B-2, pages 4.1 B-2, page 4

47 B-2, pages 3.8 through 3.10
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division Exhibit
Test Year Ended December 31, 2014 Settlement Schedule B-2
Qriginal Cost Rate Base Proforma Adjustments Page 5
Adjustment 3 Witness: Bourassa

Contributions-in-Aid of Construction (CIAC) and Accumulated Amortization

Line
No.
1
2 .
3 Gross Accumulated
4 CIAC Amortization
5 Computed balance at End of Test Year $ 5,112,247 $ 2,943,275
6
7 Adjusted balance at End of Test Year $ 5,112,247 $ 2,935,215
8
9 increase (decrease) $ ~ $ 8,060
10
11 ‘
12 Adjustment to CIAC/AA CIAC $ - $ {8,060) |
13 Label 3a 3b |
14 |
15
16
17
18
19 SUPPORTING SCHEDULES RECAP SCHEDULES:
20 E-1 B-2 page 2
21 B-2, page 5.1
22
23
24
25
26
27
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DOCKET NO. W-02465A-15-0367, ET AL.
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“ cieesle - 6EZ LEE'T - 169'LEV'C - 8€5'199'¢ JVID BN St
L
GI2'EH6'T 800'184'C 555'029'C 2EL°L6¥'2 uogeziowY polenwnadY £l
192°291 €57'09} [:18 X:74) $65'61 uaneziyoury ci
%LL'E %¥L'E %1lS'C %BEQ 8jey ualiezpowy (11
£#266 'ON UOISIDa(] uofezRIowy ol
1
068°'02Z 10118 Dvly - [py esed aiey 8
{a1£'192) Joue DVIY - Ipy asen ey z
9
LTS - 2¥Z'TLL'S - Lp2Z'ZTIV'S - €49'251'S o) le] §
1 4
£
vI0ZNERZL suoInpy CLOZIERE SUORIPPY ZIO0Z/LERL suopIppv ZLozieere 4
@aurpeg aduejeg aouejeg asue|eg ¢
¥L0Z | £L0Z ] z102 [ uoisidaqg Jad N
aur
€ Wwawgsnlpy
ESSEINOG :SSBUNAA LONBZNIOWY PUB UCRONSUCS JO Ple-Ul-suonnguiuod
|g abagy susISipy BWICiOld aseq djBY 1500 [euiBuO

-8 |INPaUDS JUBWeeS PLOZ ‘L€ J9qIaaS( PSPUT BB 1581
gy 151010 Jomag - “d10D) (1ameg P 1618 OOIY OtY] SeTAN Aueg




Line

to,mslmm.hwm-xlg

DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities {(Rio Rico Water & Sewer) Corp. - Sewer Division Exhibit

Test Year Ended December 31, 2014
Original Cost Rate Base Proforma Adjustments
Adjustment 4

Advances-in-Aid of Construction (AMAC)

Computed balance at End of Test Year
Book balance at End of Test Year

Increase (decrease)

SUPPORTING SCHEDULES

E-1
B-2, page 6.1

Settlement Schedute B-2
Page 6
Witness: Bourassa

3 529,379

3 529,379

RECAP SCHEDULES:
B-2, page 2
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DOCKET NO. W-02465A-15-0367, ET AL.
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DOCKET NO. W-02465A-15-0367, ET AL.
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DOCKET NO. W-02465A-15-0367, ET AL.

LIberty Utllities (Rio Rico Water & Sewer) Corp. - Sewer Division

Revenues
Fiat Rate Ravenue
Measured Revenues

Misc Revenues

Operating Expenses
Salaries and Wages
Purchased Wastewater Treatment

Sludge Removal

Purchased Power
Fuel for Power Production

Chemicals

Materials and Supplies

Contractual Services - Professional
Contractuat Services - Testing
Contractual Services - Other

Office Supplies and Expense

Rents
Transportation
Insurance

Regulatory Commission Expense

Miscellaneous
Depreciation

Taxes Other Than income

Property Taxes
Income Tax

Tota!l Operating Expenses
Operating Income
Other Income (Expense)

Interest and Dividend Income

AFUDC Income

Miscellaneous Non-Utility Expenses

{nterest Expense

Total Other Income (Expense}
Net Profit {Loss)

SUPPORTING SCHEDULES:

C-1, page 2
E-2

Test Year Ended December 31, 20114
Incame Statement

Exhibit
Settiement Schedule C-1
Page 1
Witness: Bourassa
Test Year Settlement Propased Adjusted
Adjusted Adjusted Rate with Rate
Results Adiustment Results Increase Increase
$ 1470855 $ - $ 1470855 § 162,266 $ 1,833,121
7468 - 7,468 7,468
$ 1478323 $ - $ 1478323 § 162,266 § 1,640,590
$ - - - $ -
3,811 108,999 112,810 112,810
87,788 - 67,788 67,788
6.030 - 6,030 6,030
7,433 - 7.433 7.433
167,347 41,444 208,790 208,790
405 - 405 405
260,568 (102,897) 157,571 157,571
1,916 - 1,916 1,916 .
3,379 - 3,379 3,379
10,898 - 10,809 10,899
7,991 - 7.9 7,991
14717 - 14,717 14,717
45814 (372) 45,442 45442
326,172 (29.621) 296,551 296,551
75.741 54 75,795 2777 78,572
157,337 (4,038) 153,300 59,385 212,684
$ 1,157,347 $ 13468 $ 1,170,815 § 82,162 § 1,232977
$ 320,876 3 (13.468) § 307508 §$ 100,105 § 407613
(55.750) 6,661 (49,088) (49,088)
$  (55750) [ 6681 $ (49,088) $ - $  (49,088)
$ 265,226 [ (6.807) § 258,420 100,105 § 358,525

RECAP SCHEDULES:
A-1
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utllities (Rio Rico Water & Sewer) Corp. - Sewer Divisian
Test Year Ended December 31,2014
Adjustments to Revenues and Expenses

Adjustments to Revenues and Expenses

Exhibit

Settlement Schedule C-2
Page 1

Witness: Bourassa

1 2 3 4 5 ] Subtotal
Intentionally Intentionally
Property Rate Left Expense Left
Depreciation Taxes Case Expense Blank Reclass Blank
Revenues - - - - - ~ -
Expenses (29,621) 54 - - - - (29,568)
Operating
Income 29,621 (54) - - - - 20,568
Interest
Expense -
Other
Income / -
Expense
Net Income 20,621 (54) - - - - 29,568
Adjustments to Revenues and Expenses
1 8 2 10 n 12 Subtotal
Intentionally Caorporate Corporate Corporate Restated
Left Cost Adj. Cost Adj. Cast Adj. Capitalized
Blank Non-Labor Labor Labor Inc Labor Postage
Revenues - -
Expenses 57,071 (14.011) 10,571 {(1,401) (372) 22,290
Operating
Income - (57,071} 14,011 (10,571} 1,401 372 (22.280)
Interest
Expense - -
QOther
Income / -
Expense
Net income - (57,071) 14,011 (10,571) 1,401 372 (22,290)
Adjustments to Revenues and Expenses
13 14 15 16 Total
Intentionally intentionally
Left Left Interest Income
Blank Blank Svneh. Taxes
Revenues - - - - -
Expenses (4,784) - - {4,038) 13,468
QOperating
Income 4,784 - - 4,038 - - (13.468)
interest
Expense 6,661 6,661
Other :
Income / -
Expense
Net income 4,784 - 6,661 4,038 - - (6,807)
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DOCKET NO. W-02465A-15-0367, ET AL.
Liberty Utlilties (Rio Rico Water & Sewer) Carp. - Sewer Division Exhibit
Test Year Ended December 31, 2014 Sattlement Schadula C-2
Adjustments to Revenues and Expenses Page 2
Adjustment Number 1 Witness: Bourassa
reciatiol nse
Line
No.
1
2 Adjusted Non-Depr. Depr
3 Acct Qriginal or Fully Original Proposed  Depreciation
4 No. Description Cost Depr. Plant Cost Rates Expense
5 101  Plant-in-Service - - - 0.00% -
6 351  Qrganization 5,785 {5,785) - 0.00% -
7 352 Franchise - 417 417) - 0.00% -
8 353 Land 7,545 (7,545) - 0.00% -
9 354  Structures & Improvements 331,839 - 331,839 3.33% 11,050
10 355 Power Generation - - - 5.00% -
1 360 Collection Sewer Forced 636,023 - 636,023 2.00% 12,720
12 361 Collection Sewers Gravity 6,700,763 - 6,700,763 2.00% 134,015
13 362 Special Collecting Structures - - - 2.00% -
14 363 Customer Services 1,287,363 - 1,287,363 2.00% 25,747
15 364  Flow Measuring Devices 65412 (65,412) - 10.00% .
16 366 Reuse Services - - - 2.00% -
17 387 Reuse Meters And Installation - - - 8.33% -
18 370 Reoceiving Wells 867,120 - 867,120 3.33% 28,875
19 371 Pumping Equipment 467,278 - 467 276 12.50% 58,410
20 374 Reuse Distribution Reservoirs - - - 250% -
21 375 Reuse Trans. and Dist. System - - - 2.50% -
22 380 Treatment & Disposal Equipment 982,304 - 062,394 5.00% 49,120
23 381 Piant Sewers 15,362 - 15,362 5.00% 768
24 382  Outfall Sewer Lines - - - 3.33% -
25 389 Other Sewer Plant & Equipment 57171 (57,170) 0 B8.67% - *
26 390 Office Furniture & Egquipment 110,718 - 110,718 8.67% 7.385
27 390.1 Computers and Sofiware 36,045 (4,025) 32,020 20.00% 6,404
28 391  Transporiation Equipment 6,322 - 6,322 20.00% 1,264
29 392 Stores Equipment - - - 4.00% -
30 393 Tools, Shop And Garage Equip 20,391 (5,139) 15,252 5.00% 763
3 394 Laboratory Equip 3,940 - 3,940 10.00% 394
32 395 Powaer Operated Equipment 28,949 - 29,949 5.00% 1,497
a3 396 Communication Eguip 6,055 (6,057) 2) 10.00% - *
34 397  Miscellaneous Equip. - N 10.00% -
35 398  Other Tangible Plant 3,913 (3.913) 0 10.00% ' 0
36 393.1 Nogales WWTP 2431717 - 2431717 4.72% 114,777
37 SUBTOTAL $ 14,073,520 & (155462) $ 13,818,057 $ 453,190
38 -
39 903 Land and Land Rights 4,247 (4.247) - 0.00% -
40 904  Structures and Improvments 46,119 46,118 2.56% 1,181
41 940  Office Furniture & Equipment 6,443 6,443 6.67% 430
42 940.1 Computers and Sofiware 41,059 : 41,058 20.00% 8,212
43 TOTALS $ 14,171,387 § (159,708) $ 14,011,678 $ 463,012
44
45  Less: Amortization of Contributions Gross CIAC Amort. Rate
46 5 5112247 32561% $  (166,461)
47 $ -
43 $ -
49 $ -
50
51 Total Depreciation Expense $ 286,551
52
53 Adjusted Test Year Depreciation Expense 32172
5 .
55 Increase {decrease) in Depreciation Expense (29.821)
56 )
57 Adjustment to Revenues and/or Expenses $ (28,621 2
58
59 PPORTING SCH LE
60 8-2,page3
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division Exhibit

Test Year Ended December 31, 2014
Adjustment to Revenues and Expenses

Adjustment Number 2

Property Taxes

DESCRIPTION

Company Adjusted Test Year Revenues

Weight Factor

Subtotal (Line 1 * Line 2)

Company Recommended Revenue

Subtotal {Line 4 + Line 5)

Number of Years

Three Year Average (Line 5/ Line 6)

Department of Revenue Mutilplier

Revenue Base Vaiue (Line 7 * Line 8)

Plus: 10% of CWIP (intentionally excluded)

Less: Net Book Value of Licensed Vehicles

Full Cash Value (Line 8 + Line 10 - Line 11)
Assessment Ratio

Assessment Value (Line 12 * Line 13)

Caomposite Property Tax Rate - Obtained from ADOR
Test Year Adjusted Property Tax Expense (Line 14 * Line 15)
Tax on Parcels

Total Property Taxes (Line 16 + Line 17)

Test Year Property Taxes

Adjustment to Test Year Property Taxes (Line 18 - Line 19)

Property Tax on Company Recommended Revenue {Line 16 + Line 17)
Company Test Year Adjusted Property Tax Expense (Line 18)
Increase in Property Tax Due to Increase in Revenue Requirement

Increase in Property Tax Due to Increase in Revenue Requirement (Line 24)

Increase in Revenue Requirement

Increase in Property Tax Per Dollar Increase in Revenue (Line 26/ Line 27)

Settlemnent Schedule C-2
Page 3
Witness: Bourassa

Test Year Company
as adjusted Recommended
$ 1,478,323 $ 1,478,323
2 2
2,956,646 2,956,646
1,478,323 1,640,590
4,434,970 4.597,236
3 3
1,478,323 1,532,412
2 2
2,956,646 3,064,824
3,743 3,743
2,952,903 3,061,081
18.0% 18.0%
531,523 550,995
14.2600% 14.2600%
$ 75,795 $ 78,572
$ 75,795
$ 75,741
$ 54
$ 78,5672
S 75,795
_$ 2,777
$ 2,777
$ 162,266
1.71120%
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Liberty Utilities {Rio Rico Water & Sewer) Corp. - Sewer Division Exhibit
Test Year Ended December 31, 2014 Settlement Scheduie C-2
Adjustment to Revenues and Expenses Page 4
Adjustment Number 3 Witness: Bourassa
Raie Case Expense
Line
No,
1
2
3 Estimated Rate Case Expense $ 73,583
4
5 Estimated Amartization Period in Years 5
6
7 Annual Rate Case Expense $ 14,717
8
g Test Year Rate Case Expense $ 14,717
10
11 Increase(decrease) Rate Case Expense 3 Z
12
13 Adjustment to Revenue and/or Expense $ -
14
15
16 Referance
17 Testimony
18
19
20

DECISION NO.




DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities {Rio Rico Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014
Adjustment to Revenues and Expenses
Adjustment Number 4

INTENTIONALLY LEFT BLANK

Exhibit

Settlement Schedule C-2
Page 5

Witness: Bourassa
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DOCKET NO

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014
Adjustment to Revenues and Expenses
Adjustment Number 5

. W-02465A-15-0367, ET AL.

Exhibit

Settlement Schedule C-2
Page 6

Witness: Bourassa

108,999
(108,999)

Reclass Purchased WW Treatment
Purchased Wastewater Treatment %
Contractual Services -Other
Increase(decrease) in Expense $

SUPPORTING SCHEDULES

Work Papers.
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Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division Exhibit
Test Year Ended December 31, 2014 Settiement Schedule C-2
Adjustment to Revenues and Expenses Page 7
Adjustment Number & Witness: Bourassa

INTENTIONALLY LEFT BIANK

Line

wmﬂmmnwm—s%
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Liberty Utilities {Rio Rico Water & Sewer) Corp. - Sewer Division Exhibit
Test Year Ended December 31, 2014 Settlement Schedule C-2
Adjustment to Revenues and Expenses Page 8
Adjustment Number 7 Witness: Bourassa

INTENTIONALLY LEFT BLANK

Line

tooo\lmm-hwn—nloz
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014
Adjustment to Revenues and Expenses
Adjustment Number &

Carporate Cost Adjustment - Non-Labor

Corporate Allocation Adjustment

Adjusted Allocated Non-Labor Costs per Setilement $
Adjusted Allocated Non-Labor Costs per Direct

89,823
32,752

Adjustment to Contractual Services Professional $

57,071

Adjustment to Revenue and/or Expense $

57,071

Reference
Testimony
Work Papers

Exhibit

Settiement Schedule C-2
Page 8

Witness: Bourassa
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Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division Exhibit
Test Year Ended December 31, 2014 Settlement Schedule C-2
Adjustment to Revenues and Expenses Page 10
Adjustment Number 9 Witness: Bourassa
Contracual Services - or
Line
No.
1 Allocated Contract Services - Professionat {Labor)
2
3 Adjusted Allocated Contractual Services APUC, LUCC and LABS per Seftlement $ 15,506
4  Adjusted Allocated Contractual Services LU(SUB) per Settlement $ 100,647
5 Total $ 116,154
6 Adjusted Allocated Contractual Services - Professional (labor) per Direct 130,165
7 Required Adjustment $ (14,011)
8 Amount reclassified to Contractual Services - Other -
¢ Net Adjustment to Contractual Services Professional $ {14,011)
10
"
12
13
14
15
16
17
18
19
20
21
22 Adjustment to Revenue and/or Expense 3 (14,011)
23
24 Reference
25 Testimany
26
27
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Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division Exhibit
Test Year Ended December 31, 2014 Settliement Schedule C-2
Adjustment to Revenues and Expenses Page 11
Adjustment Number 10 Witness: Bourassa

Cormporate Cost Adjustment - Labor

Line

No.
1
2  Allocated Contract Services - Professional (L abor) )
3 Allocated Labor Cosis per Settlement 116,154
4  Factor (1) 6.09%
5 Increase in Labor Costs per Settlement 7,074
6 Increase in Labor Costs per Direct 4,065
7  Adjustment to Contractual Services - Prafessional 3,000
8
9 Allocated Contract Services - Other (Labor)
10 Test Year Aliocated Labor Costs 145,461
11 Factor (1) 6.09%
12 Increase in Labor Costs per Settlement 8,859
13 Increase in Labor Costs per Direct 1,296
14  Adjustment to Contractual Services - Other 7,562
15
16
17
18 Adjustment to Revenue and/or Expense 10,571
19
20 Reference
21 Testimony
22 Work papers
23
24
25
26

DECISION NO.




DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division Exhibit
Test Year Ended December 31, 2014 Settiement Schedule C-2
Adjustment to Revenues and Expenses Page 12
Adjustment Number 11 Witness: Bourassa

Capitalized Expense
Line
Arizona Direct Labor to be Capitalized $ 56,054
Updated Allocation Factor 2.50%
Allocated Capitalized Expense $ 1,401

increase (decrease) in Contractual Services - Professional $ (1,404}

Adjustment to Revenue and/or Expense $ {1.401)

Reference
Testimony
Work papers

P e e e e O as Z
toonstmmawn—so‘om\‘o’"'“‘*’“"‘lp

[\
[=4
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Liberty Utilities {Rio Rico Water & Sewer) Corp. - Sewer Division Exhibit
Test Year Ended December 31, 2014 Seitlement Schedyle C-2
Adjusiment to Revenues and Expenses Page 15
Adjustment Number 14 Witness: Bourassa

INTENTIONALLY LEFT BLANK

Line

OENO O s ww-s'oz
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Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division Exhibit
Test Year Ended December 31, 2014 Settiement Schedule C-2
Adjustment to Revenues and Expenses Page 13
Adjustment Number 12 Witness: Bourassa
Postage
Line
No,
1
2  Number of Water Bilis in the Test Year including annualized bills 76,857
3
4 US Postal Decrease in Postage 5 {0.02)
5
6 Total Adjustment to Postage Due to Postage Price Decrease $ {1,537)
7
8 Sewer Division Allocation Factor 24.23%
9
10 Increase (decrease) in Miscellaneous Expense $ (372)
11
12 Adjustment to Revenue and/or Expense $ {372)
13
14
15
16

17 Reference
18 Testimony
19  Work papers
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014
Adjustment to Revenues and Expenses
Adjustment Number 13

tncentive Pay, Rents _and Other

Exhibit

Settlement Schedule C-2
Page 14

Witness: Bourassa

RR - Water RR-Sewer Bella Vista
Corporste
Contractual Services - Professional Adjustment $ (10,550) § (3.224) § (15,399)
Liberty Utilities Sub Carp.
Contractual Services - Other Adjusiment $ (5,104) $ (1,560) $ (7.451)
Reference
Work papers
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Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division Exhibit
Test Year Ended December 31, 2014 Settiement Schedule C-2
Adjustment to Revenues and Expenses Page 16
Adjustment Number 15 Witness: Bourassa

interest Synchronization

Line
No.
1
2
3
4  Fair Value Rate Base $ 5279632
5  Weighted Cost of Debt 0.93%
6 Interest Expense $ 49,088
7
8 Test Year Interest Expense $ 55,750
9
10 Increase (decrease) in Interest Expense ‘ (6,661)
11
12
13
14  Adjustment to Revenue and/or Expense $ 6,661
15
16
17 Weighted Cost of Debt Computation
18  Pro forma Capital Structure Weighted
19 Percen Cost Cost
20  Debt 20.99% 3.10% 0.83%
21  Equity 70.01% 10.80% 7.56%
22  Total 100.00% ' B.49%
23
24
25
26
27
28
29
30
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Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division Exhibit
Test Year Ended December 31, 2014 Settlement Schedule C-2
Adjustment to Revenues and/or Expenses Page 17
Adjustment Number 16 Witness: Bourassa

Income Taxes
Test Year Test Year
at Present Rates at Proposed Rates
Cornpauted income Tax $ 153,300 $ 212,684
Tast Year Income tax Expense - 163,300
Adjustment to Income Tax Expense $ 153,300 $ 59 385

z T
nooawom&ww-‘kg

13 SUPPORTING SCHEDULE
14 C-3, page 2
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Liberty Utilities {Rio Rico Water & Sewer} Corp. - Sewer Division Exhibit
Test Year Ended December 31, 2014 Settlement Schedule C-3
Computation of Gross Revenue Canversion Factor Page 1

Witness: Bourassa

Percentage
of
incremental
Line Gross
No. _Description Revenues
Combined Federal and State Effective Income Tax Rate 37.234%

Property Taxes 1.074%

Total Tax Percentage 38.308%

Qperating income % = 100% - Tax Percentage 61.692%

SRI3OoONOoOOhRWN2

1 = Gross Revenue Conversion Factor

14 OQperating Income % 1.6210
15

16

17

18

19

21

22

23

24

25 SUPPORTING SCHEDULES: RECAP SCHEDULES:
26 C-3,page2 A-1
27

28

29

30

31

32

33

35

37
38
39
40
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Liberty Ulilities (Rio Rico Waler & Sewer) Corp. - Sewer Division
Test Year Ended Docomber 31, 2014

[
O e WM - a

© o~

-
- o

12
13
14
15
16
17

24
25
26

2?7
29

30
31
32

34

3%
38
37

38

38
40
41
42
43
44
45
46
ar
48
439
50
51
52
53

58

57

58
&0

GROSS REVENUE CONVERSIDN FACTOR

DOCKET NO. W-02465A-15-0367, ET AL.

Exhibit

Selllement Schedule C-3

Page 2

Witness: Bourassa

® (B) €} (D) [El IF)
Descripti
Caleviation of Gross Revenue Conversion Fector:
Revanue 100.0000%
Uncolleciple Factor (Line 11) 0.0000%
Revenues (L1 -12) 100.0000%
Combined Federal and State ncome Tax and Property Tax Rate (Line 23) 38.3081%
Subiotal (L3 - L4) 61.6919%
Revenue Conversion Factor (L1 / L3) 1.82095
Caleylgtion of Uncotiectitle Factor,
Unity 100.0000%
Combined Federal snd State Tax Rate (L17) 37.2340%
One Minus Combined (ncome Tax Rats (L7 - L8) 62.7660%
Uncollectible Rate 0.0000%
Uncollectible Factor (LS * L10) 0.0000%
Calcuiatic :
Operating income Before Taxes (Arizona Taxable Incame) 100.0000%
Anizona State Income Tax Rate 4.9000%
Fedaral Taxable Income (L12 - L13) 95 1000%
Applicable Federal income Tax Rate (L5S, Col E} 34.0000%
Efiactive Feaderal income Tax Rate (114 x L15) 32.3340%
Combined Federal and State income Tax Rate (L13 +L16) 37.2340%
Calculation of Effective Property Tax Factor
Unity 100.0000%
Combined Federal and State Income Tax Rate (L17) 37.2340%
One Minus Combinad (ncome Tax Raie (L1B-L18) 82.7860%
Property Tax Factor 1.7112%
Effective Property Tax Factor (L20°L21) 1.0741%
Combined Federal and Stats Income Tax and Property Tax Rate (L17+122) 3B.3081%
Required Operating Income 3 407,613
AdjustedTast Year Cparating Income (Loss) $ 307,508
Required increase in Operating income (L24 - L25) $ 100,105
income Taxas on Recommended Revenue (Col. (€), L52) $ 212,684
income Taxas on Test Year Revenue (Col, (B), L54) $ 153,300
Required Increase in Revenue o Provide for Income Taxes (L27 - L2B) $ 59,385
R Revenus 3 1,640 580
Uncollectible Rate (Line 10) 0.0000%
Uncoliectible E: on R ded Ry {t24 " 126) 5 .
Adjusted Test Yesr Ur ible Exp $ -
Raquired increase in Revenue 1o Provida for Uncaliectibia Exp. $ -
Property Tax with Recammended Ravanue $ 78,672
Property Tax on Test Year Ravenue $ 26,798
Increase in Proparly Tax Due 1o Increase in Ravenue (L35-L38) 3 2,777
Total Requirad increase in Revenue (L26 + L29 + L37) $ 162,267
A), {8 © ©) [E (A
Test Year Co ny Recommanded
Total Total
Calcuiation of income Tax, Sewer Sawer
Revenue $ 1478323 ( § 1,478,323 $ 1,640,580 | § 1,640,560
Operating Expansas Excluding Income Taxas H 1,017,518 | § 1.017.5186 $ 4,020,292 | § 1,020,292
Synchranized Interest (L47) $ 45.088 | § 49 088 $ 490088 | § 49 DBB
Arizona Taxable Income (L3D - L40 - L41) $ 411719 | § 411,71¢ $ 571210 | $ 571,210
Anizona State Effective income Tax Rale (see work papers) 4.8000% 4.8000% 4.9000% 4.9000%
Arizona tncome Tax (L42 x 43) s 09748 20,174 $ 27,985 | § 27.060
Federal Taxable income (L42- L44) $ 15451 $ 301,545 3 54322118 543,221
Federal Tax on First Income Brackel (S1 - $50,000) @ 15% H 75003 7,500 $ 7500 | $ 7,500
Federa! Tax on Secand incoms Bracket ($50,001 - $75,000) @ 25% $ 62901 % 6,250 3 6250 |§ 5250
Federal Tax on Third Income Bracket ($75.001 - $100,000) @ 34% $ B500 | $ 8,500 $ 8500 | ¢ B,500
Federa) Tax on Fourth Income Bracket ($100,001 - $335,000) @ 39% $ 916501} § 91,650 3 B185D | § 91,850
Federal Tax on Fifth (ncome Bracket ($335,001 -$10,000,000) @ 34% 3 18,225 (s 19,225 $ 20705 |3 70,785
Total Federal iIncome Tax $ 1331251 $ 133,125 s 184.695 | § 184,695
Combined Federai and State income Tax {L35 + L42) S 153300 8 153,300 3 212584 | § 212 BR4
GOMEINED Applicable Federal Income Tax Rate [Col. [D), L§3 - Col. [A), L53/ {Cal. [D]. L45 - Col, |A], L45) 34.0000%
WASTEWATER Applicable Faderal income Tax Rate [Col. (E), L53 - Col. [8], L53] / {Cal. [E], 145 - Col. [B), L4S) 34.0000%
WATER Applicable Fadsral income Tax Rate [Col. [F}, L53 - Col. {C], L53) / [Col. [F). L45 - Cok. (C], L45) £.0000%
feuiation of ! fzai Sewer

Rate Base s 5,279,832
Weighted Average Cost of Dabt 0.9298%
Synchronized inlerest (L45 X L46) $ 48 DRB
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division Exhibit
Test Year Ended December 31, 2014 Settlement Schedule D-1
Summary of Cost of Capital Page 1
Witness: Bourassa
Consolidated Capital Structure of Water and Wastewater Division

Projected Capital Structure

Percent
Line of Cost Weighted
No. ltem of Capital Total Rate Cost
Long-Term Debt 29.99% 3.10% 0.93%
Stockholder's Equity 70.01% 9.70% 6.79%
Totals 100.00% 7.72%

NBEIsaRaniseeNoare N

n
Y

22 SUPPORTING SCHEDULES:
23 D1

24 Testimony

25

26

27

28

29

30
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Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division

Changes in Representative Rate Schedules
Test Year Ended December 31, 2014

DOCKET NO. W-02465A-15-0367, ET AL.

Exhibit

Settlement Schedule H-3
Page 2

Witness: Bourassa

Line Present Proposed

No. Other Service Charges Rates Rates
1 Establishment $ 1500 § 25.00
2 Reestablishment (within 12 months) ) M
3 Disconnection/Reconnection (Delinquent) $ 15.00 Cost(2)
4 Deposit (3) (3)
5 Deposit Interest (4) 6%(4)
6 NSF Check § 2500 S 10.00
7 Late Payment Penalty 1.5% permonth  1.5% per month
8 Deferred Payment 1.5% permonth  1.5% per month
9 Service Charge - after hours $ 50.00 $ 50.00
10
11
12
13 (1) Per Commission Rule A.A.C. R14-2-603(D) - Months off the system times the monthly minimum.
14 (2) The actual cost of disconnection and reconnection, including costs for excavation and trenching, pipeline
15 modification, backfill and grading, road repairs and permitting.
16 (3) Per Commission Rule A.A.C. R-14-2-603(B})
17 (4) Per Commission Rule A.A.C. R14-2-603(D} - Months off the system times the monthly minimum.
18
19 (a) Atcustomers request. No charge for service during normal working hours.
20
21 IN ADDITION TO THE COLLECTION OF REGULAR RATES, THE UTILITY WILL COLLECT FROM
22 ITS CUSTOMERS A PROPORTIONATE SHARE OF ANY PRIVILEGE, SALES, USE, AND FRANCHISE
23 TAX. PER COMMISSION RULE 14-2-808D(5).
24
25
26
27
28
29
30
3
32
33
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberty Utilities {Rio Rico Water & Sewer) Corp. - Sewer Division Exhibit
Test Year Ended December 31, 2014 Settlement Schedule H-3
Meter and Service Line Charges Page 3
Witness: Bourassa
Line

Service Line Installation Charges

Present Proposed
Service Line Size Charge Charge
4 inch At Cost At Cost
10 6inch At Cost At Cost
11 8inch At Cost At Cost
12 101Inch At Cost At Cost
13 12Inch At Cost At Cost

(DOO\IO’)O'IA(DN—*ioZ

32 N/T = No Tariff
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ATTACHMENT B
Depreciation Schedules
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Liberty Uhles (Be

DOCKET NO. W-02465A-15-0367, ET AL.

Na Vista Later)

304 Structures & Improvements 30 333
305 Collecting & Impounding Reservoirs 40 2.50
306 Lake, River, Canal Intakes 40 2.50
307 Wells & Springs 30 3.33
308 Infiltration Galleries 15 6.67
309 Raw Water Supply Mains 50 2.00
310 Power Generation Equipment 20 5.00
311 Pumping Equipment 8 12.50
320 Water Treatment Equipment : :
320.1 Water Treatment Plants 30 3.33
320.2 Solution Chemical Feeders 5 20.00
330 Distribution Reservoirs & Standpipes

330.1 Storage Tanks 45 2.22
330.2 Pressure Tanks 20 500 .
331 Transmission & Distrbution Mains 50 2.00
333 Services 30 3.33
334 Meters 12 833
335 Hydrants 50 2.00
336 Backflow Prevention Devices 15 6.67
339 Other Plant 8 Misc. Equipment 15 6.67
340 Office Fumiture & Equipment 15 6.67
3401 Computers & Software 5 20.00
341 Transportation Equipment 5 20.00
342 Stores Equipment 25 4.00
343 Tools, Shop & Garage Equipment 20 5.00
344 Laboratory Equipment 10 10.00
345 Power Operated Equipment 20 5.00
346 Communication Equipment 10 10.00
347 Miscellaneous Equipment 10 10.00
3471 Compressed Natural Gas System 30 333
348 Other Tangible Plant 10 10.00
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DOCKET NO. W-02465A-15-0367, ET AL.
Liberty Uhilibes (RioRise Waker)
Table B. Depreciation Rates
Aver
NARUC Depreciable Plant Serviceagfe Ac?rir;lu;late
Acct. No. (Years) %)
304 Structures & Improvements 30 3.33
305 Collecting & Impounding Reservoirs 40 250
306 Lake, River, Canal Intakes 40 2.50
307 Wells & Springs 30 3.33
308 Infiltration Galleries 15 6.67
309 Raw Water Supply Mains 50 2.00
310 Power Generation Equipment 20 3.00
311 Pumping Equipment 8 125
320 Water Treatment Equipment i e
3201 Water Treatment Plants 30 333
320.2 Solution Chemical Feeders
330 Distribution Reservoirs & Standpipes
330.1 Storage Tanks
330.2 Pressure Tanks 20 5.00
331 Transmission & Distribution Mains 50 2.00
333 Services 30 3.33
334 Meters 12 8.33
335 Hydrants 50 2.00
336 Backflow Prevention Devices 15 6.67
339 Other Plant & Misc Equipment 15 6.67
340 Office Furniture & Equipment 15 6.67
340.1 Computers & Software 5 20.00
N Transportation Equipment 5 20.00
342 Stores Equipment 25 4.00
343 Tools, Shop & Garage Equipment 20 5.00
344 Laboratory Equipment 10 10.00
345 Power Operated Equipment 20 5.00
346 Communication Equipment 10 10.00
347 Miscellaneous Equipment 10 10.00
348 Other Tangible Plant — —
NOTES:
1. These depreciation rates represent average expected rates. Water companies may expecience different rates due
to variations in construction, environment, or the physical and chemical characteristics of the water.
2. Acct. 348, Other Tangible Plant may vary from 5% to 50%. The depreciation rate would be set in accordance
with the specific capital items in this account.
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DOCKET NO. W-02465A-15-0367, ET AL.

Liberdy UkGhes (RioRico Sewser)

Table G-1. Wastewater Depreciation Rates

Average Annual
EARUC Depreciable Plant Service %ife Accrual Rate
cet. No.
(Years) (%o)
354 Structures & Improvements 30 3.33
355 Power Generation Equipment ' 20 5.00
360 Collection Sewers — Force 50 2.0
361 Collection Sewers- Gravity 50 20
362 Special Collecting Structures 50 20
363 Services to Customers 50 2.0
364 Flow Measuring Devices 10 10.0
365 Flow Measuring Installations 10 10.00
366 Reuse Services ' 50 2.00
367 Reuse Meters & Meter Installations 12 8.33
370 Receiving Wells 30 3.33
371 Pumping Equipment 8 12.50
374 Reuse Distribution Reservoirs 40 2.50
375 Reuse Transmission & Distribution System 40 2.50
380 Treatment & Disposal Equipment 20 5.0
381 Plant Sewers 20 5.0
382 Outfall Sewer Lines 30 3.33
389 Other Plant & Miscellaneous Equipment 15 6.67
390 Office Furniture & Equipment 15 6.67
390.1 Computers & Software . [ 20.0
391 Transportation Equipment 5 20.0
302 Stores Equipment 25 4.0
393 Tools, Shop & Garage Equipment 20 5.0
394 Laboratory Equipment 10 10.0
395 Power Operated Equipment 20 5.0
396 Communication Equipment 10 10.0
397 Miscellaneous Equipment 10 10.0
398 Other Tangible Plant — —
NOTE: Acct. 398, Other Tangible Plant may vary from 5% to 50%. The depreciation rate would

be set in accordance with the specific capital items in this account.
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ATTACHMENT C

Liberty Bella Vista
Curtailment Plan




ATTACHMENT 2
DOCKET NO. W-s%ﬁ65A-1570367, ET AL.

LIBERTY UTILITIES (BELLA VISTA WATER) CORP.

PDOCKET NO. Cangeliing Sheet No,

CURTAILMENT PLAN FOR
LIBERTY UTILITIES (BELLA VISTA WATER) CORP.

Bells Vista City
ADEQ Public Water System Number: 02-010

Bella Vista South
ADEQ Public Water System Number: 02007

Nerthern Sunrise (Coronado/Sierra Sunset)
ADEQ Public Water Systerm Number: 02-013

Northern Sunrise (Muastang/Crystal)
ADEQ Public Water System Number: 02-054

Soufhern Suzrise (Cochise)
ADEQ Public Water System Number: (02-011

Scuthern Sunrise (Miracle Valley)
ADED Public Water Systern: Numniber: 02-023

Liberty Utilities (Bella Vista Watet) Corp. (“Company™) is .authorized to curtail water service to-all
customers-within its certified ares under the terms and eonditions listed in this tariff.

This curtailment plan shall become part of the Arizonn Department of Eovironmental Quality Emergency
Operations Plan for the Company.

The Company shall notify its customers of this new tariff as part of its next regularly scheduled billing
after the effective. date of the tariff or no later than sixty (60) days after the effective date of the tariff. -

The Compsany shall provide a copy of the curtaitment tarifT o any customer, upon-vequest.
Btege i Exists When:

Company is zbie o maintain water storage in fhe system at 100 pexcont of capecity and-there -ere no
known problems with its well production or water siorage in the system.

Restrictions: Under Swmge 1, the Company is geemed to be operating normally @nd ne
cHriEiiment is necessary.

Notice Reguivemenis:  Under Btage 1, no notice is necessary.
Stage 2 Exists When:

B Company's water storege or well production has been less than- 80 percent.of capacity for:at least
48-consecuttve hours, and ‘

agivich: Effcative:
ISSUED BY:
Matthew Garlick, Fregidient
Libersy Utititien (Belia Vista Water) Corp.
12725 W, Indian School Road, Suite D-101
Avondale, AZ 85392
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DOCKET NO. W-02465A-15-0367, ET AL.

EIRERTY UTILITIES (BELLA VISTA WATER) CORF. SheetNo,

DOCKET NO. Cancelling Sheet No.,

b. Company hag identified issues such .as 2 steadily declining water table, increased draw down
threatening pump operations, or poor-water production, creating e reasonable belief the Company
will be unable to-meet anticipated water demand on a sustained basis.

Resmictons:  Under Stage. 2, the Company may request the customers 10 voluntarily .employ water
conservation ‘measures to reduce water: consumption by ‘approximately 50 percent. . ‘Outside watering
should be limited to essential water, dividing outgide ‘watering on some uniform basis (such as even. and
odd days) and eliminating outside watering on weskends -and holidays.

Notice Reguirements: Under Stage 2, the Company is required to notify customers by delivering written
natice door to door at-each service address, -or by United States first class-mail to the billing address or, at
the Company’s opiicn, both. Such notice shall notify the customers of the general nature of the problem
and the need 1o conserve water.

Stage 3 Exists When:

'y Compaay’s total water storage or well production has been lzss than SO percent of capacity for at
lesst 24 consecutive hours, o8

b. Company has identified issues such as e steadily declining water table, increased draw down
threarening pamp operations, or peor water production, oreating e reasonable belief the Company
will be unable to meet anticipated water-demand on &:susiained basis.

Resrictions:  Under Stage 3, the Company shall Tequest the customer 10 volnntarﬂy employ -water. -

consérvation measures to reduce daily consumption by approximately 50 percent; Al ontside watering
ghould be eliminated, except livestock, and indoor- water conservation techriquas . shou]d be employed
whenever possible. Standpipe serviee shall'be-snspenided.

Noties Reguirerents:

1. Commpeny is reguired to nodly cusiomers by delivering writien notice to each service address, or
by United States first class mail 1o the billing address or, at the Company’s-option, both. Such

aotive saay sotify (e customsrs of the genersi nature of the problem and the need to conserve
water,

2. Bcgin:iwz with Stape 3, the Company shall post at Jeast two {2) signs showing the curtailment
stage. Signe shall be posicd st moticeable locations, like at the well sites and at the entrance to
metor sobdivisions served by the Company.

3. The Tompeny shall notify the Consumer Services Section of the Utilities Division . of the .
Corporatiop Commission at isast 12 hours prior to.entering Stage 3.

Once Stege 3 hac been reached, the Company must begin wo augment the supply of water by «¢ither -

heuling o dwougd s emergenty itisrconnect with an approved water supply in an ‘attempt-to ‘maintain
the curiaiiment at ¢ level no higher than Stege 3 until & permanent solution has been implemented.

Stage 4 Exiare When:

a. Cermpamy’s tomal wezer storags or well production has been iess than 25 percent of capacity for et
least 12 conseontive nows, and

Tospa: - "Effective:
ISSUED BY:

Matthew Gariiok, President
Liberty Utilities (Hella Vista Waic) Corp,
12725 W. Indian School:Road, Stite D-101

Avopidale, 8% 85352
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LIBRRTY UTILITIES {(BELLA VISTA WATER) CORP.

Sheet No. __
BOCKETND. Cancelling Sheet No. __
b. Company has identified issucs such as a steadily declining water table, increased drew down

tareatening pump operations, or pocr water production, creating a reasonabie belief the- Company
will be:uniable 10 meetanticipated water demand on-a sustained-basis.

Resrriciions:  Uinder Siage 4, Company shall inform ihe: customers of a2 mandatory restriction to:
employ ‘water conservation measures to reduce daily consumption. Failure to comply will result-in
customer disconnection. The following-uses-of water shall be prohibited:

Irrigation of outdoor lawns, trees, shrubs, or any plant life is prohibited

Washing of any vehicle is prehibited

The use of water for dust control or any. cutdoor cleaning uses is prohibited

The nes of drip or misting systeras of any kind is prohibited

The flling of any swimming pool, gpas, fountains or ornamental podlsis prohibited
The uge of construstion water is prohibiied

Restzuran petrons shall be served water only upon reguest

Any-oiher water inwnsive sctivity is prohibited

= 8 & & & » @

The Company’s operation of it stendpipe service is prohibited. The addition of new service Jines aud

‘meter-inztaliations is prohibited.
- e
L Company is reguired to notify customers by delivering written notice to-each-service address,.or

by United Seates firstclass mail to-the billing address or, at the-Company’s-option, both. "Such

notice shall notify the customers of the gensral nature of‘the problem and the need to conserve
WELET. )

2. Corapany shall post at least two (2) signs showing curtailment stage. Signs shall be posted at
nonesaie jucations, like ai the well sites and at the entrance 10:major subdivisions served by the
Compary. ’

3. Cumpany ghall notify the Consumer Services Section of the Utilities Dmsmn of the Cnrpuratmn
Commisgion &t least 12 houns prior to entering Stage4.

Onee Stape< Lus bess rosched, the Company reust augment the supply of water by hauling or through:an
emergensy inicsocanect from an gpproved supply or must otherwise provide emergency driniking water
for ity cusicsmess uhtil & permanent solution has been implemented.

Customers wic fail 1o comply with the sbove restrictions wili be given a written notice to-end-all eutdoor
use. Feilure w comply within two (2). working days of receipt of the notice will result in temporary loss
«of servics woti) an agreement can be made to end unauthorized use-of outdoor water. To restore service,
the customer shell be required to pay 51l authorized reconnection fees. If a customer believes he/she has
‘been disspnnected in error, the customer may contact the Commission's: Consumer Services Section 4t 1-
BOO-222-7000 to initinte an investipstion,

Issued: Effective: _______
IRSUED BY:

Matthew Sartick, President
ety Utilities (Bella Vistz Water) Cosp.
12725'W. indfian Sonodl Roed, Suite D+101
Avongale, Az 85352
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ATTACHMENT D

Liberty Bella Vista
Cross-Connection or
Backflow Tariff




ATTACHMEMNT 1
DOCKET NO. W-O%ﬁiﬁgé-IS-O%Z ET AL.

LIBERTY UTILITIES (BELLA VISTA WATER)-CORP.

DOCKET NO. Cancelling SheetNo.

Apphes tmzll W&’[’ER semcc arcas

The purpose of ‘this tariff is to protect Liberty Utilitics (Bella Vista Water)-‘Corp.
(“Company™) from' the possibility-of contamination caused by the backflow of conteminatesithat -
'may ‘be present on the customer's. premises by Tequiring the installation and periodic testingof
backflow prevention assemblies pursuant to the provisions of Arizona Administrative Code
(AAL.yR14-2-405B.6.and AA.C. R18-4-215.

REQUIREMENTS.

In compliance with the rules and regulations of the Arizona Corporation Commission
(*Commission™) and.the Arizona Department of Environmental Quelity (“ADEQ"), spec:ﬁcnlly
AAC. R14:2:405 B.6 and A.A C. R18-4-215 ‘relating to backflow prevention:

1. The Company may require e customer to pay for end install .2 baakﬂow"; o
jprevention assembly if A.AC. R18-4-215.8-0rC applies. e

Any backflow-prevention assembly. required to. be nstalied by the m M
'underhmgrqﬂ!lofﬂnsmriﬁshaﬂmptywﬂhthemqummmfnﬂhm E
AAC RI2-4-215.D and E. :

[ 3

3 Subject to the provision of A A.C. R14-2-407 .and 410 and.in accordmcc with -
Paxagranhs 1 and 7 of this tariff, the Company may terminate service or may
denry service 10 a customer-who fails to install a backflow-prevention assembly as
reguired by this tariff. ‘

4, The Company shall give any existing: customier who-is. required 1o -install :a
baold'low»prwentmn -assembly written. notice ‘of -said. requu'nmmn If AALC.
R14-2-410B.1:. is not applicable, the customer shall be given thisty (30) days
from the time such-written natice is received in which to comply with this-notics.
If the enstomer can show good cause a5 to why she-or he cannot install the device

within thirty (30) days, the Compeany or Commission Staff may. sugpond thxs
requirement for a reasonable period of time.

Isued Effective: _
BSUED BRY:

Liberty Utilities {Belle Vista Weter Com.
12725'W. Indian School Road, Suite D-101
Avondsis, ‘A7 85392
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LIBERTY UTILITIS {(BELLA VISTA WATER) CORP. Sheet No, 7.1

Applies to all WATER service areas

5. Testing ‘shall be in-conformance with the requirement of A.AC. RI18-4-215F,
The Company: may require the :customer to.pay to have the backflow-prevention
assembly tested 45 long as the Company does not reqiire an unreasomable
number of tests. The Company may-also require the customer to pay for repairs
to a backfiow-prevention assembly.

6. ‘The customer-shall provide the Company with records of installation and testing.
For sach backflow-prevention assembly, these records shall include: ‘

B essembly identification neniber and.dascription;

b. location;

€. dave{s) of test(s);

4. description of repeirs and recommendations for repairs made by tester;
angd

e the tagier’s name and certification number,

7 In the event the backfiow-prevention assembly does not function properly or fails
any tegt, and am obvious hezard as contemplated under A.A.C. R14:2-410B1a
exists, the Company may terminate service immedistély and without notice. The FEE
backflow-prevention assembly shall be repaired or replaced by the.customerand .
retested before servics is restared, i :

8. In:the event the backflow-prevention assembly does not function properly or fails
any test, or in the event that a customer fails to comply with -the testing
requirement, and A.AC. R14.2-410.B.1a. is mot spplicable, the ‘backflow-
prevention assembly shall be repaired or replaced within fourteen (14).days of
the initial discovery of the deficiency in the assembly or its function. Failure 1o
remedy the deficiensy or dysfunction of the assembly, or failure to retest, shall be
grounds for tormination of water serviee in accordance with A.A.C. R14-3-410,

Isgued: Effective: ____
SSUED BY:
Liberty Utilities (Bélte. Vists Water Com,
12725 W. Indian School Road, Suits Di101
H Avondale, AZ 85392
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